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Our F3 preparation materials can have such good reputation and benefit from their own quality. You really can't find a more cost-
effective product than F3 learning quiz! Our company wants more people to be able to use our products. We also hope that our
products are really worth buymg. Therefore, the quality of F3 training engne is absolutely leading in the industry. And you can free
download the demos of the F3 study guide to check it out.

CIMA F3 (F3 Financial Strategy) certification examis a crucial stepping stone for finance professionals looking to advance their
careers. F3 Financial Strategy certification is recognized worldwide and is offered by the Chartered Institute of Management
Accountants (CIMA), which is one of the most respected and influential accounting bodies in the world. The F3 Exam s designed to
test candidates' understanding of financial strategy, risk management, financial analysis, and decision-making, It aims to equip
candidates with the skills and knowledge needed to develop and implement effective financial strategies i their organizations.
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Being devoted to this area for over ten years, our experts keep the excellency of our F3 Financial Strategy exam question like
always. They are distinguished experts in this area who can beefup your personal capacity. By cutting through the clutter of
tremendous knowledge, they picked up the essence into our F3 guide prep. Up to now our F3 real exam materials become the bible
of practice material of this mdustry. Ten years have gone, and three versions have been made for your reference. They made the
biggest contribution to the efficiency and quality of our F3 Financial Strategy practice materials, and they were popularizing the ideal
of passing the exam easily and effectively. All F3 Guide prep is the successful outcomes of professional team.

CIMA F3 certification exam is targeted at finance professionals who are looking to advance their careers in the field of financial
management. This includes finance managers, financial analysts, nvestment managers, and other finance professionals who are
responsible for making strategic financial decisions. F3 Examis designed to test the candidate's ability to apply financial management
theories and concepts to real-world scenarios.

CIMA F3 Financial Strategy Sample Questions (Q112-Q117):

NEW QUESTION # 112

Two unlisted companies TTT and YYY are being valued. The companies have similar capital structures and risk profiles and operate
in the same industry sector It is easier to value TTT than to value YY'Y because there have recently been several well-publicised
private sales of TTT shares.

Relevant company data:

What is the best estimate of YY'Y's share price?

o A $0.94
e B.51.20
e C.$0.60
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e D. $0.68
Answer: C

Explanation:

Step 1 - Find TTT's P/E ratio

Profit for the year (TTT) = $25m

Shares in issue = 100m# EPS =25/ 100 = $0.25

Share price = $2.00

P/ETTT=2.000.25=8\text (P/E} {TTT} =\frac{2.00} {0.25} = SP/ETTT=0.252.00=8 Step 2 - Apply this P/E to YYY Profit for
the year (YYY) = $15m Value of YYY's equity = 15 % 8 = $120m Shares in issue (YYY) =200m Price per YYY
share=120200=3$0.60\text{Price per YYY share} =\frac{120} {200} =\$0.60 Price per YYY share=200120=$0.60

NEW QUESTION # 113

Assunre today is 31 December 20X1.

A listed mobile phone company has just launched a new phone which is proving to be a great success.

As a direct result of the product's success, earnings are forecast to increase by:

* 5% a year in each of years 20X2 - 20X6

* 3% from 20X7 onwards

Market analysts were very excited to hear the news of the success of the product and future growth forecasts.

Assuming a semi-efficient market applies, which of the following company valuation methods is likely to give the best estimate of the
company's equity value today?

A. Today's share price x number of shares in issue + retained earnings.

B. Discounted free cash flow using the company's forecast growth rates.

C. Today's share price x number of shares in issue.

D. P/E valuation based on the company's long term P/E and eamings for the year ended 31 December
20X1.

Answer: C

NEW QUESTION # 114
‘Which THREE of the following statements are correct in respect of the issuance of debt securities.

e A. Abond issuer must appoint at least one market-maker to ensure that there is a liquid market in its traded bonds.

¢ B. Investors in traded bonds have an ownership (or equity stake) in the company which issued the bonds.

¢ C. Governments are the most frequent issuers of bonds and the proceeds are used to fund government expenditure or service
the national debt.

e D. A corporate entity coming to the bond market for the first time will find it easier to issue corporate bonds than to arrange a
conventional term loan.

¢ E. The redemption yield on a corporate bond can be determined by calculating the internal rate of return based on the cash
flows arising during the duration of the bond.

Answer: B,C,D

NEW QUESTION # 115

A company's annual dividend has grown steadily at an annual rate of 3% for many years. It has a cost of equity of 11%. The share
price is presently $64.38.

The company is about to announce its latest dividend, which is expected to be $5.00 per share.

The Board of Directors is considering an attractive nvestment opportunity that would have to be finded by reducing the dividend to
$4.50 per share. The board expects the project to enable fiture dividends to grow by

5% every year and the cost of equity to remain unchanged.

Calculate the change in share price, assuming that the directors announce their intention to proceed with this investment opportunity.
Give your answer to 2 decimal places.

$?

Answer:



Explanation:

14.37

NEW QUESTION # 116
Country X's short-term interest rates are slightly higher than its long-term rates. Which THREE of the following statements are
correct?

A. A long-term borrower would save by taking out a short-term loan and then refinancing
B. Country X's currency is expected to strengthen in the long-term.

C. Interest rates are expected to fall

D. This difference may reverse.

E. Interest rates will definitely fall.

Answer: A,B,D

NEW QUESTION # 117
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