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Insurance Licensing New York Life, Accident and Health Insurance
Agent/Broker Examination Series 17-55 Sample Questions (Q100-Q105):
NEW QUESTION # 100 
Insurance is defined as what type of risk?

A. Legal
B. Pure
C. Physical
D. Speculative
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Answer: B

Explanation:
Insurance is designed to address pure risk , which is a situation that involves only the possibility of loss or no loss -there is no
opportunity for gain. Examples of pure risk include the risk of premature death, disability, sickness, or accidental injury . These are
the types of uncertain events that can create financial hardship and are therefore suitable for insurance because they are accidental,
measurable, and not intentionally created for profit.
By contrast, speculative risk involves the possibility of loss, no loss, or gain , such as investing in stocks or starting a business.
Because speculative risk includes a chance of profit and is often influenced by voluntary decision-making and market behavior, it is
generally not insurable in traditional insurance contracts.
"Physical" and "legal" are not classifications of risk types used to define what insurance covers. "Physical hazard" is a condition that
increases the chance of loss, and "legal hazard" can refer to legal environment factors, but neither describes the fundamental risk
category insurance is built to cover. Therefore, insurance is defined as covering pure risk .

NEW QUESTION # 101 
The purpose of Medicare Supplement Insurance is to address gaps in Medicare coverage, which can include

A. replacing HMO coverage.
B. Medicare in-hospital deductible.
C. covering chiropractic treatment.
D. treatment provided in a government hospital.

Answer: B

Explanation:
The correct answer is A. Medicare in-hospital deductible. Medicare Supplement Insurance, commonly referred to as Medigap , is
designed to help pay certain healthcare costs that Original Medicare (Part A and Part B) does not fully cover. These gaps often
include deductibles, copayments, and coinsurance that beneficiaries would otherwise have to pay out-of-pocket. One of the most
common gaps addressed by Medigap policies is the Medicare Part A inpatient hospital deductible , which applies each benefit
period when a beneficiary is admitted to the hospital. Medicare Supplement policies help reduce these out-of-pocket expenses,
providing financial protection for individuals enrolled in Medicare.
Medigap policies are standardized and regulated to ensure consistent benefits across insurers. They do not replace Medicare
coverage ; instead, they work alongside Original Medicare to supplement the benefits provided. For example, Medigap plans may
help cover Part A coinsurance for hospital stays, Part B coinsurance for physician services, and other approved expenses. However,
Medigap policies do not typically provide new types of medical benefits , such as replacing HMO coverage or adding services like
routine chiropractic treatment beyond what Medicare already covers. Therefore, covering the Medicare in-hospital deductible is a
primary example of the type of gap Medicare Supplement Insurance is intended to address.

NEW QUESTION # 102 
When marketing to groups for health insurance, who should be issued a certificate as proof of coverage?

A. Sponsor
B. HMO
C. Employee
D. Employer

Answer: C

Explanation:
The correct answer is B. Employee. In group health insurance, the master policy is issued to the policyholder or sponsor , which is
typically the employer or organization sponsoring the plan. Individual members of the group-usually employees-are not issued the
master policy itself. Instead, they receive a certificate of coverage that summarizes the benefits, limitations, and procedures for
obtaining benefits under the group plan. This certificate serves as the individual's proof of insurance coverage .
Under group insurance arrangements, each insured participant receives a certificate explaining the coverage provided under the
master contract and outlining the essential features of the insurance. ( app.achievable.me ) The other options are incorrect because
the sponsor or employer receives the master policy , not the certificate of coverage. The HMO or insurer is the entity providing the
coverage and issuing the documents, not the party receiving the certificate as proof of coverage. Therefore, when health insurance is
marketed to groups, the employee (or covered member) is issued a certificate as evidence of insurance coverage .



NEW QUESTION # 103 
On or after January 1, 2014, employers with no more than 25 full time equivalent employees (FTEs) with average annual wages of
less than $50,000 may be eligible for a tax credit of up to how much of the premiums paid by the employer?

A. 10%
B. 25%
C. 50%
D. 70%

Answer: C

Explanation:
Beginning January 1, 2014 , the Affordable Care Act (ACA) expanded the Small Employer Health Insurance Tax Credit to
encourage small employers to offer health coverage. Under the post-2014 rules referenced in licensing materials, an eligible small
employer with no more than 25 full-time equivalent (FTE) employees and average annual wages under $50,000 may qualify for a
credit of up to 50% of the employer's premium contribution (with a lower maximum generally applying to eligible tax-exempt
employers). The credit is designed to offset part of the cost of providing group health insurance, and eligibility and the credit amount
depend on meeting the size and wage thresholds and contributing toward employee premiums.
The maximum percentage is important: 50% is the "up to" cap used for small employers under the ACA framework on or after
2014, making option C correct. The other options are distractors because they understate or overstate the statutory maximum credit
percentage available to qualifying small employers during that period.

NEW QUESTION # 104 
Which is an accurate description of the relationship between the premiums of a whole life policy and the premium payment period?

A. The longer the payment period, the higher the annual premium.
B. The shorter the payment period, the lower the annual premium.
C. The shorter the payment period, the higher the annual premium.
D. The payment period is not related to the annual premium.

Answer: C

Explanation:
The correct answer is C. The shorter the payment period, the higher the annual premium. In whole life insurance, the relationship
between the premium-paying period and the premium amount is straightforward:
when premiums are compressed into a shorter time span , each premium payment must be higher in order to fully fund the same
lifetime coverage and guaranteed policy values. New York State Department of Financial Services consumer guidance explains that
a limited payment whole life policy provides lifetime protection but requires premiums for only a limited number of years, and
because the premiums are paid over a shorter span of time, the premium payments will be higher than under an ordinary whole life
plan.
This is why options such as 10-pay life, 20-pay life, or pay-to-age-65 whole life generally have higher annual premiums than
traditional straight life policies, where premiums are spread over a longer period. Therefore, A is false because payment period
directly affects premium level. B is the opposite of the correct rule. D is also false because a longer payment period generally allows
the cost to be spread out, resulting in a lower annual premium than a shorter-pay version of the same policy.

NEW QUESTION # 105
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