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We now live in a world which needs the talents who can combine the practical abilities and knowledge to apply their knowledge into
the practical working conditions. To prove that you are that kind of talents you must boost some authorized and useful certificate and
the test Sustainable-Investing certificate is one kind of these certificate. Most important of all, as long as we have compiled a new
version of the Sustainable-Investing Exam Questions, we will send the latest version of our Sustainable-Investing exam questions to
our custorers for free during the whole year after purchasing, Our product can improve your stocks of knowledge and your abilities
in some area and help you gain the success in your career.

CFA Institute Sustainable-Investing Exam Syllabus Topics:

Topic Details

¢ Governance: This section assesses skills of Governance Analysts and Conpliance Officers concerning
governance structures. It covers key characteristics and models of governance, material impacts, diversity,
equity, and inclusion considerations, and shareholder rights.

Topic 1

¢ Environmental Factors: This section measures skills of Environmental Analysts and Sustainability Specialists
by exploring environmental issues such as climate change, resource management, biodiversity, and

Topic 2 pollution. It covers systematic relationships, material impacts, and methodologies for environmental analysis

at country, sector, and company levels.
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¢ Integrated Portfolio Construction and Management: Targeting Portfolio Managers and Investment

Strategists, this section discusses ESG integration into portfolio construction. It covers ESG screening
Topic 3 approaches, benchmarking, the effect on risk-return profiles, and managing ESG portfolios across various
asset classes.

¢ ESG Analysis, Valuation, and Integration: This domain measures the capabilities of Portfolio Managers and

Equity Analysts to integrate ESG factors into mvestment decision-making, It addresses challenges of
Topic 4 mntegration, the impact on industry and company performance, security valuation, and approaches to ESG
data analysis across asset classes.

¢ The ESG Market: This domain targets Financial Analysts and Institutional Investors, examining the size,
scope, relevance, and key drivers of the ESG market. It also discusses risks and opportunities within the

Topic 5
ope ESG investment landscape, helping candidates understand market dynamics and trends.
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Sustainable-Investing Exam Free Learning Cram- First-grade Valid
Braindumps Sustainable-Investing Questions Pass Success

If'you do all things with efficient, you will have a promotion easily. If you want to spend less time on preparing for your Sustainable-
Investing examm, if you want to pass your examand get the certification in a short time, our Sustainable-Investing Study Materials will
be your best choice to help you achieve your dream. Only studying with our Sustainable-Investing learning engine for 20 to 30 hours,
we can claim that you can pass you exam without difficulty.

CFA Institute Sustainable Investing Certificate (CFA-SIC) Exam Sample
Questions (Q206-Q211):

NEW QUESTION # 206

‘What order should investors follow when implementing social factors in their investment decisions?

Process 1: Assess the critical social factors in the supply chain

Process 2: Assess how exposed companies are to sector-specific social factors Process 3: Assess which social factors are most
financially material in a particular industry

¢ A Process 1, followed by Process 2, and then Process 3
¢ B. Process 2, followed by Process 1, and then Process 3
¢ C. Process 3, followed by Process 2, and then Process 1

Answer: C

Explanation:

When implementing social factors in their investment decisions, investors should follow a structured approach to ensure a
comprehensive analysis and integration of these factors. The recommended order is:

Assess which social factors are most financially material in a particular industry (Process 3):

This first step involves identifying the social factors that have the most significant financial impact on companies within a specific
industry. Financial materiality refers to the degree towhich a social factor can influence a company's financial performance. For
example, labor practices may be highly material for the apparel industry, whereas data privacy might be more critical for technology
companies .

Assess how exposed companies are to sector-specific social factors (Process 2):

After identifying the financially material social factors, the next step is to evaluate the extent to which companies within the industry
are exposed to these factors. This involves analyzing the companies' business models, geographic locations, and operational
practices to determine their vulnerability and potential impact from these social issues. For instance, a company operating in a region
with strict labor laws will have different exposures than one in a less regulated environment .

Assess the critical social factors in the supply chain (Process 1):

Finally, nvestors should examme the supply chain to understand the social risks and opportunities associated with suppliers and
subcontractors. This includes evaluating labor practices, health and safety standards, and community relations within the supply
chain. This step ensures that the entire value chain is scrutinized for social risks that could affect the company's reputation and
financial performance .
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By following this order, investors can ensure a thorough and effective integration of social factors into their investment decision-
making process. This approach aligns with best practices in ESG investing, as it prioritizes financial materiality and exposure before
delving into supply chain specifics, providing a comprehensive view of social risks and opportunities .

NEW QUESTION # 207
Which of'the following organizations is not a provider of both ESG-related and non-ESG-related products and services?

e A RepRisk
e B. Factset
e C.S&P

Answer: A

Explanation:

Step 1: Identifying ESG and Non-ESG Providers

S&P (Standard & Poor's): Provides both ESG-related and non-ESG-related products and services, including credit ratings, indices,
and analytical services across various sectors.

Factset: Offers a range of financial data and analytics, including ESG data, ratings, and insights, along with other financial products
and services.

RepRisk: Specializes in ESG data, focusing on identifying and assessing ESG risks. It does not offer a broad range of non-ESG
financial products and services.

Step 2: Understanding the Scope of Services

S&P: Known for conprehensive financial market data, including credit ratings and ESG evaluations.

Factset: Provides integrated financial information and analytical applications, including ESG datasets.

RepRisk: Focuses exclusively on ESG risks and related analytics, providing services like risk assessments and monitoring,

Step 3: Verification with ESG Investing Reference

RepRisk is highlighted as an organization that focuses primarily on ESG-related products and services without extending its offerings
to non-ESG financial data or analytics: "RepRisk is a leading research and business intelligence provider, specializing in ESG and
business conduct risk".

Conclusion: RepRisk is not a provider of both ESG-related and non-ESG-related products and services.

NEW QUESTION # 208
The Sustamalytics database is most likely used for:

e A creating an ESG benchmark
e B. manager ESG assessment
e (. company ESG assessment.

Answer: C

Explanation:

The Sustainalytics database is primarily used for company ESG assessment. Here's a detailed explanation:

Company ESG Assessment:

Sustamalytics provides detailed ESG ratings and research for individual companies. Their assessments cover various ESG risks and
opportunities that companies face, and these ratings are used by investors to evaluate the ESG performance of companies.

The database includes ESG Risk Ratings that measure the degree to which a company's economic value is at risk due to ESG
factors. These ratings help mvestors integrate ESG considerations into their investment processes.

CFA ESG Investing References:

The CFA Institute's ESG curriculum highlights the role of Sustamalytics in providing comprehensive ESG assessments of conpanies.
These assessments are crucial for mvestors looking to incorporate ESG factors into their mvestment decisions.

NEW QUESTION # 209
Measuring a portfolio's carbon intensity using the European Union's Sustainable Finance Disclosure Regulation (SFDR) accounts for:

e A. Scope 1, Scope 2, and Scope 3 emissions.
e B. Scope 1 emissions only.
e (. Scope 1 and Scope 2 emissions only.



Answer: A

Explanation:

The European Union's Sustainable Finance Disclosure Regulation (SFDR) requires that the carbon intensity of a portfolio is
measured by accounting for Scope 1, Scope 2, and Scope 3 emissions. This comprehensive approach ensures that both direct and
indirect emissions across the entire value chain of the companies are considered, providing a more complete picture of the carbon
footprint associated with investments.

NEW QUESTION # 210
Index-based ESG strategies are typically optimized to:

¢ A, Minimize tracking error while keeping ESG improvement within an acceptable range
¢ B. Maximize return while keeping both ESG improvement and tracking error within acceptable ranges
¢ (. Maximize ESG improvement while keeping tracking error within an acceptable range

Answer: C

Explanation:

ESG index strategiesare typicallyoptimized to improve ESG scores while keeping tracking error under control. Tracking error
measures how much an ESG indexdeviates fromiits traditional benchmark, and nvestorsprefer to limit large deviations.

Maximizing return (C) isnot the primary goalof ESG index mvesting-risk-adjusted performanceand sustamnability alignment are more
important.

Reference:

MSCI ESG Index Construction Methodology

Mommingstar ESG Index Performance Report

CFA Institute Guide to ESG Index Investing

NEW QUESTION # 211

About some esoteric points, they illustrate with examples for you. Our Sustainable-Investing practice materials are the accumulation
of professional knowledge worthy practicing and remembering, so you will not regret choosing our Sustainable-Investing practice
materials. The best way to gain success is not cramming, but to master the discipline and regular exam points of question behind the
tens of millions of questions. Our Sustainable-Investing practice materials can remove all your doubts about the exam. If you believe
in our products this time, you will enjoy the happiness of success all your life.
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