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IIA Business Knowledge for Internal Auditing Sample Questions (Q245-
Q250):
NEW QUESTION # 245 
Which of the following is an example of a nonfinancial internal failure quality cost?

A. Defective units shipped to customers.
B. Excessive time to convert raw materials into finished goods.
C. Decreasing gross profit margins over time.
D. Foregone contribution margin on lost sales.

Answer: B

NEW QUESTION # 246 
Which of the following is true regarding the use of remote wipe for smart devices?

A. It can delete data backed up to a desktop for complete protection if required.
B. It can wipe data that is backed up via cloud computing
C. It can restore default settings and lock encrypted data when necessary.
D. It enables the erasure and reformatting of secure digital (SD) cards.

Answer: D

NEW QUESTION # 247 
Which of the following is an example of a key systems development control typically found in the in-house development of an
application system?

A. Logical access controls monitor application usage and generate audit trails.
B. A record is maintained to track the process of data from input, to output, to storage.
C. Business users' requirements are documented, and their achievement is monitored.
D. The development process is designed to prevent, detect, and correct errors that may occur.

Answer: D

Explanation:
Comprehensive and Detailed In-Depth Explanation:
In the context of in-house application system development, establishing a robust development process is crucial. Such a process is
designed to prevent, detect, and correct errors that may occur during development and implementation. This includes implementing
coding standards, conducting regular code reviews, and performing comprehensive testing phases (unit, integration, system, and user
acceptance testing) to identify and rectify errors promptly. While logical access controls (option A) and maintaining records of data
processing (option C) are essential, they pertain more to operational controls post-development. Documenting business users'
requirements (option D) is a critical initial step; however, without a development process focused on error management, merely
documenting requirements doesn't ensure error prevention or correction. Therefore, option B best exemplifies a key systems
development control in this context.

NEW QUESTION # 248 
Which of the following statements is true for a defined contribution post employment benefit plan?

A. The employer bears the risk of the plan's investment performance.
B. The employer is required to contribute a certain amount each period based on the plan's formula.
C. Post employment benefits received by employees are defined by the plan's formula
D. The employer and employees are required to contribute equal amounts to the fund.

Answer: B

Explanation:
A defined contribution plan provides benefits in exchange for services, provides an account for each participant, and specifies how



contributions are to be determined. Post employment benefits depend only on contributions, returns on investment, and allocated
forfeitures of other participants' benefits. Thus, employees have the benefit of gain and the risk of loss.

NEW QUESTION # 249 
An automobile company that uses the futures market to set the price of steel to protect a profit against price increases is an example
of:

A. Selling future.-is to protect against price declines.
B. Selling future.-is to protect the company from loss.
C. A long hedge
D. A short hedge

Answer: C

Explanation:
A change in prices can be minimized or avoided by hedging. Hedging is the process of using offsetting commitments to minimize or
avoid the impact of adverse price movements. The automobile company desires to stabilize the price of steel so that its cost to the
company will not rise and cut into profits. Accordingly, the automobile company uses the futures market to create a long hedge,
which is a futures contract that is purchased to protect against price increases.

NEW QUESTION # 250
......
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