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CIMA F3 Financial Strategy CIMAPRA19-F03-1 Prüfungsfragen mit
Lösungen (Q45-Q50):
45. Frage 
Company A plans to acquire Company B in a 1-for-1 share exchange.
Pre-acquisition information is as follows:

Post-acquisition information is as follows:
* Annual earnings are expected to increase by $4 million.
* The P/E multiple of the combined company is expected to be 12 times.
If the acquisition proceeds, what is the expected percentage increase in the post acquisition share price of Company A?

A. 50%
B. 6%
C. 8%
D. 0%

Antwort: D

46. Frage 
Companies A, B, C and D:
* are based in a country that uses the K$ as its currency.
* have an objective to grow operating profit year on year.
* have the same total levels of revenue and cost.
* trade with companies or individuals in the eurozone. All import and export trade with companies or individuals in the eurozone is
priced in EUR.
Typical import/export trade for each company in a year are as follows:

https://www.zertpruefung.ch/CIMAPRA19-F03-1_exam.html


Which company's growth objective is most sensitive to a movement in the EUR/K$ exchange rate?

A. Company NNN
B. Company LLL
C. Company OOO
D. Company MMM

Antwort: D

Begründung:
Under CIMA F3 (Financial Strategy), sensitivity of operating profit to exchange-rate movements is assessed using transaction
exposure: where revenues/costs are denominated in a foreign currency, the home-currency value of those cash flows changes when
the exchange rate moves. Because all four companies have the same total revenue and cost levels in K$, the company whose net
EUR cash flow is largest (in absolute terms) will have the greatest potential impact on operating profit growth when the EUR/K$ rate
changes.
Treat exports as EUR inflows and imports as EUR outflows. Compute each company's net EUR position:
Company A: EUR exports 20 # EUR imports 10 = +10 (net EUR receivable)
Company B: EUR exports 18 # EUR imports 0 = +18 (net EUR receivable)
Company C: EUR exports 21 # EUR imports 25 = #4 (net EUR payable)
Company D: EUR exports 0 # EUR imports 15 = #15 (net EUR payable)
Now compare absolute exposures: |+10|, |+18|, |#4|, |#15| # largest is 18 for Company B. Therefore, Company B's operating profit
(and hence its year-on-year growth objective) is most sensitive to movements in the EUR
/K$ exchange rate, because the K$ value of its EUR-denominated net inflows will vary the most as rates change.

47. Frage 
Company ABC's management has noticed that Company BCD has quickly built up a 20% stake by buying shares in Company
ABC and are concerned that this is the start of a hostile bid.
This build-up of shares triggers the poison pill provision which automatically converts the rights to buy future preference shares
previously issued to existing shareholders in Company ABC to full ordinary shares What is the most likely impact of the triggering of
a poison pill strategy at this stage in the bidding process?

A. Company ABC becomes less attractive due to a fall in value of the shares as a result of the discount.
B. Company BCD loses value on its shareholding and has to sell at a loss before losing more value
C. The threat of a hostile takeover is reduced because Company ABC becomes more expensive to buy.
D. It is too late for a poison pill strategy to have any impact on a hostile takeover because Company BCD has already built
up a significant stake in Company ABC.

Antwort: C

Begründung:
A poison pill is designed to deter hostile bidders by making a takeover much more costly. When triggered, it usually issues new
shares or converts rights at favorable terms to existing shareholders (other than the bidder), diluting the bidder's stake.
Here, rights to buy future preference shares convert into full ordinary shares, increasing the number of shares in issue and making it
more expensive for BCD to gain control. That directly reduces the attractiveness and feasibility of the hostile bid.

48. Frage 
Company W is a manufacturing company with three divisions, all of which are making profits:
* Division A which manufactures cars



* Division B which manufactures trucks
* Division C which manufactures agricultural machinery
Company W is facing severe competitive pressure in all of its markets, and is currently operating with a high level of gearing
Company W's latest forecasts suggest that it needs to raise cash to avoid breaching loan covenants on its existing debt finance in 6
months' time
In a recent strategy review. Divisions A and B were identified as being the core divisions of Company W
The management of Division C is known to be interested in the possibility of a management buy-out. Company Z is known to be
interested in making a takeover bid for Company W's truck manufacturing division
A rival to Company W has recently successfully demerged its business, this was well received by the Financial markets
Which of the following exit strategies will be most suitable for company W?

A. Management buy-out of Division C
B. Closure of Division
C. Demerger of Division C
D. Sale of Division B to Company Z

Antwort: A

49. Frage 
XYZ is a multi-national group with subsidiary AA in Country A and subsidiary BB in Country B.
The capital structures of AA and BB are set up to take advantage of the lower tax rate in Country A Thin capitalisation rules in
Country B will limit the ability for either AA or BB to claim tax relief on:

A. interest paid by AA
B. interest paid by BB
C. interest earned by BB.
D. interest earned by AA

Antwort: B

50. Frage
......
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