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If'you always feel that you can't get a good performance when you come to the examroom There is Software version of our F3
exam braindumps, it can simulate the real exam environment. If you take good advantage of this F3 practice materials character, you
will not feel nervous when you deal with the Real F3 Exam. Furthermore, it can be downloaded to all electronic devices so that you
can have a rather modern study experience conveniently. Why not have a try?

CIMA CIMAPRA19-F03-1 (F3 Fmancial Strategy) Examis a comprehensive assessiment that tests candidates on their proficiency
i financial strategy development and implementation. F3 Exam s a part of the CIMA Professional Qualification and is designed to
equip candidates with the skills and knowledge necessary to make strategic financial decisions that align with the overall business
objectives of an organization.

Passing the CIMA CIMAPRA19-F03-1 (F3 Financial Strategy) Exam s a significant achievement for aspiring financial
professionals. It demonstrates that candidates have a deep understanding of financial strategy and are capable of making strategic
decisions that can have a significant impact on an organization's success. It also opens up new career opportunities and can lead to
higher salaries and greater job security.

>> F3 Flexible Testing Engine <<

New F3 Flexible Testing Engine | Valid Lab F3 Questions: F3 Financial
Strategy 100% Pass

This is a good way to purchase valid exam preparation materials for your coming F3 test. Good choice will make you get double
results with half efforts. Good exam preparation will point you a clear direction and help you prepare efficiently. Our F3 exam
preparation can not only give a right direction but also cover most of the real test questions so that you can know the content of
examin advance. You can master the questions and answers of CIMA F3 Exam Preparation, even adjust your exammood actively.

CIMA F3 Financial Strategy Sample Questions (Q33-Q38):

NEW QUESTION # 33
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Company W is a manufacturing company with three divisions, all of which are making profits:

* Division A which manufactures cars

* Division B which manufactures trucks

* Division C which manufactures agricultural machinery

Company W is facing severe competitive pressure in all of its markets, and is currently operating with a high level of gearing
Company W's latest forecasts suggest that it needs to raise cash to avoid breaching loan covenants on its existing debt finance in 6
months' time

In a recent strategy review. Divisions A and B were identified as being the core divisions of Company W

The management of Division C is known to be interested in the possibility of a management buy-out. Company Z is known to be
interested in making a takeover bid for Company W's truck manufacturing division

A rival to Company W has recently successfully demerged its business, this was well received by the Financial markets

Which of'the following exit strategies will be most suitable for company W?

A. Demerger of Division C

B. Sale of Division B to Company Z
C. Closure of Division

D. Management buy-out of Division C

Answer: D

NEW QUESTION # 34

A listed company is financed by debt and equity.

Ifit increases the proportion of debt in its capital structure it would be in danger of breaching a debt covenant imposed by one of its
lenders.

The following data is relevant:

The company now requires $800 million additional finding for a major expansion programme.

Which of'the following is the most appropriate as a source of finance for this expansion programme?

A. Private placement of a bond
B. Bank overdraft

C. Rights issue

D. Retained earnings

Answer: C

NEW QUESTION # 35

Company M is a geared company whose equity has a market value of $1,500 million and debt has a market value of S300 million.
The company plans to issue $200 million of new shares and use the funds raised to pay off some of the debt Company M currently
has a cost of equity of 13% and a WACC of 10% It pays corporate tax at the rate of

30% Company B, an ungeared company operating in the same business sector as Company M, has a cost of equity of 12% Assume
Modigliani and Miller's theory of capital structure with tax applies Which calculation below shows the correct approach to
calculating the new WACC following the planned changes in capital structure?

A
B.
C.
D.

Answer: A

Explanation:

To get the new WACC using Modigliani & Miller with tax:Find the ungeared (asset) cost of capital, KuK uKu.Company B is
ungeared and in the same business, so its cost of equity = asset return:Ku=12%K _u

= 12\%Ku=12% Work out the new capital structure after the refinancing, Current equity = $1,500mCurrent debt = $300mNew
equity issue = $200m (used to repay debt)New equity E1=1,500+200=1,700E 1 = 1,500 +

200 = 1,700E1=1,500+200=1,700New debt D1=300#200=100D 1 =300 - 200 = 100D1=300#200=100Total value (using
market values) VI=D1+E1=100+1,700=1,800V_1=D 1 +E 1= 100+ 1,700 = 1,800 VI=DI1+E1=100+1,700=1,800.Apply
MM with tax for WACC:WACC=Ku[1#TDV]\text{WACC} =K u

\lefi[1 - T \frac{D} {V} \right WACC=Ku[1#TVD] WACC1=12%][1#0.30x1001,800]text{WACC} 1=12\%



\lefi{1 - 0.30 \times \frac {100} {1,800} \right] WACC 1=12%[ 1#0.30x1,800100] This gives approximately:12%
x(1#0.0167)#12%x0.9833#11.8%]12\% \times (1 - 0.0167) \approx 12\% \times 0.9833 \approx 11.8\%12%x
(1#0.0167)#12%x0.9833#11.8% This matches option B: 11.8%=12%x[1#(0.30x100/1,800)]11.8\% = 12\%
\times [1 - (0.30 \times 100 / 1,800)]11.8%=12%x[1#(0.30x100/1,800)].

NEW QUESTION # 36

777 wishes to borrow at a floating rate and has been told that it can use swaps to reduce the effective interest rate it pays. ZZZ can
borrow floating at the risk-free rate + 1, and fixed at 10%.

‘Which of'the following companies would be the most appropriate for ZZZ. to enter into a swap with?

A. Company BBA - it can borrow floating at risk-free rate +VA and fixed at 12%
B. Company AAB - it can borrow floating at risk-free rate + % and fixed at 9.5%
C. Company CCA - it can borrow at risk-free rate + Y% and fixed at 9%

D. Conpany DDA - it can borrow at risk-free rate + 1 Vz and fixed at 10.5%

Answer: A,B,C

NEW QUESTION # 37

Company YZZ has made a bid for the entire share capital of Company ZYY

Company YZZ is offering the shareholders in Company ZYY the option of either a share exchange or a cash alternative Which
THREE of the following would be considered disadvantages of accepting the cash consideration for the shareholders of Company
ZYY?

A. Interest rates on deposit accounts are currently at an historic low and are expected to remain low
B. Cash consideration is certain whereas Company YZZ's future share price performance is uncertain
C. There will be no opportunity to participate in the future economic success of Company YZZ,

D. Taxation is payable on realised capital gains.

E. Company YZZ Is not expected to change *s dividend policy post-acquisition

Answer: A,C,D

NEW QUESTION # 38

As a result, it gives you a feeling of taking the actual test. The CIMA F3 desktop practice exam software runs on computers and
laptops with a Windows operating system and it requires no internet. Since ITexamReview always assists its custommers, you can
contact our team 24/7 to address your issues.
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