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AR #251
What is a tool governments and multi-national bodies can use to prevent the proliferation of weapons of mass destruction?

A. Mutual Legal Assistance Treaties
B. Economic Sanctions

C. Commission Rogatoire

D. Account Monitoring Order

o2
m

: A

AE #252
Which of the following is the best action to take regarding a particular account once suspicious activity is reported by the institution?

A. Secure all supporting documentation.

B. Notify the client that the transaction has been reported.

C. Immediately close the account.

D. Freeze the funds pending notification from the competent authority.

HE: A

dY:

According to the BSA/AML Manuall, once a financial institution files a SAR, it should maintain a copy of the SAR and the original
or business record equivalent of any supporting documentation for a period of five years from the date of filing the SAR. The
supporting documentation should be identified and maintained by the financial institution as such, and be deemed to have been filed
with the SAR. The financial institution should make all supporting documentation available to FnCEN or any federal, state, or local
law enforcement agency, or any federal regulatory authority that examines the financial institution for compliance with the BSA, upon
request. Therefore, the best action to take regarding a particular account once suspicious activity is reported by the institution is to
secure all supporting documentation, as it may be needed for further investigation or examination.

BSA/AML Manuall

Suspicious Activity Reporting - Overview2

Suspicious Activity Report (SAR) Basics3

EE #253
Which is a FATF characteristic used to assess a country's effectiveness of its AML regime?

A. Supervisors appropriately supervise, monitor, and regulate financial institutions (Fls).

B. Funds supporting and proceeding from crime or terrorism are prevented from entering the financial sector.
C. Legal persons are prevented from misuse for money laundering or terrorist financing.

D. FIs adequately apply preventive measures.

(1]
m

: B

HE #254
An organization is developing a comprehensive anti-money laundering (AML) framework.
Which of the following statements best describes the relationship between AML policies and procedures?

¢ A Policies define the principles of an organization and influence the drafting of procedures. Procedures are detailed
instructions for specific processes.

¢ B. Policies are detailed instructions for specific processes. Procedures are an overarching framework. Both policies and
procedures are mandatory for knowledge and adherence.

e C. Policies are detailed instructions for specific processes. Procedures are an overarching framework.
Neither policies nor procedures are mandatory for knowledge and adherence.



¢ D. Policies are broad guidelines. Procedures are detailed instructions for specific processes. Only procedures are mandatory
for knowledge and adherence.

HE: A

Y.

Policies outline the guiding principles and objectives of an organization's AML framework, setting the tone for compliance.
Procedures translate these policies into detailed, actionable steps that staff must follow. Both are essential for effective AML
compliance.

HE #255

An institution receives a request for credit from a local company that has been a client for many years. The nformation provided by
the company indicates that its assets have increased substantially with the addition of several new subsidiaries. Further research
performed by the institution indicates the new subsidiaries are recently created shell companies.

Could this indicate potential money laundering?

A. Yes, shell companies are typically created to manage tax liabilities.

B. Yes, the shell companies could have been created to hide beneficial ownership.
C. No, the company has been a client for many years.

D. No, it is normal for a business to diversify by creating shell companies.

HE: A

3.
Explanation
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