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PR #123
Cameron had a listing agreement with a client named Ben. Ben got mad at Cameron and said he was terminating the agreement. Can
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Ben do this?

A. Yes, it's a client's prerogative.

B. Only if the property is valued at more than $250,000.

C. Yes, but certain terms of the agreement may still be binding upon Ben.
D. Yes, with 30 days' notice.
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While a client (in this case, Ben) may terminate a listing agreement at any time, the termination does not necessarily release the client
from contractual obligations that have already been incurred.

A listing agreement is a bilateral contract between the seller and the broker. Ifa client ends the agreement without cause, the broker
may still be entitled to compensation for expenses or commissions if the property sells to a ready, willing, and able buyer who was
introduced during the term

The Maryland course explains that unilateral termination may constitute breach of contract, depending on the agreement's terns.
Reference:

Maryland 60-Hour Principles and Practices of Real Estate Pre-Licensing Course - "Listing Agreements and Buyer Representation”
Module Md. Business Occupations and Professions Article 17-532 - Duties and Rights in Agency Relationships.

R #124
Which document is provided to borrowers at least three days prior to closing and provides disclosures about the costs of the

transaction?

A. The Mortgage Servicing Transfer Disclosure
B. Closing Disclosure

C. Escrow closing notice

D. Loan Estimate

EX: B
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Comprehensive and Detailed Explanation From Exact Extract of Maryland 60-Hour Principles and Practices of Real Estate Pre-
Licensing Course:

The Closing Disclosure (CD) is a federally required document under the TILA-RESPA Integrated Disclosure Rule (TRID).

It must be provided to the borrower at least three business days prior to closing and itemizes loan terms, fees, and total closing
costs.

The Loan Estimate (LE) is given earlier in the process-within three business days of loan application-while the Closing Disclosure
confirms final figures.

Maryland licensees must understand both forms as part of the Closing and Settlement Procedures portion of their coursework.
Reference (Maryland Source):

- Maryland 60-Hour Principles and Practices Course, Closing Procedures and Federal Disclosure Requirements section.

- TILA-RESPA Integrated Disclosure Rule (TRID), 12 C.F.R. §1026.19(f).

IR #125
A veteran licensee always has a face-to-face meeting before he works with any buyer. What might be a good reason for this?

A. To get the buyer's FICO score, credit report, and tax receipts
B. To build trust and rapport

C. To determine the buyer's ethnicity

D. To look the buyer in the eye to see if the buyer is hiding anything

Z%: B
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Under Maryland's agency law, a licensee must establish a relationship of trust, confidence, and loyalty with a client.

Meeting face-to-face helps the agent explain agency relationships, present the Understanding Whom Real Estate Agents Represent
disclosure, and begin building rapport and confidence, which are critical in fiduciary relationships.

As emphasized in the Brokerage and Agency module, personal contact helps ensure informed consent and professional



transparency-never to collect personal demographic or financial data outside proper procedures.

Reference (Maryland Source):

- Maryland 60-Hour Principles and Practices Course, Law of Agency and Broker-Client Relationships section.
- Business Occupations and Professions Article 17-530 through 17-534.

Fi =8 #126
What is the primary purpose of a property tax levy?

A. It's used to determine property tax increases.

B. It's used to build high-end housing,

C. It's used to build new shopping malls.

D. It's used to fund essential services and public works.

ER: D
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Property taxes are levied by local governments to generate revenue that funds essential commumnity services such as public education,
police and fire protection, road maintenance, sanitation, and other municipal infrastructure projects. The Maryland course stresses
that these taxes are a key component of a stable community and ensure that property owners contribute proportionally to maintaining
public amenities.

Reference: Maryland 60-Hour Principles and Practices - "Real Property and the Law" unit; Maryland Tax- Property Article, Title 6.

R RE #127
‘When assigning a contract, what should the assignor ensure is permitted in the purchase contract?

A. Acceleration
B. Assignability
C. A due-on-sale clause
D. Termination

EX: B
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A contract assignment occurs when a buyer (the assignor) transfers his or her contractual rights to another party (the assignee)
before closing,

However, this is only allowed if the original purchase contract permits assignment-that is, if it includes an assignability clause or does
not prohibit assignment.

Ifthe contract specifically states "non-assignable" or "assignment requires seller consent," the assignor must comply with those terms.
This concept appears in the Contracts and Transaction Procedures section of the course.

Reference (Maryland Source):

- Maryland 60-Hour Principles and Practices Course, Real Estate Contracts and Assignments section.

- Maryland Contract Law Principles (General Common Law on Assignability).

PR #128
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