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The development and progress of human civilization cannot be separated from the power of knowledge. You nmust learn practical
knowledge to better adapt to the needs of social development. Now, our 8020 learing prep can meet your requirements. You will
have good command knowledge with the help of our study materials. The certificate is of great value in the job market. Our 8020
learning prep can exactly match your requirements and help you pass exams and obtain certificates. As you can see, our products
are very popular in the market. Time and tides wait for no people. Take your satisfied 8020 Actual Test guide and start your new
learning journey. After learning our learning materials, you will benefit a lot. Being brave to try new things, you will gain meaningful

knowledge.

PRMIA 8020 Exam Syllabus Topics:

Topic

Details

Topic 1

o Case Studies: This section of the exam measures the skills of Business Risk Consultants and covers real-

world applications of risk management concepts. It examines case studies on risk governance, assessmen,
and mitigation strategies across different industries. A key skill measured is analyzing historical risk events
for strategic insights.

Topic 2

Risk Information: This section of the exam measures the skills of Risk Managers and covers the collection,
analysis, and communication of risk-related data. It highlights the role of data-driven decision-making in
mitigating uncertainties and ensuring compliance. A key skill measured is interpreting risk data for informed
decision-making,
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¢ Risk Modeling: This section of the exam measures the skills of Quantitative Risk Analysts and covers

mathematical and statistical techniques used to predict risk scenarios. It explores model development,
Topic 3 validation, and application in financial and operational risk management. A key skill measured is applying
statistical models for risk prediction.

¢ Risk Governance: This section of the exam measures the skills of Compliance Officers and covers the
policies, structures, and processes that define how organizations oversee risk. It explores regulatory

Topic 4 compliance, ethical considerations, and corporate governance frameworks to ensure accountability. A key

skill measured is applying governance frameworks to organizational risk policies.
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Every working person knows that 8020 is a dominant figure in the field and also helpful for their career. If 8020 reliable exam
bootcamp helps you pass 8020 exams and get a qualification certificate you will obtain a better career even a better life. Our 8020
Study Guide materials cover most of latest real 8020 test questions and answers. If you are certainly determined to make something
different in the field, a useful certification will be a stepping-stone for your career.

PRMIA ORM Certificate - 2023 Update Sample Questions (Q31-Q36):

NEW QUESTION # 31
Risk Capacity for a bank is defined as the:

A. Ability to withstand an extreme event and make a profit.

B. Amount of risk the regulator sets for the bank.

C. Ability to suffer an extreme event with an orderly wind up with only shareholders losing money.
D. Amount of risk the bank wishes to take.

Answer: C

Explanation:

Step 1: Definition of Risk Capacity

Risk Capacity refers to the maximum level of risk a bank can absorb while still mantaining orderly operations or, in extreme cases,
conducting an orderly resolution.

PRMIA and Basel I1I define risk capacity as a bank's ability to absorb losses in a crisis without systemic consequences.

Step 2: Why Option D Is Correct

The ultimate test of a bank's risk capacity is whether it can survive an extreme shock without harming depositors or financial
markets.

Regulators ensure that a bank can be wound up in an orderly manner so that only shareholders lose money, while depositors and
creditors remain protected under resolution planning frameworks.

Step 3: Why the Other Options Are Incorrect

Option A ("Amount of risk the bank wishes to take")

Incorrect because this describes Risk Appetite, not Risk Capacity.

Option B ("Amount of risk the regulator sets for the bank")

Incorrect because regulators set capital requirements, but the bank's actual risk capacity is based on its own capital structure and
business model.

Option C ("Ability to withstand an extreme event and make a profit")

Incorrect because risk capacity is about survival, not profit-making during extreme events.

PRMIA Risk Reference Used:

Basel I1I Risk Capacity Standards - Defines the ability to absorb losses during crises.

PRMIA Risk Governance Framework - Describes how banks should manage risk capacity through capital buffers.

Final Conclusion:

Banks must be able to withstand an extreme event and conduct an orderly wind-up if necessary, ensuring that only shareholders bear
the loss, making Option D the correct answer.
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NEW QUESTION # 32
For the TSB case what was the cause of the outage at the heart of the case?

A. Sub-standard risk pricing and risk management left millions of people locked out of their accounts for weeks.

B. A failed attempts to move customers to a new IT system left millions of people locked out of their accounts for weeks.
C. A liquidity squeeze by a major hedge-fund via margin calls on trading positions resulted in the collapse of their website.
D. Their IT models did not work if prices were discontinuous.

Answer: B

Explanation:

Step 1: Understanding the TSB Case

The TSB outage in 2018 was caused by a failed IT migration from its old banking systemto a new one.

The transition locked millions of customers out of their accounts for weeks, resulting in financial losses and reputational damage.
Step 2: Why Option C Is Correct

TSB attempted to move customer data to a new banking platform, but serious defects in the migration process led to service failures.
PRMIA and UK Financial Conduct Authority (FCA) reports confirmed that poor IT risk management was a key failure.

Step 3: Why the Other Options Are Incorrect

Option A ("Liquidity squeeze by hedge-find")

Incorrect because TSB's failure was due to I'T migration issues, not a liquidity crisis.

Option B ("Sub-standard risk pricing and risk management")

Incorrect because pricing models were not the cause-it was an IT system failure.

Option D ("IT models did not work if prices were discontinuous")

Incorrect as this issue is more common in high-frequency trading failures, not banking system outages.

PRMIA Risk Reference Used:

UK FCA Investigation on TSB Incident - Confirms IT migration failure as root cause.

PRMIA IT Risk Management Framework - Highlights risks of major IT transitions.

Final Conclusion:

The TSB outage was caused by a failed IT migration, making Option C the correct answer.

NEW QUESTION # 33
Risk Sensitive pricing is required for several good reasons. Which one of the following is not relevant to the Management's
evaluation of the correct approach to Risk Sensitive pricing?

A. To ensure the income targets can be met or exceeded.

B. To link personal targets to risk-adjusted return requirements would reinforce the desired risk aware, culture.
C. To avoid the build-up of a skewed quality property portfolio.

D. To adequately reward the mvestors for the capital they gave us to put at risk.

Answer: A

Explanation:

Risk-sensitive pricing ensures that financial institutions and businesses properly account for risk in their pricing strategies to maintain
stability and sustainability. PRMIA's Risk Pricing and Capital Adequacy Guidelines define the importance of risk-sensitive pricing in
ensuring fair compensation for risk exposure and avoiding risk concentration issues.

Step 1: Why Risk-Sensitive Pricing Is Important

Aligns risk with return: Pricing should be designed to reflect the underlying risk and return trade-off.

Protects mnvestors: Investors expect compensation for capital at risk (Option A is correct).

Reinforces risk-aware culture: PRMIA promotes linking incentives to risk-adjusted returns (Option B is correct).

Prevents adverse selection: Proper risk pricing prevents low-quality assets from accumulating (Option C is correct).

Step 2: Why Option D Is Incorrect

Income targets are business-driven, not risk-driven.

Risk-sensitive pricing ains to balance risk and reward, not just maximize revenue.

PRMIA discourages profit-seeking behavior at the expense of risk considerations.

PRMIA Risk Reference Used:

PRMIA Risk Pricing Guidelines - Defines the principles of risk-sensitive pricing.

PRMIA Risk-Adjusted Return Standards - Stresses linking incentives to risk-aware decisions.

PRMIA Capital Adequacy Framework - Highlights the role of risk-sensitive pricing in portfolio management.

Final Conclusion:

Risk-sensitive pricing is designed to align returns with risk exposure, not simply to meet or exceed income targets, making Option D



the correct answer.

NEW QUESTION # 34
In relation to financial crime. OFAC is a definition for which organization?

A. Office of Financial Asset Control.

B. Office for Asset Control.

C. Office of Foreigner and other Control.
D. Office of Foreign Asset Control.

Answer: D

Explanation:

Step 1: Understanding OFAC

OFAC (Office of Foreign Assets Control) is a U.S. Treasury Department agency responsible for enforcing economic and trade
sanctions based on U.S. foreign policy and national security goals.

It prevents financial crime by restricting transactions with sanctioned individuals, entities, and countries.

Step 2: Role of OFAC in Financial Crime Prevention

OFAC admmisters sanctions to prevent money laundering, terrorism financing, and other illicit activities.

Financial mstitutions must comply with OF AC regulations to avoid heavy fines and reputational damage.

PRMIA's Financial Crime Risk Guidelines emphasize the importance of OFAC conpliance in risk management.

Step 3: Why the Other Options Are Incorrect

Option A ("Office of Financial Asset Control") - Incorrect wording; OFAC deals with foreign assets, not just financial assets.
Option B ("Office of Foreigner and Other Control") - OFAC does not regulate foreigners broadly; it targets specific foreign assets
and transactions.

Option C ("Office for Asset Control") - Missing "Foreign", which is critical to OFAC's function.

PRMIA Risk Reference Used:

PRMIA Financial Crime Risk Management Guidelines - Emphasizes regulatory compliance with OFAC.

PRMIA Compliance and Sanctions Risk Standards - Stresses the role of OFAC in preventing illicit financial activities.

Final Conclusion:

OFAC stands for the Office of Foreign Assets Control, making Option D the correct answer.

NEW QUESTION # 35
For the WorldCom case, what was one of the causes of the failure?

A. The lack ofa CRO during the final IPO.

B. Risk models that did not reflect loosened underwriting standards of mortgage originators.
C. A rapid pace of acquisitions and poor integration of acquired companies.

D. Unauthorized trading in derivatives.

Answer: C

Explanation:

Step 1: Understanding the WorldCom Case

WorldCom was one of the largest U.S. telecom companies before its collapse in 2002 due to fraudulent accounting practices and
poor risk management.

The company expanded aggressively through acquisitions but failed to integrate them properly, leading to financial mismanagement
and accounting fraud.

Step 2: Why Option C is Correct

WorldCom acquired over 60 companies in a short period without proper integration.

This masked financial problens and led to $11 billion in fraudulent accounting adjustments.

PRMIA and risk management frameworks stress that poor integration after rapid acquisitions increases operational and financial
risks.

Step 3: Why the Other Options Are Incorrect

Option A ("Risk models and mortgage underwriting"”) — Incorrect because this describes the 2008 financial crisis, not WorldCom
Option B ("Lack ofa CRO during IPO") — Incorrect because WorldCom was well-established before its fraud-CRO absence was
not the main issue.

Option D ("Unauthorized derivatives trading") — Incorrect because WorldCom's failure was due to fraudulent accounting, not
derivatives.



PRMIA Risk Reference Used:
PRMIA Corporate Governance Guidelines - Discusses risks of poor post-merger integration.
SEC Investigation on WorldCom (2002) - Identified fraudulent accounting due to failed acquisitions.

NEW QUESTION # 36

In the PDF version, the ORM Certificate - 2023 Update (8020) exam questions are printable and portable. You can take these
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its ORM Certificate - 2023 Update (8020) pdf questions and also makes changes when required.
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