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1, Base of the pyramid (BOP) - Comecl answer Econgmies whefe peopia make less
than 22,000 per capita per year

2, BRICA - Comect answer Brazil, Russia, India and Chena

3. Emenging economies - Comect answer erm that has gradually replaced the tem
“devatoping countries™ since he 19805,

4, Emerging markets - Cormecl answer A term hal 15 often used inlerchangeanly
With “emenging econarmias,”

3, Expaliriale manager - Comect answer A manager wWiho wWoiks abroad, or "expal”
for Short.

@, Forsign grect investment (FOM) - Comect answer [nvastmant in, controlling, and
managgEng value-added acivitias n other counties,

7. Global Business - Comect answer Busingss amunt the globe.

B, Glohalization - Comrect answer The close integration of counlries and peaopies of
the world,

9. Gross domestc product (GOP) - Comect answar Thi sum of value added by
residant firms, households, and governments oparating in an economy.

10 Gross natonal income (GNI) - Correcl answor GOP ples income from non-
reskient Sources abioad, The temmn used Dy the Warld Bank and other
Imlernational crganizatons [0 SuperSsside e lem GNP,

11, Grass natonal product (GNP - Comect answes GOP RIS iNCome [1om -
resident sources abroad

12, Group of 20 (G-20) - Correct answer The group of 19 majed countras plus the
European Union (EU) whoss leaders meet on a bianmual basis o salve giohal
aConmmic problems,

13, International business (IB) - Correct amswer (1) A buskvess (or firm) that engages

in intarnational (cross-border) economic activities andior (2) the action of doing
Dusiness abroad
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132. Frage
What are characteristics of monopolistic competition? (Choose THREE.)

A. Ore seller

B. Product differentiation
C. Many sellers

D. Free entry and exit

E. Homogeneous products

Antwort: B,C,D

Begrindung;

InGlobal Economics for Managers,monopolistic competitionis characterized bymany sellers,product differentiation, andfree entry and
exit, making options A, B, and C correct.

Firms sell products that are similar but not identical, allowing them some degree of pricing power. Examples include restaurants,
clothing brands, and personal services. Because entry is relatively easy, economic profits tend to be eliminated in the long run.
Options D and E describe monopoly or perfect competition, not monopolistic competition.

Thus, A, B, and C correctly describe monopolistic competition.

133. Frage
Which factors increase a country's currency exchange value? Choose two answers.

A. A rise in the interest rate
B. A fall in productivity

C. A rise in inflation

D. Political unrest

E. A rise in productivity

F. A fall in population

Antwort: AE

Begrindung;

A country's currency exchange value tends to rise when economic conditions increase demand for that currency. Option A is correct
because higher productivity improves competitiveness, lowers relative production costs, and can increase foreign demand for the
country's goods and currency. Option B is also correct because higher interest rates can attract foreign capital seeking better returns,
increasing demand for the domestic currency. A fall in productivity weakens competitiveness and can reduce currency value. A rise
n inflation usually depreciates a currency because purchasing power falls. Political unrest also weakens investor confidence and can
trigger capital flight. A fall in population does not automatically increase exchange value and may weaken long-term growth
expectations. Therefore, productivity gains and higher interest rates are the best answers.

134. Frage
What is the definition of globalization?

A. The spread of regulatory influence to a greater pool of subjects

B. The close integration of countries and peoples of the world

C. The achievement of a one-world market for goods and services

D. The development of custom products for each segment of a population

Antwort: B

Begrindung;
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InGlobal Economics for Managers, globalization is defined asthe close integration of countries and peoples of the world, which
makes option C the correct and most comprehensive answer. This definition reflects the central idea that globalization is a broad
process through which national economies become increasingly interconnected and interdependent. It emphasizes integration rather
than any single outcome such as trade expansion or regulatory change.

Globalization involves the growing cross-border movement of goods and services, capital flows, labor migration, technology transfer,
and information exchange. For managers, this integration findamentally alters business decision making by expanding market
opportunities while simultaneously increasing exposure to global competition and risk. Firms must evaluate international sourcing
options, global consumer demand, exchange rate movements, and geopolitical conditions when making strategic choices.

Option A is incorrect because globalization is not primarily defined by the expansion of regulatory authority.

While regulatory coordination may arise as economies integrate, it is a secondary effect rather than the core meaning of globalization.
Option B refers to product customization and market segmentation, which are managerial marketing strategies and not a defining
feature of globalization. Option D is too narrow because globalization is not limited to creating a single global market for goods and
services; it also includes international financial integration, labor mobility, and the diffusion of ideas and managerial practices.
According toGlobal Economics for Managers, globalization has been driven by trade liberalization, advances in transportation and
commumnication technologies, and declining transaction costs. These forces enable firms to operate global value chains and consumers
to access a wider variety of products at lower prices. At the same time, globalization introduces challenges such as increased
competitive pressure, economic volatility, and political resistance, all of which managers must account for in decision making.
Therefore, defining globalization as the close integration of countries and peoples accurately captures its scope and relevance within
the context of business decision making in the global environment.

135. Frage
An stitution-based view of global business focuses on the specific relationship between which two entities?

A. Firns and institutions

B. Firms and governments
C. Customers and institutions
D. Customers and firms

Antwort: A

Begrindung;

InGlobal Economics for Managers, theinstitution-based view of global businessfocuses on the relationship betweenfirms and
institutions, making option D the correct answer. This perspective argues that firm strategies and performance are shaped not only by
industry conditions and firm resources but also by the institutional environment in which firms operate.

Institutions include bothformal rules(laws, regulations, property rights) andinformal constraints(norms, cultures, and ethical
standards). Firms must align their strategies with these institutions to gain legitimacy, reduce uncertainty, and operate effectively.
Governments are important institutional actors, but the institution- based view extends beyond governments to include social norms
and cultural expectations.

Options A and B overlook the strategic role of nstitutions. Option C is too narrow, as it limits the relationship to firms and
governments rather than the full institutional framework.

Thus, option D accurately reflects the mstitution-based view emphasized in global managerial economics.

136. Frage
In which situation is the dodger strategy appropriate for responding to mutltinational enterprises (MNES)?

A. There is high industry pressure to globalize, and competitive assets are customized to home markets.
B. There is low industry pressure to globalize, and competitive assets are transferable abroad.
C. There is high industry pressure to globalize, and competitive assets are transferable abroad.
D. There is low industry pressure to globalize, and competitive assets are customized to home markets.

Antwort: D

Begriindung;

InGlobal Economics for Managers, thedodger strategyis appropriate whenindustry pressure to globalize is low and a firm's
competitive assets are customized to its home market, making option D correct.

Under this strategy, firns avoid direct confrontation with multinational enterprises by focusing on niche markets, specialized
products, or protected domestic segments. Since globalization pressure is weak, firms are not forced to expand internationally, and
their localized assets give them an advantage at home.

Dodgers may also cooperate selectively with MNEs or operate in areas where global competition is limited.



This strategy minimizes risk and preserves firmspecific advantages without costly global expansion.
Options A and B align with extender strategies. Option C aligns with contender strategies.
Thus, option D correctly identifies when the dodger strategy is appropriate.

137. Frage
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