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PSI: LIFE, ACCIDENT, AND HEALTH
PRACTICE EXAM QUESTIONS AND
ANSWERS 100% PASS

Under the misstatemani ol age or gender provision, what happens il it is datermined at
death thal the insured’s age or gender was misslaled on a life insurance polkicy
epplication? - Correct Answer J-Benelils are adusied 1o an amount thal the premium

would have purchased al the correct age o gendes

Which of the {ollowing must be given o the insurer within 20 days afler pcourrenca or
commancement of any loss covered by the poficy. or as therealier as is reasonably
possible? - Corect Answar //-Notice of claim

When will a policy pay on a UCR basis? - Cormect Angwer J/-When panticular benefils
arg not ksiad on a paymend schedula

All of the following are non-forleilure options EXCEPT - Correct Answer & -Cash
dividend oplion

What happens when the lifelima maximum benedil imil has been reached? - Correct
Answer of Jf-Tha insured will pay all of the remaining medial costs for as long as the
policy is in force.

WWhose responsibiity 150t to make sere thal the company 1S notified of a death claim at

the sadiest possible oppodunity (in most casas)? - Corract Answer J J'-The produces
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B #146
The two perils in health insurance are accident and

A. loss.

B. sickness.

C. job-related injury.
D. liability.

EfE: B

A -

In Pennsylvania Accident and Health Insurance termnology, the two fundamentalperilscovered by health insurance policies
areaccident and sickness. A peril is defined as the cause of a loss, and health insurance is designed to protect against losses resulting
from unexpected injuries or illnesses.

Accident coverage addresses bodily injuries caused by accidental means, such as falls or car accidents.

Sickness coverage addresses illnesses or diseases that manifest after the policy becomes effective.

Pennsylvania insurance study guides emphasize that both perils must be present for a policy to qualify as comprehensive accident and
health coverage.

The other options listed are incorrect. Loss is the result of a peril, not a peril itself. Job-related injuries are typically covered under
workers' compensation, not individual health insurance. Liability is a legal responsibility exposure, not a health insurance peril.
Therefore, the correct and verified answer issickness, making option B correct.

HH #147
The MAJOR factor in determining the benefit amount paid under a disability income policy Is

A. gender.

B. age.

C. wages.

D. occupation.

Ef#: C

TR

Under Pennsylvania Life, Accident, and Health Insurance principles, themajor factorin determining the benefit amount paid under a
disability income policy is the insured'swages (earned income). Disability income insurance is designed to replace a portion of the
insured's income lost due to sickness or injury, not to create a financial gain. Pennsylvania-approved study materials emphasize the
concept ofincome replacement, typically imiting benefits to a percentage of the insured's pre-disability earnings, commonly 50% to
70%, depending on the policy and nsurer guidelines.

While occupation plays a role in underwriting and premium determination, wages directly determine how much income can be
replaced. Gender and age may influence premium rates and eligibility but do not determine the benefit amount itself. Insurers verify
income through tax records or employer documentation to ensure compliance with insurable interest and indemnity principles. This
ensures the policy remains consistent with Pennsylvania insurance regulations and prevents overinsurance. Therefore, wagesare the
primary and controlling factor in setting disability income benefit amounts.

B #148
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Medicare Part B insurance is partially funded by

¢ A Social Security taxes.
¢ B. user premiuns.

¢ C. employment taxes.

¢ D. employer contributions.

Ef#: B
it

Medicare Part B insurance, which provides coverage for physician services, outpatient care, preventive services, and certain medical
supplies, is partially funded byuser premiums. Under Pennsylvania Life and Health Insurance study materials, Medicare Part B is
classified as a voluntary program, meaning eligible individuals must enroll and pay a monthly premium to receive benefits. These
premiuns are typically deducted from the beneficiary's Social Security benefits.

Unlike Medicare Part A, which is primarily finded through employment and Social Security payroll taxes, Part B relies heavily on
beneficiary contributions along with general federal revenues. Pennsylvania licensing guides emphasize this distinction because it is
frequently tested on state and national insurance exams.

Enmployer contributions do not fund Medicare Part B, and while Social Security taxes support Part A, they are not the funding
source for Part B.

Therefore, the accurate and verified answer is user premiums, making option B correct.

H #149
‘Which General Policy Provision allows an insurer to adjust policy benefits and/or premium rates if the insured has changed to a more

hazardous occupation?

A. policy assignment provision

B. modified assignment provision
C. change of occupation provision
D. modified occupation provision

EfE: C

L2

Thechange of occupation provisionis a standard general policy provision in Pennsylvania Accident and Health Insurance policies.
This provision allows the insurer to adjust benefits or premium rates if the insured changes to a more hazardous occupation after the
policy has been issued.

Pennsylvania insurance education materials explain that if the insured moves into a higher-risk occupation, the insurer may reduce
benefits to the amount the original premium would have purchased for that occupation. Conversely, if the insured moves to a less
hazardous occupation, benefits may increase or premiums may decrease. The other answer choices are not recognized provisions
related to occupational risk.

Therefore, thechange of occupation provisionis the correct and verified answer under Pennsylvania Life, Accident, and Health
Insurance standards.

H R #150
In Pennsylvania, insureds entitled to convert their group insurance to individual coverage must receive notice of their right to convert
at least how many days prior to the expiration of those rights?

A0
B. 1
C.2
D.3

EfE: B
fiR e«

In Pennsylvania, insured individuals who are entitled to convert group insurance coverage to an individual policy must receivewritten
notice of their conversion rights at least 20 days prior to the expiration of those rights. Pennsylvania Life and Health Insurance
statutes and approved licensing study guides emphasize that this notice requirement exists to protect consumers from unintentionally
losing coverage when group insurance terminates.



Conversion rights typically apply when an insured loses eligibility under a group plan due to employment termination, reduction in
hours, or other qualifying events. The insurer or policyholder is required to inform the insured of the right to convert without evidence
of insurability. If the required notice is not provided within the mandated timeframe, Pennsylvania law extends the conversion period,
ensuring continued consumer protection.

The other timeframes listed-5, 10, and 15 days-are not recognized under Pennsylvania insurance regulations as sufficient notice
periods. These shorter durations fail to meet the statutory requirement and could place insureds at risk of coverage gaps.

Therefore, based on Pennsylvania Life, Accident, and Health Insurance laws and official exam preparation materials,20 daysis the
correct and verified answer.
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