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What are the basic tenets of Dow Theary - Correct Answer-1,) The averages discount
everything

2.) The markal has lhree rends

3.) Major trends have three phasas

4.) The averagas must confirme each other

5.) Violume musl confinm lrand

6.} A trend s in effect until it gves e fori b "g‘!(jﬁﬂl‘_. that i has reversed

Technical Analysis by Firkpatrick - Comect Answer-The study of prices in freely traded
markets with the intent of making proftable trading or investment decisions
-Hirkpalrick

Basic Assumplions of Technical Analysis by Edwards & Magee - Cormect Answar--Stock
prices ane datermined solely by the interaction of demand and supply

-Stock prices tend to move in trends

-Shifts in demand and supply cause reversals in trends

-Shifts in demand and supply can be delected in charts

-Chart pattems fend (o repeal themsalves

Technical Analysts belleve.., - Comrect Answar—"the market is always comect”

-that all faciors (Fundamental) are already factored into the demand and supply curves
and, thus, the prce of the company’'s Slock

The Art of Technical Analysis by Pring - Comect Answer—is to identily trend changas at
an early siage and to maintain &n investiment positon until the weight of the evidence
indlicates that the trend has reversed, (Pring, 2002)

What is Technical Analysis usad for? - Comrect Answer-io delerming the trend, when it
is changing, when it has changed, when to enter a position, when to exit a position, and
the analysks is wrong and (he position mus be closad.

~Hirkpalrick

Trand - Correct Answer-- a direcional movement of prices that remains in effect long
anough o be entified and siill playable

- A trend must be recognized early and be long enough for the technician to profit
~Harpalrick

How are trands identified? - Correct Answer-Linaar Least-Squane regnession

-Mowving Averages
-Trend lines
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CMT Association CMT Level 1 Exam Sample Questions (Q319-Q324):

NEW QUESTION # 319
provide investors with the option to swap debt for equity.

A. Putable bonds

B. Convertible bonds
C. Treasury bills

D. Callable bonds

Answer: B

Explanation:

Detailed Explanation:

Convertible bonds give the bondholder the right to convert the bond into a specified number of shares of the issuing company's
common stock (equity) usually at a set price. 114115

NEW QUESTION # 320
Volume should diminish during the price swings within a triangular pattern:

A. False

B. Sometimes

C. True

D. Only on the downside swings60

Answer: C

Explanation:

Detailed Explanation:62

As the trading range narrows within a triangle and uncertainty increases, traders step to the sidelines. This results in a distinctive
drop-offin volume as the pattern progresses towa63rd the apex.

NEW QUESTION # 321
The MAXIMUM objective of reversal patterns is:

A. 100% retracement

B. 66% retracement

C. .618 of'the current price
D. 50% retracement

Answer: A

Explanation:

Detailed Explanation:

When a reversal pattern completes, it indicates the previous trend has ended. Therefore, the maximum implication (objective) is that
the price can retrace 100% of the prior trend. While specific targets are calculated using pattern height, the theoretical limit of a full
trend reversal is the start of that trend.

NEW QUESTION # 322
Technicians refer to the speed of price movement as:

¢ A. Slope or momentum
e B. Trend
e C. Volure
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¢ D. Ratio of two prices
Answer: A

Explanation:

Detailed Explanation:

Momentum measures the rate of change or the velocity of price movement. Geomretrically, on a chart, this is represented by the
slope of the trend18181818.

NEW QUESTION # 323
Ifthe stock market reaches a new peak while the A/D line does not, it indicates that:

A. Many stocks are participating and the rally may continue

B. The market may continue to move higher

C. Fewer stocks are participating and the rally may be near its end
D. Many stocks are participating and the rally may be near its end

Answer: C

Explanation:

Detailed Explanation:

This is a classic negative divergence. If the index hits a new high but the cumulative A/D line fails to confirm, it means the rally is
being driven by a small number of large-cap stocks while the majority of stocks (breadth) are lagging. This indicates fewer stocks
are participating and the trend is weak.

NEW QUESTION # 324
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for your exam before you take the exam, it will be very easy for you to save your time and energy. So do not hesitate and buy our
CMT-Level study torrent, we believe it will give you a surprise, and it will not be a dream for you to pass your CMT Level 1
Exam exam and get your certification in the shortest time.
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