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The five components of the internal control framework are the overall control environment are risk assessment, control activities,
commumnication, regulations, quality assurance?

e A Yes.
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B #52

‘Which factor would be a reason for concern when corroborating the source of wealth of an individual client?

A. The client's online career profile does not mention their significant property investments.

B. The client amends their narrative as they are unable to provide supplementary information.

C. The client has no online presence, despite significant wealth.

D. The client is unable to provide bank statements relating to a redundancy pay-out 15 years ago.

IEf#: B

A -
Inconsistent or changing explanations froma client when asked for supplementary information about their wealth can indicate
potential misrepresentation or concealment, making it a key red flag during source of wealth verification.

HM #53
A KYC analyst notices frequent use of letters of credit as a method of trade finance. It firther appears that trades covered by letters
of credit are not consistent with the customer’s usual business. What should be the next action taken by the KYC analyst?

A. Establish nternally the existence of a criminal violation.

B. Refer internally for a potential suspicious transaction report

C. Notify the Board of Directors and obtain the Board's approval for filing a STR.
D. Prepare to close the customer’s account.

Ef#: B

A

Unusual trade finance activity, such as letters of credit inconsistent with the customer's normal business, is a potential red flag for
trade-based money laundering, The appropriate step is to make an internal referral for review and possible filing of a suspicious
transaction report (STR).

B #54
Data must be secure so that it cannot be hacked, stolen, or misused for other purposes?

e A False
e B. Depends on the specifics.
e C.True

EfE: C

B #55
Delivery Channel Risk is associated with? (SELECT 3)

A. Concentration accounts
B. Savings accounts

C. Payable through accounts.
D. Correspondent banks.

E. Deposit accounts

Ef#: AL C. D

H R #56
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