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CISI IFC Exam Overview:

Certification Vendor: CISI (Chartered Institute for Securities & Investment) / CSI (Canadian Securities Institute)
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Real Exam Qty: 100
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Exam Duration: 180 minutes
Exam Price: CAD 495 - CAD 625

Passing Score: 60% (600/1000)
Recommended Training: CSI IFC Study Materials & Online Course

Exam Registration: CSI Official Registration
Sample Questions: CISI IFC Sample Questions

Exam Way: Online remote proctored or in-person at authorized test centres
Pre Condition: No mandatory prerequisites; recommended basic knowledge of Canadian financial industry

Official Syllabus URL: https://www.csi.ca/en/learning/courses/ifc
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Investment Funds in Canada (IFC) Exam Guaranteed Questions & IFC Exam
Training Pdf & Investment Funds in Canada (IFC) Exam Valid Test Review
Keeping the dynamic Investment Funds in Canada (IFC) Exam (IFC) exam content in mind, we provide updated and reliable IFC
test material. We also offer free CISI Dumps updates for up to 1 year after your purchase. We only provide cost-effective
Investment Funds in Canada (IFC) Exam (IFC) exam practice material. A 24/7 customer service can also help you in case of any
problem. Don't wait for your success if the best Investment Funds in Canada (IFC) Exam (IFC) exam preparation material is
available on our platform. You can get actual Investment Funds in Canada (IFC) Exam (IFC) exam questions and prepare for your
test in a short time. If you have any issue, please contact our customer support.

CISI IFC Exam Syllabus Topics:

Topic Details

Topic 1
The Know Your Client Communication Process: This domain focuses on gathering and documenting client
information to ensure suitable recommendations, including understanding financial situations, investment
objectives, risk tolerance, and maintaining ongoing communication with clients.

Topic 2
The Modern Mutual Fund: This domain examines mutual fund structures, types, and operations, covering
equity, fixed income, balanced, and specialty funds, their legal structures, pricing mechanisms, purchase
processes, and associated fees.

Topic 3
Ethics, Compliance, and Mutual Fund Regulation: This domain addresses ethical standards and regulatory
requirements for advisors, covering professional conduct, compliance obligations, conflicts of interest,
disclosure requirements, and rules established by regulators and self-regulatory organizations.

Topic 4
Understanding Alternative Managed Products: This domain introduces investment products beyond
traditional mutual funds, including ETFs, segregated funds, and hedge funds, examining their features,
structures, benefits, risks, and regulatory treatment.

Topic 5
Introduction to the Mutual Funds Marketplace: This domain covers the structure of Canada's mutual fund
industry, including key participants like manufacturers, distributors, and regulators, along with distribution
channels and the regulatory framework governing the industry.

CISI Investment Funds in Canada (IFC) Exam Sample Questions (Q189-
Q194):
NEW QUESTION # 189 
Michael is trying to determine how much his investments will need to grow to provide for his retirement income. He would like to
ensure that his projections factor in the need to maintain purchasing power. What form of return should Michael use in his analysis?

A. Annualized rate of return
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B. Holding period return
C. Real rate of return
D. Nominal rate of return

Answer: C

Explanation:
To ensure that retirement income projections maintain purchasing power, Michael must use the real rate of return, which adjusts
investment returns for the effects of inflation. The Investment Funds in Canada text clearly distinguishes between nominal and real
returns, stating that the nominal rate of return represents the stated or observed return on an investment, while the real rate of return
reflects the true increase in purchasing power after inflation is taken into account.
Inflation reduces the amount of goods and services that a given dollar can buy over time. As a result, using nominal returns alone can
significantly overstate the future value of an investment when planning for long- term goals such as retirement. The CIFC curriculum
emphasizes that "investors are concerned with real returns because they measure the increase in purchasing power," which is
especially critical for retirement planning where income must sustain living standards over many years.
The annualized rate of return standardizes returns over multiple periods but does not automatically adjust for inflation. Similarly, the
holding period return measures performance over a specific time frame without considering inflation's impact. Neither method
directly addresses purchasing power.
Therefore, because Michael's objective is to maintain the real value of his retirement income, the real rate of return is the correct and
most appropriate measure. This makes Option B the only answer that fully aligns with CIFC principles and retirement planning
methodology.

NEW QUESTION # 190 
What statement CORRECTLY describes a key difference between bonds and debentures?

A. Debentures are considered high risk because they are not backed by the reputation or credit worthiness of the issuer.
B. Regular secured bonds offer a higher level of income than debentures.
C. Debentures have higher priority than bondholders for the company's assets in the event that the company goes bankrupt.
D. Bonds are secured by the specific assets of a company whereas debentures are not secured by real assets or collateral.

Answer: D

Explanation:
Bonds and debentures are both types of debt instruments that can be issued by corporations or governments to raise capital.
However, they differ in the way they are secured. Bonds are backed by the specific assets of the issuer, such as property,
equipment, or inventory. This means that if the issuer defaults on the bond payments, the bondholders have a claim on those assets
and can sell them to recover their money. Debentures, on the other hand, are not secured by any real assets or collateral. They are
only backed by the general creditworthiness and reputation of the issuer. This means that if the issuer defaults on the debenture
payments, the debenture holders have no recourse to any specific assets and have to rely on the issuer's ability to pay from its future
earnings or liquidation proceeds.
Canadian Investment Funds Course, Unit 5, Section 5.1

NEW QUESTION # 191 
Which of the following statements describes a feature of the Home Buyers' Plan (HBP)?

A. If you have a spouse or common-law partner, each of you can withdraw up to JE50.000 from your registered retirement
savings plans (RRSPs).
B. To qualify- as a first-time home buyer you or your spouse must never have previously owned a home
C. Once you are required to repay the amounts back to your RRSP. any missed or incomplete payments are subject to tax.
D. A qualifying home must be purchased by December 31 of the year of withdrawal.

Answer: C

Explanation:
The Home Buyers' Plan (HBP) is a program that allows eligible first-time home buyers to withdraw up to
$35,000 from their registered retirement savings plans (RRSPs) to buy or build a qualifying home without paying any tax on the
withdrawal. The withdrawn amount must be repaid to the RRSP over a period of up to
15 years, starting from the second year after the withdrawal. If the required repayment for a year is not made, it is added to the
taxpayer's income and subject to tax. Therefore, option B describes a feature of the HBP.



The other options are not correct descriptions of the HBP. Option A is false because to qualify as a first-time home buyer, you or
your spouse must not have owned and lived in another home as your principal place of residence during the four-year period before
the date of withdrawal. Option C is false because a qualifying home must be purchased or built before October 1 of the year
following the year of withdrawal. Option D is false because if you have a spouse or common-law partner, each of you can withdraw
up to $35,000 from your RRSPs, not $50,000. References: [Home Buyers' Plan (HBP)], [Home Buyers' Plan (HBP) - Canada.ca],
[Home Buyers' Plan (HBP) | GetSmarterAboutMoney.ca]

NEW QUESTION # 192 
An investor with rudimentary investment knowledge is considering various recommendations. Assuming the investor's risk-return
profile suggests risk-seeking interests, which recommendation is most appropriate?

A. Maximize monthly dividend distributions through common stocks.
B. Avoid combining fixed-income and equity securities.
C. Establish a diversified GIC portfolio with laddered dates of maturity.
D. Invest in highly correlated assets to minimize portfolio risks.

Answer: A

Explanation:
The correct answer is C. Maximize monthly dividend distributions through common stocks. The Investment Funds in Canada course
stresses that suitability must reflect not only an investor's knowledge level but also their risk-return profile. A risk-seeking investor is
generally willing to accept higher volatility in pursuit of higher returns.
Common stocks, particularly dividend-paying equities, offer both income and capital appreciation potential
, making them more appropriate for risk-seeking investors than guaranteed or fixed-income products. While such investments carry
market risk, they align with a higher risk tolerance.
Option A is unsuitable because GICs are low-risk instruments designed for capital preservation, not risk- seeking investors. Option
B is incorrect because investing in highly correlated assets increases, not reduces, portfolio risk. Option D contradicts CIFC
diversification principles, which encourage combining asset classes to manage risk.
The CIFC text also notes that advisors should avoid over-complex products for clients with limited knowledge, but this does not
mean avoiding growth-oriented investments altogether. Dividend-paying common stocks are widely understood, regulated, and
suitable when properly diversified.
Therefore, Option C is the most appropriate and CIFC-verified recommendation.

NEW QUESTION # 193 
Your client, Mrs. DaSousa, would like to diversify her portfolio by investing in a global equity fund. What should you advise her
about the foreign currency risk?

A. The foreign exchange risk will be offset by the lower liquidity risk
B. The value of the fund will go up if the Canadian dollar increases in value against the foreign currency
C. The fund may provide a hedge against the Canadian dollar
D. The fund manager can hedge the exchange risk by buying foreign currency through futures contracts

Answer: C

Explanation:
Global equity funds can act as a hedge against a decline in the Canadian dollar's value, increasing the investment's value in Canadian
dollars if the foreign currency strengthens. The feedback from the document states:
"Global mutual funds are attractive because they can provide a hedge against a decline in the relative value of the Canadian dollar.
For example: if investors buy a Japanese fund, and then the value of the Canadian dollar falls relative to the yen, the Canadian dollar
value of that investment will increase even if the value of the fund's units in yen has remained unchanged." Reference: Chapter 12 -
Riskier Mutual Fund ProductsLearning Domain: Analysis of Mutual Funds

NEW QUESTION # 194
......
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