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Z| &l General Securities Representative SIE T2 M E & A (Q10-Q15):

A2 #10
A registered representative who is terminated from a broker-dealer must notify FINRA of a residential address change for what
period of time after termination?

A. Two years
B. Three years
C. Six years
D. One year

HE. A

MY

Step by Step Explanation:

* FINRA Rule 1122: Requires that registered representatives update their residential address with FINRA for two years post-
termination.

* Purpose: This ensures accurate records for potential regulatory inquiries during the statutory two-year period when a terminated
mdividual remains subject to FINRA's jurisdiction.

References:

* FINRA Rule 1122 (Filing False or Misleading Information): FINRA Rule 1122.

AE#11
Assume that the economy is operating at nearly full capacity. The mnitial results of an oversupply of money are most likely to have the
greatest impact on which of the following macroeconomic factors?

A. Inflation rate

B. Velocity of money
C. Unenmployment rate
D. Real output

HE: A

Y.

‘When an economy operates near full capacity, additional money in circulation leads to inflation, as demand exceeds the economy's
ability to increase supply.

* B is correct because inflation is the primary impact when supply cannot keep up with excess demand.

* A is incorrect because output does not significantly increase when capacity is already maximized.

* C is incorrect because velocity measures the rate at which money circulates, not the impact of oversupply.

* D s incorrect as unemployment is already low when the economy is at full capacity.

Reference: SIE Study Guide, Chapter 2: Economic Indicators and Monetary Policy

AEE#12
Which of the following transactions gives a U.S. citizen the most efficient means to invest in the stock of an overseas corporation that
trades only on a foreign exchange?

A. Purchase an option on the stock on a domestic exchange

B. Purchase an ETF on the foreign exchange

C. Purchase an American Depositary Receipt (ADR) on a domestic exchange
D. Purchase a U.S.-based mutual fund that nvests in foreign stocks

kS

MY

American Depositary Receipts (ADRs) allow U.S. mvestors to efficiently mvest in foreign corporations without the need to trade on
foreign exchanges. ADRs are traded on U.S. exchanges and represent shares of foreign companies.

* D s correct because ADRs are designed for this purpose, simplifying currency exchange and reporting requirements for U.S.

m

: C



mvestors.

* A is incorrect because directly purchasing an ETF on a foreign exchange requires additional steps, such as foreign account setup.
* B is incorrect because options are derivative products, not direct investments in the stock.

* C is less efficient because mutual finds may not provide direct exposure to the specific corporation.

Reference: SIE Study Guide, Chapter 7: ADRs

EE#13
A broker-dealer (BD) creates a marketing postcard that includes a statement regarding FINRA's endorsement of the BD. Which of
the following responses is true?

A. The statement is permissible if the statement is approved in writing by FINRA prior to use.

B. The statement is permissible if a principal of the BD approves it in writing prior to use.

C. The statement regarding FINRA's endorsement is not permissible.

D. The statement is permissible if the postcard does not discuss specific investment opportunities.

HE: C

MY

Step by Step Explanation:

* FINRA Rule 2210: Firns are prohibited from suggesting or implying FINRA's endorsement or approval in any advertising
materials.

* Approvals: Even if a principal or FINRA approves the content, such a statement remains impermissible.

* Key Point: FINRA's role is to regulate, not to endorse firms or their marketing,

References:

* FINRA Rule 2210 (Communications with the Public): FINRA Rule 2210.

A2 #14
Pursuant to FINRA rules, which of the following content is inappropriate to link to from a business-related social media site?

A. A link to a company's filing on EDGAR that contains information on a press release about the company
B. A link to information on a mutual find that discusses previous performance over the last five years

C. A link to the firm's website discussing its products and services

D. A link to an investment's website stating the mvestment's performance over the next five years

HEe. D

dE:

Under FINRA Rule 2210, firms must avoid making predictions or projections of future investment performance.
* B is correctbecause it involves prohibited predictive statements.

* A,C, andDare acceptable under FINRA guidelines, as they do not involve prohibited content.
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