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M #380
Which tools could you use in candle pattern filtering?
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A. Dow Theory

B. Cycles

C. RSI and MACD

D. Point and Figure chart

Ef: C

R -

Detailed Explanation:

Oscillators like the Relative Strength Index (RSI) and Moving Average Convergence Divergence (MACD) are excellent tools for
filtering. For example, a bullish hammer candle is more reliable if it occurs when the RSI is oversold or showing bullish divergence.

B #381

‘When the market is under pressure, there is a net buying of which will result in

e A. Put options, lower implied volatility
¢ B. Put options, higher implied volatility
e C. Put options, higher historical volatility
e D. Call options, higher historical volatility

Ef#: B
AR -
Detailed Explanation:

When the market falls (pressure), investors rush to buy protection (Puts). This increased demand for put options drives up their
premiums, which mathematically results in higher implied volatility (as measured by VIX).

B #382

A security has just broken out of its trading range to the upside. Over the course of the next 2 days it rises an additional 5% from the
point of the breakout and then returns to its prior resistance line before continuing the uptrend. What term best describes this
behavior?

A. Failure

B. Throwback

C. Shortfall

D. Premature Breakout

EfE: B

fiR .-

Detailed Explanation:

A Throwback is a temporary price retracement after an upside breakout where the price returns to test the broken resistance level
(now support) before resuming the uptrend. (A "Pullback" is the same concept for a downside breakdown).

M #383
Which of the following statements about NH-NL (New High - New Low) line is INCORRECT?

A. Tt is overbought above 80 and oversold below 20

B. It is plotted as a continuous line

C. It is a leading indicator

D. It is the difference between the number of stocks making new high to those making new lows on a trading day

EfE: A

RN -

Detailed Explanation:

The New High-New Low (NH-NL) index is a cumulative line or a histogram representing market breadth.
Unlike oscillators (such as RSI or Stochastics) which have bounded ranges (0 to 100) and defined overbought



/oversold levels, the NH-NL line is unbounded. Therefore, statement D is incorrect because the NH-NL line does not have standard
fixed overbought/oversold levels like 80/20.

H I #384
A rising relative strength line for a stock in a falling market indicates that:

A. The stock is performing worse than the market
B. Price and volue are diverging

C. The stock is performing better than the market
D. It may be moving into an overbought state

Ef#: C

TR

Detailed Explanation:

Relative Strength (Comparative) is the ratio of the stock price to the market index. If the market is falling, but the stock is falling less
(or rising), the ratio will rise. A rising relative strength line confirns that the stock is outperforming (acting stronger than) the general
market.
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