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QUESTIONS WITH VERIFIED COMPLETE SOLUTIONS

The proceeds of Crime Act (POCA) relates primarily to which
offence?

A Market Abuse
B Money Laundering
C Insider Trading

D Terrorism - ----Answers----8 Money Laundering

According to part 7 of Companies Act, a public company
registered in the UK must have a minimum issued share
capital of:

A £70,000, with all share premium and 25% of the nominal paid

up

B £70,000, with 25% of the share premium and all the nominal
paid up

C £50,000, with all share premium and 25% of the nominal paid
up

D £50,000, with 25% of the share premium and all the nominal
paid up - ----Answers----C £50,000, with-all share premium

and 25% of the nominal paid up

Which of the following features would be acceptable for a
Standard listing, but not for a Premium Llisting?

A The company chairman is also the chief executive.
B Market capitalisation of £700,000.
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Preparing with SurePassExams Investment Funds in Canada (IFC) Exam (IFC) practice exam would be the most effective way to
get success. SurePassExans would give you access to Investment Funds in Canada (IFC) Exam (IFC) exam questions that are
factual and unambiguous, as well as information that is important for the preparation of the IFC IFC exam.

CISI IFC Exam Syllabus Topics:

Topic Details
¢ FEthics, Conpliance, and Mutual Fund Regulation: This domain addresses ethical standards and regulatory
Topic 1 requirements for advisors, covering professional conduct, compliance obligations, conflicts of interest,
disclosure requirements, and rules established by regulators and self-regulatory organizations.
e Evaluating and Selecting Mutual Funds: This domain covers the systematic process of choosing appropriate
Topic 2 mutual finds based on client needs, including selection criteria, cost considerations, performance history,

and ongoing portfolio monitoring and rebalancing,
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¢ Analysis of Mutual Funds: This domain addresses evaluation tools and techniques for mutual fund
performance, including quantitative measures like returns and risk metrics, and qualitative factors like

Topic 3 . .
manager experience and investiment style.

¢ Understanding Investment Products and Portfolios: This domain explores various nvestment products
including stocks, bonds, and securities, along with portfolio construction principles, asset allocation

Topic 4
P strategies, and how different products work together to meet client objectives.

¢ The Know Your Client Communication Process: This domain focuses on gathering and documenting client
nformation to ensure suitable recommendations, including understanding financial situations, mvestment

Topic 5
ol objectives, risk tolerance, and maintaining ongoing communication with clients.

¢ The Modern Mutual Fund: This domain examines mutual fund structures, types, and operations, covering
equity, fixed income, balanced, and specialty finds, their legal structures, pricing mechanisis, purchase

Topic 6 )
P processes, and associated fees.
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You can first download SurePassExans's free exercises and answers about CISI certification [FC exam as a try, then you will feel
that SurePassExans give you a reassurance for passing the exam If you choose SurePassExamns to provide you with the pertinence
training, you can easily pass the CISI Certification IFC Exam

CISI Investment Funds in Canada (IFC) Exam Sample Questions (Q337-
Q342):

NEW QUESTION # 337
The Canadian Investor Protection Fund provides what amount of maximum protection for eligible customer losses due to a dealer
member's insolvency?

A. $1,000,000
B. $500,000
C. $100,000
D. $250,000

Answer: A

Explanation:

The correct answer is D. $1,000,000. The Investment Funds in Canada curriculum explains that the Canadian Investor Protection
Fund (CIPF) provides protection to eligble customers ifa CIRO (formerly IROC or MFDA) dealer member becomes insolvent.
CIPF coverage applies to losses of property such as cash, securities, and other investment assets that were held by the dealer on
behalf of clients. The CIFC text clearly states that coverage is provided up to $1 million per account category, such as general
accounts and registered accounts.

It is important to note that CIPF does not protect against market losses, poor investment performance, or unsuitable advice. Its sole
purpose is to restore client property when it is missing due to dealer insolvency.

The other amounts listed are incorrect and do not reflect current CIFC standards. The $1 miillion limit ensures investor confidence in
the Canadian investment system and is a key component of investor protection.

Therefore, Option D is the correct and fully verified answer under the Investment Funds in Canada framework.

NEW QUESTION # 338
Which term describes the tendency of a mutual find manager to move away from the original stated investment objectives by
nvesting in classes of securities different from those named in the fund's prospectus?

e A. Sector rotation
¢ B. Market timing
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e C. Style drift
¢ D. Momentum investing

Answer: C

Explanation:

The correct answer is C. Style drift. The Investment Funds in Canada curriculum defines style drift as the situation where a fund
manager gradually departs from the find's stated investment style or objectives as outlined in the prospectus. This can involve
changes in asset class exposure, market capitalization focus, geographic allocation, or investment strategy.

Style drift is problematic because investors select mutual finds based on disclosed objectives and risk characteristics. When a
manager deviates from those parameters, the fund may no longer align with the investor's suitability profile. The CIFC text
emphasizes that maintaining consistency with the prospectus is a regulatory requirement under NI 81-102.

Momentum investing, sector rotation, and market timing are all legitimate investment strategies when disclosed in advance. Style drift,
however, occurs without proper disclosure and can mislead investors.

Because the question specifically refers to deviation from the prospectus, Option C is the correct and fully CIFC-verified answer.

NEW QUESTION # 339

Calculate the 2-year simple return for the AAA Mutual Fund.

AAA Mutual Fund Performance

Year | Price at Beginning | Distribution | Price at End | Simple 1-Yr Return
Ist Year | $10.00 | $0.25 | $11.00 | 12.50%

2nd Year | $11.00 | $0.25 | $10.20 | -5.00%

A 3%
B. 7%
C.-3%
D. 8%

Answer: B

Explanation:

Comprehensive and Detailed Explanation From Exact Extract:

The 2-year simple return is calculated as:

Return = (Price at the end of the period + total cash flow earned during the period - Price at the beginning of the period) / Price at
the beginning of the period.

Total cash flow = $0.25 (Year 1) + $0.25 (Year 2) = $0.50.

Return= ($10.20 + $0.50 - $10.00) / $10.00 = $0.70 / $10.00 = 7.00%.

The feedback from the document confirms:

"Return = (Price at the end of the period + cash flow earned during the period - Price at the beginning of the period) / Price at the
beginning of the period. In this case, ($10.20 + $0.50 - $10.00) / $10.00 = 7.00%." Reference:Chapter 8 - Constructing
Investment PortfoliosLearning Domain:Understanding Investment Products and Portfolios

NEW QUESTION # 340
‘What bias results in investors valuing an asset that they own over an asset that another individual owns?

A. Risk aversion

B. Endowment

C. Representativeness
D. Status Quo

Answer: B

Explanation:

Comprehensive and Detailed Explanation From Exact Extract:

Endowment bias leads investors to overvalue assets they own compared to similar assets they do not own. The feedback from the
docurrent states:

"People who are subject to endowment bias place more value on an asset they hold property rights to than on an asset they do not
hold property rights to." Reference:Chapter 5 - Behavioural FinanceLearning Domain:The Know Your Client Comnumnication
Process



NEW QUESTION # 341

Sudhir is interested in an investment where he can share corporation profits. Sudhir understands basic market mechanics and is
willing to accept volatility; however, he does not consider hinself a sophisticated nvestor.

What type of underlying asset class should Sudhir consider?

A. Mortgages

B. Preferred shares
C. Commercial paper
D. Options

Answer: B

Explanation:

Sudhir wants to share in corporate profits (dividends) and accepts volatility, but he is not sophisticated.

Preferred shares provide dividend income (share in profits), are less volatile than common shares, and are appropriate for moderate
mvestors.

Commercial paper (A) and Mortgages (B) are debt instruments, not equity.

Options (C) are complex derivatives, not suitable for a non-sophisticated investor.

NEW QUESTION # 342

Our company is a multinational company with sales and after-sale service of IFC exam torrent compiling departiments throughout the
world. In addition, our company has become the top-notch one in the fields, therefore, if you are preparing for the exam in order to
get the related IFC certification, then the IFC Exam Question compiled by our company is your solid choice. All employees
worldwide in our company operate under a common mission: to be the best global supplier of electronic IFC exam torrent for our
customers to pass the [FC exam
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