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CIMA F3 Certification Exam aims to provide individuals with an in-depth understanding of financial strategy and its importance in
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CIMAPRA19-F03-1 exam is designed to test the candidate’s ability to analyze financial information and develop strategies that will
help organizations achieve their financial goals.

The CIMA CIMAPRA19-F03-1 Exam is conducted by the Chartered Institute of Management Accountants (CIMA), which is a
leading professional body for management accountants. F3 Financial Strategy certification is open to individuals who have completed
the CIMA Certificate in Business Accounting or an equivalent qualification. Candidates can take the exam at any of the CIMA exam
centers located worldwide.
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Dumps CIMAPRA19-F03-1 Cost - Reliable CIMAPRA19-F03-1 Study Notes
In your day-to-day life, things look like same all the time. Sometimes you feel the life is so tired, do the same things again and again
every day. Doing the same things and living on the same life make you very bored. So hurry to prepare for CIMAPRA19-F03-1
Exam, we believe that the CIMAPRA19-F03-1 exam will help you change your present life. It is possible for you to start your new
and meaningful life in the near future, if you can pass the CIMAPRA19-F03-1 exam and get the certification.

CIMA F3 exam is a challenging exam that requires a deep understanding of financial management and strategic thinking. Candidates
who pass the exam will be equipped with the necessary skills and knowledge to create and implement financial strategies that align
with their organization's goals and objectives. Ultimately, the CIMA F3 certification is an excellent way to demonstrate an
individual's expertise and credibility in the field of finance.

CIMA F3 Financial Strategy Sample Questions (Q324-Q329):
NEW QUESTION # 324 
A company is wholly equity funded. It has the following relevant data:
* Dividend just paid $4 million
* Dividend growth rate is constant at 5%
* The risk free rate is 4%
* The market premium is 7%
* The company's equity beta factor is 1.2
Calculate the value of the company using the Dividend Growth Model.
Give your answer in $ million to 2 decimal places.

Answer:

Explanation:
$ ? million
56.76, 56.75

NEW QUESTION # 325 
WW is a quoted manufacturing company. The Finance Director has addressed the shareholders during WW's annual general
meeting-She has told the shareholders that WW raised equity during the year and used the funds to repay a large loan that was
maturing, thereby reducing WW's gearing ratio At the conclusion of the Finance Director's speech one of the shareholders
complained that it had been foolish for WW to have used equity to repay debt The shareholder argued that the Modigliani and Miller
model (with tax) offers proof that debt is cheaper than equity when companies pay tax on their profits.
Which THREE arguments could the Finance Director have used in response to the shareholder?

A. A lower gearing ratio will result in an increase in the value of the company
B. The Modigliani and Miller model would only be valid in practice if WW's shareholders were aware of the model and
believed in its validity
C. Reducing the gearing ratio has reduced the financial risk of WW which will benefit shareholders
D. The shareholder was confusing the cost of capital with shareholder wealth
E. A lower gearing ratio creates greater flexibility for WW in the future
F. WW was approaching a debt covenant limit and it was therefore important to reduce gearing.

Answer: C,E,F

Explanation:
B). WW was approaching a debt covenant limit...
If gearing was close to a covenant ceiling, repaying debt with equity avoids breaching the covenant and the costly consequences
(default, renegotiation, higher rates).
C). A lower gearing ratio creates greater flexibility...
With less debt, WW has more headroom to borrow in the future if good projects arise, and is less constrained by lenders.
E). Reducing the gearing ratio has reduced the financial risk...
Less debt means lower risk of financial distress and lower volatility of equity returns, which is beneficial for shareholders even if debt
is "cheaper" before adjusting for risk.
Why not the others?
A is not generally true; under MM with tax, more debt can increase firm value up to a point.
D is a bit off-target: the issue is not confusing cost of capital with wealth, but ignoring financial risk and constraints.
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F is just wrong - a theory's validity doesn't depend on whether shareholders know it exists.

NEW QUESTION # 326 
Company A is based in Country A where the functional currency is the A$. Currently all sales are to domestic customers in Country
A. However, the company is planning to expand internationally by acquiring Company B, a distribution company in Country B, to
enable it to sell goods worldwide The functional currency of Country B is the BS Company A will invoice its international customers
in their local currency.
Wage increases in Country B are forecast to be modest, due to high unemployment levels, but overall inflation in Country B is
forecast to be significantly higher than in Country A Which TWO of the following statements about the economic risk of the
acquisition of Company B are true?

A. Higher inflation will increase the project's BS returns, so the economic risk can be ignored
B. Exporting into a variety of international markets will reduce economic risk.
C. Using purchasing power parity, AS is forecast to strengthen against B$, so the economic risk can be ignored
D. Financing this acquisition with block denominated in B$ will reduce economic risk.
E. Economic risk can be eliminated by using forward contracts to convert future cash flows into A$

Answer: B

NEW QUESTION # 327 
M is an accountant who wishes to take out a forward rate agreement as a hedging instrument but the company treasurer has advised
that a short-term interest rate future would be a better option.
Which of the following is true of a short-term interest rate

A. It must be kept for ne whole duration of the contract
B. It interest rates have gone down the price of the future will have fallen.
C. The date is flexible and the position can be closed quickly and easily.
D. It can be tailored to the exact reeds of the company.

Answer: A

NEW QUESTION # 328 
A company has stable earnings of S2 million and its shares are currently trading on a price earnings multiple {PIE) of 10 times. It
has10 million shares in issue.
The company is raising S4 million debt finance to fund an expansion of its existing business which is forecast to increase annual
earnings straight away by 25% and then remain at that level for the foreseeable future. The corporation tax rate is 20%. It is
expected that the P/E will reduce to 8 times over the next year.
What is the most likely change in shareholder wealth resulting from this plan?

A. Shareholder wealth will increase by $5 million
B. Shareholder wealth will increase by $3.2 million.
C. No change in shareholder wealth.
D. Shareholder wealth will increase by $4 million.

Answer: D

NEW QUESTION # 329
......
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