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CIMAPRA19-F03-1 exam deals with the development of financial strategy. This section aims to test the candidate's ability to
develop and implement effective financial strategies for a company. The candidates are required to demonstrate their understanding
of various financial strategies, such as mergers and acquisitions, divestitures, and capital restructuring. They must also demonstrate
their ability to evaluate the risks and benefits associated with each strategy and develop a comprehensive plan to implement the
chosen strategy. Overall, the CIMAPRA19-F03-1 exam is a comprehensive test of a candidate's knowledge and skills in financial
strategy and is an essential step towards becoming a certified professional in the field.

CIMA CIMAPRA19-F03-1 (F3 Financial Strategy) Certification Exam is intended for professionals who are looking to enhance
their knowledge of financial strategy and advance their careers in the financial industry. F3 Exam covers a wide range of topics
related to financial strategy, including financial analysis, risk management, investment planning and management, and financial
reporting. F3 exam is designed to test the candidate's knowledge of these topics and their ability to apply this knowledge to real-
world financial situations.
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F3 exam material before purchase; this will help you to figure out what the actual product will offer you and whether these features
will help a prospective user to learn within a week. Also, upon purchase, the candidate will be entitled to 1 year free updates, which
will help candidates to stay up-to-date with F3 news feeds and don’t leave any chance which can cause their failure. The 100%
refund policy is offered to all esteemed users, in the case for any reason, any candidates fail in F3 certification exam so he may claim
the refund.

CIMA F3 Financial Strategy Sample Questions (Q68-Q73):
NEW QUESTION # 68 
Company E is a listed company. Its directors are valuing a smaller listed company, Company F, as a possible acquisition.
The two companies operate in the same markets and have the same business risk.
Relevant data on the two companies is as follows:
Both companies are wholly equity financed and both pay corporate tax at 30%.
The directors of Company E believe they can "bootstrap" Company F's earnings to improve performance.
Calculate the maximum price that Company E should offer to Company F's shareholders to acquire the company.
Give your answer to the nearest $million.

A. 2,700
B. 1,890
C. 4,500
D. 3,150

Answer: D

NEW QUESTION # 69 
A company plans to raise finance for a new project.
It is considering either the issue of a redeemable cumulative preference share or a Eurobond.
Advise the directors which of the following statements would justify the issue of preference shares over a bond?

A. If profits are poor, dividends do not have to be paid on the preference share - however, interest would need to be paid on
the Eurobond.
B. Preference shares are not secured against the assets of the business - however, the Eurobond would be.
C. The company can claim tax relief on the dividend paid on the preference share at a higher rate than the interest paid on the
Eurobond.
D. The issue of the preference share would reduce the company's gearing - however, the Eurobond would increase it.

Answer: A

Explanation:
CIMA F3 compares different forms of long-term finance, including preference shares and bonds/Eurobonds, focusing on control, tax
treatment, gearing impact, and flexibility.
Statement B captures a key advantage of preference shares from the company's perspective: if profits are poor, preference
dividends can be omitted or deferred, especially when they are cumulative. Although unpaid dividends accumulate, non-payment
does not normally constitute default in the same way as missing an interest payment on a bond. For a Eurobond, failure to pay
interest when due would place the company in default, triggering legal and reputational consequences. This extra flexibility is exactly
why preference shares might be favoured over bonds.
Statement A is misleading: Eurobonds are often unsecured, and security (or lack of it) is not a defining difference versus preference
shares.
Statement C is incorrect in this context: redeemable cumulative preference shares are typically treated as a financial liability under
IFRS (like debt), so they would generally increase gearing, not reduce it.
Statement D is clearly wrong as dividends are not tax-deductible, whereas bond interest normally is.
Therefore, the best justification for issuing preference shares rather than a Eurobond is B.
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NEW QUESTION # 70 
A company plans to cut its dividend but is concerned that the share price will fall.
This demonstrates the _____________ effect

Answer:

Explanation:
clientele

NEW QUESTION # 71 
Company E is a listed company. Its directors are valuing a smaller listed company, Company F, as a possible acquisition.
The two companies operate in the same markets and have the same business risk.
Relevant data on the two companies is as follows:
Both companies are wholly equity financed and both pay corporate tax at 30%.
The directors of Company E believe they can "bootstrap" Company F's earnings to improve performance.
Calculate the maximum price that Company E should offer to Company F's shareholders to acquire the company.
Give your answer to the nearest $million.

A. 2,700
B. 1,890
C. 4,500
D. 3,150

Answer: D

NEW QUESTION # 72 
The directors of a financial services company need to calculate a valuation of their company's equity in preparation for an upcoming
initial Public Offering (IPO) of shares. At a recent board meeting they discussed the various methods of business valuation.
The Chief Executive suggested using a Price-earing (P./E) method of valuation, but the finance Director argued that a valuation
based on forecast cash flows to equity would be more appropriate.
Which THREE of the following are advantages of valuation based on forecast cash flows to equity, compared to a valuating using a
price earnings methods?

A. It avoids the problem of having to forecast a sustainable level of future growth.
B. Using cash is theoretically superior to using profits in a valuation calculation.
C. It incorporates the time value of money.
D. It give on estimate of the likely shareholder value that will be created.
E. The calculations are much simpler.

Answer: B,C,D

Explanation:
We're comparing valuation using forecast cash flows to equity (DCF / FCFE) vs P/E multiple:
A). Using cash is theoretically superior to using profits - True. Valuation theory (and CIMA F3) say value is based on cash flows,
not accounting profits. Cash flow-based valuation is more theoretically robust than P/E- based (profit-based) methods.
B). It gives an estimate of the likely shareholder value that will be created - True. Discounting forecast cash flows to equity gives a
direct estimate of the present value of future benefits to shareholders, i.e. shareholder value. A P/E multiple is more of a
relative/comparative shortcut.
D). It incorporates the time value of money - True. DCF explicitly discounts future cash flows back to present value at the cost of
equity. A simple P/E multiple does not explicitly model timing.
Not correct:
C - DCF is more complex, not simpler.
E - You still need long-term growth assumptions (terminal value), so it does not avoid growth forecasting problems.

NEW QUESTION # 73
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Our F3 exam materials have helped many people improve their soft power. They are now more efficient than their colleagues, so
they have received more attention from their leaders. We are all ordinary professional people. We must show our strength to show
that we are worth the opportunity. Using F3 practice engine may be the most important step for you to improve your strength. You
know, like the butterfly effect, one of your choices may affect your life. And our F3 Exam Questions will be the right exam tool for
you to pass the F3 exam and obtain the dreaming certification.
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