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Insurance Licensing Pennsylvania Life, Accident and Health Exam 38 & PA-
Life-Accident-and-Health & 5% f &8 (Q131-Q136):

E R #131
With a deferred annuity, how soon can the benefit payments begin?

e A. Within 12 months of date of purchase

e B. At least 12 months after date of purchase
e C. At least 6 months after date of purchase
e D. Within 6 months of date of purchase

EfE: B

A -

Under Pennsylvania annuity standards and life insurance study materials, adeferred annuityis designed to postpone benefit payments
until a future date selected by the contract owner. By definition, benefit payments under a deferred annuitycannot begin earlier than
12 months after the date of purchase. During the deferral period, premiums accumulate on a tax-deferred basis, allowing the
annuity's value to grow before distributions begin.

Pennsylvania licensing materials emphasize the distinction between immediate and deferred annuities.

Immediate annuities begin payments within one year of purchase, while deferred annuities delay income beyond that one-year
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threshold. This distinction is critical for exam purposes and consumer understanding, as it directly affects retirement planning and
income timing,

The incorrect options suggest benefit payments beginning within 6 or 12 months, which would classify the contract as an immediate
annuity rather than a deferred annuity. Therefore, only"at least 12 months after date of purchase"correctly reflects the regulatory and
contractual definition of a deferred annuity under Pennsylvania insurance rules.

B #132
The ownership provision of a life insurance policy states that during the insured individuals lifetime, the rights and privileges belong to
the

A. beneficiaries.

B. insured mdividual's family.
C. nsured individual only.

D. owner only.

IEf@E: D

AR :

Theownership provisionofa life insurance policy under Pennsylvania Life Insurance law states that allrights and privilegesof the policy
belong to thepolicyownerduring the insured individual's lifetime. These rights include naming or changing beneficiaries, borrowing
against cash value, assigning the policy, and surrendering the policy.

Pennsylvania-approved mnsurance study materials clarify that the policyowner may or may not be the insured.

When the owner and insured are different individuals, the insured does not automatically have control over policy decisions.
Beneficiaries also have no rights while the insured is alive unless designated as irrevocable.

The insured's family likewise has no ownership rights unless specifically named as policyowners or irrevocable beneficiaries.
Therefore, ownership rights rest exclusively with theowner only, making optionBthe correct and verified answer under Pennsylvania
Life, Accident, and Health Insurance regulations.

M #133
(EXCEPT for fraud, what is the time limit after issue for an insurer to deny an individual health insurance claim based on material
misrepresentation in the application for the insurance?

e A 180 days
® B.3 years
e C. 5 years
e D. 1 year

Ef#: B
it

Pennsylvania individual health insurance policies include anincontestability provision. Except in cases of fraud, insurers may deny
claims based on material misrepresentationonly within the first three yearsafter the policy is issued. After this period, statements made
in the application become incontestable, even if they were inaccurate. This rule protects insureds by providing long-term policy
certainty and aligns with Pennsylvania statutory insurance standards. Fraud remains the sole exception, allowing denial at any time.
The other options do not reflect the legally mandated incontestability timeframe.

ER #134
Under the exclusion clause, which is a scenario that would NOT be covered if death resulted?

A. Army officer killed in the line of duty

B. Commercial pilot or crew member

C. A spectator at an auto race

D. A fare-paying passenger in a regularly-scheduled airline

Ef#: B

fERL:
Life insurance exclusion clauses identify circumstances under which death benefits may not be payable. In Pennsylvania-approved



insurance education materials, aviation exclusions are common. These exclusions typically deny coverage for individuals acting
aspilots or crew membersof an aircraft at the time of death.

A fare-paying passenger on a regularly scheduled airline is specifically covered and exempt from aviation exclusions. Spectators at
sporting events, including auto races, are not considered participants and are generally covered. While millitary service exclusions
may apply in certain policies, modern Pennsylvania licensing standards emphasize aviation exclusions as the most clearly defined and
tested provision.

Commercial pilots and crew members face significantly higher risk exposure, which insurers exclude unless an aviation rider is
added. Therefore, death resulting while serving as a pilot or crew member would not be covered under a standard exclusion clause.
The correct and verified answer isD. Commercial pilot or crew member.

H #135
The type of annuity in which all payments cease upon the death of an annuitant is referred to as a

e A life annuity.
¢ B. variable annuity.
¢ C. terminal annuity.

e D. equity annuity.
EfE: A
R -

Alife annuityis the type of annuity in whichall payments cease upon the death of the annuitant. Under Pennsylvania annuity principles,
life annuities are designed to provide income that the annuitant cannot outlive, but they do not guarantee payments beyond the
annuitant's lifetime.

Pennsylvania-approved insurance study materials explain that once the annuitant dies, no further payments are made to beneficiaries
unless a specific settlement option or rider-such as a period certain or refund provision-was elected. Without such provisions, the
insurer retains any remaining value, which is how the longevity risk is managed.

The other options are incorrect. Equity annuities and variable annuities describe investiment structures, not payout duration. A
termmnal annuity is not a recognized annuity classification under Pennsylvania insurance definitions. Therefore, life annuityis the correct
and verified answer according to Pennsylvania Life, Accident, and Health Insurance documentation.
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