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In this rapid rhythm society, the competitions among talents are growing with each passing day, some job might ask more than one's
academic knowledge it might also require the professional CIMAPRA19-F03-1certification and so on. It can't be denied that
professional certification is an efficient way for employees to show their personal F3 Financial Strategy abilities. In order to get more
chances, more and more people tend to add shining points, for example a certification to their resumes. Passing exam won’t be a
problem anymore as long as you are familiar with our CIMAPRA19-F03-1 Exam Material (only about 20 to 30 hours practice).
High accuracy and high quality are the reasons why you should choose us.

CIMA F3 exam, also known as the F3 Financial Strategy exam, is a crucial part of the CIMA Professional Qualification.
CIMAPRA19-F03-1 Exam focuses on developing the skills and knowledge required to formulate and implement financial strategies
that align with the overall objectives of an organization. The F3 exam s designed to help candidates understand how to create long-
term financial strategies that not only help the organization achieve its goals but also ensure its financial sustainability.
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CIMAPRA19-F03-1 Practice Exam Online & CIMAPRA19-F(03-1 New
Dumps Ppt

Our experts are well-aware of the problems of exam candidates particularly of those who can’t manage to spare time to study the
CIMAPRA19-F03-1 exam questions due to their heavy work pressure. Hence, our CIMAPRA19-F03-1 study materials have
been developed into a simple content and language for our worthy customers all over the world. What is more, you will find there
are only the keypoints in our CIMAPRA19-F03-1 learning guide.

CIMA F3 Financial Strategy Sample Questions (Q136-Q141):

NEW QUESTION # 136

Company A plans to diversify by a cash acquisition of Company B an unlisted company in another country (Country B) which
operates in a different industrial sector Company A already manufactures its product in Country B and has a loan denominated in
Country B's currency Company A regularly suffers foreign exchange losses due to volatility in the exchange rate between the two
countries' currencies in recent years.

‘Which THREE of the following appear to be be valid justifications of this diversification decision?

A. The diversification will give Company A protection fiom political risk

B. The diversification will enable Company A to enjoy production scale economes
C. The diversification will give Company A greater protection from transaction risk.
D. The diversification into another product market will lower business risk

E. The diversification will give Company A greater protection from translation risk
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Answer: C,D,E

Explanation:

B). Diversification into another product market will lower business risk Diversifying into a different sector can reduce unsystematic
(business-specific) risk, as cash flows from different industries may be less correlated.

C). Greater protection from transaction risk

Company A already has B exposures (manufacturing and a B loan). Acquiring Company B, which operates and earns in B, can
provide B$ inflows that help naturally hedge B$ outflows, reducing transaction risk.

D). Greater protection from translation risk

The acquisition adds net assets in B, which can act as a balance sheet hedge against existing BS liabilities (such as the B$ loan). On
consolidation, this can reduce the volatility of reported equity due to exchange rate movements, i.e. translation risk.

Option A is weak: political risk in Country B is not reduced by owning more assets there. E is doubtful because Company B is ina
different industrial sector, so classic production scale economies are unlikely to be a primary justification.

NEW QUESTION # 137
Extracts froma company's profit forecast for the next financial year is as follows:

Since preparing the forecast, the company has decided to return surplus cash to shareholders by a share repurchase arrangement.
The share repurchase would result in the company purchasing 20% of the 2,000 million ordinary shares currently in issue and
cancelling them.

Assuming the share repurchase went ahead, the impact on the company's forecast earmings per share will be an increase of:

A. $0,100
B. $0,050
C. $0,125
D. $0,075

Answer: B

NEW QUESTION # 138

The Board of Directors of a small listed company engaged in exploration are currently considering the future dividend policy of the
company. Exploration is considered a high-risk business and consequently the company has a low level of debt finance.

Forecasts indicate a period of profit fluctuation in the next few years as the company is planning to embark on a major capital
mvestment project. Debt finance is unlikely to be available due to the project's high business risk.

‘Which THREE of'the following are practical considerations when determining the company's dividend/retention policy?

A. The timing and size of the cash flow requirements for the new investment.

B. The general level of interest rates and the tax savings on interest costs relating to debt finance.
C. The fluctuating nature of the projected future profits.

D. The legislation and regulation governing distributable profits.

E. The dividend policies of mature listed multinational companies in the exploration industry.

Answer: A,C,D

Explanation:
Discursive_FO

NEW QUESTION # 139

A company plans to raise S15 million to finance an expansion project using a rights issue Relevant data
* Shares will be offered at a 20% discount to the present market price of S12 50 per share

* There are currently 3 million shares in issue

* The project is forecast to yield a positive NPV of $9 miillion

What is the yield-adjusted Theoretical Ex-Rights Price following the announcement of the rights issue?

A $1125
B. $13.67
C.$11.67
D. $9.50



Answer: B

Explanation:

Step 1 - Determine rights price and number of new shares
Current share price = $12.50

20% discount # rights price = 12.50 x 0.8 = $10.00

Amount to be raised = $15m# new shares = 15/10=1.5m
Total shares after issue = 3m+ 1.5m=4.5m

Step 2 - Total equity value after financing and project
Current equity value = 3m x 12.50 = $37.5m

Add cashraised = +15m# 52.5m

Add NPV of project = +9m# $61.5m

Step 3 - Yield-adjusted TERP
TERP=61.54.5=13.666##$13.67\text{TERP} = \frac{61.5} {4.5} = 13.666\dots \approx \$13.67TERP=4.561.5
=13.666##3$13.67

NEW QUESTION # 140

Company Z has identified four potential acquisition targets: companies A, B, C and D.
Company Z has a current equity market value of $590 million.

The price it would have to pay for the equity of each company is as follows:

Only one of the target conpanies can be acquired and the consideration will be paid in cash.
The following estimations of the new combined value of Company Z have been prepared for each acquisition before deduction of
the cash consideration:

Ignoring any premium paid on acquisition, which acquisition should the directors pursue?

A.C-67
B.D- 60
C.B-62
D.A-25

Answer: A

Explanation:

Current value of Z = 590m,

Price for targets: A 25m, B 62m, C 67m, D 60m.

Synergy (or value added) = Combined value - (Z value + Target price):
A:620 - (590 +25)=5m

B: 655 - (590 + 62) =3m

C: 666 - (590 + 67)=9m

D: 652 - (590 + 60) =2m

NEW QUESTION # 141

With infallible content for your reference, our CIMAPRA19-F03-1 study guide contains the newest and the most important exam
questions to practice. And our technicals are always trying to update our CIMAPRA19-F03-1 learning quiz to the latest. Only by
regular practice can you ingest more useful information than others. And our CIMAPRA19-F03-1 Exam Questions can help you
change your fate and choosing our CIMAPRA19-F03-1 preparation materials is foreshadow of your success.
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