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IIA Essentials of Internal Auditing Sample Questions (Q157-Q162):
NEW QUESTION # 157 
Which of the following statements regarding segregation of duties is true?

A. Policies on segregation of duties in information systems must recognize the difference between logical and physical access
to assets.
B. A restrictive segregation-of-duties policy can help improve an organization's communication.
C. When evaluating an organization's policy on segregation of duties, employee competence does not need to be considered.
D. An organizational chart provides an accurate definition of segregation of duties.
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Answer: A

Explanation:
Section: Volume A

NEW QUESTION # 158 
In addition to data protection, which of the following is a control that is typically used by companies to safeguard the privacy rights of
their customers?
I. End-user computing.
II. Encryption of data.
III. Spyware.
IV. Intrusion detection.

A. I, II, and IV only
B. II and IV only
C. II only
D. I and III only

Answer: B

Explanation:
Section: Volume B
Explanation/Reference:

NEW QUESTION # 159 
According to the COSO internal control framework, which of the following best describes the use of continuous auditing programs
by the internal audit activity?

A. Control environment.
B. Monitoring.
C. Risk assessment.
D. Control activities.

Answer: B

NEW QUESTION # 160 
Which of the following is an indicator of ineffective third-party risk management?

A. Due diligence of third parties is conducted only after contract signing.
B. Sourcing of third parties does not follow public procurement law.
C. Violations of service conditions trigger either fines or termination.
D. The right-to-audit clause is limited by personal data protection regulations.

Answer: A

NEW QUESTION # 161 
When taken by a chief audit executive, which of the following actions would be most likely to prevent division exaggerating sales
reports?
1) Announcing a series of internal audit engagements focusing on compliance with corporate sales-reporting
2) Asking the president and the board to issue a statement of corporate policy stressing the importance of account reporting and the
negative consequences of intentional misreporting.
3) Setting up a hotline for employees to report fraudulent behavior anonymously.
4) Assisting the controller in developing and monitoring a series of business process indicators , which are history with, but
independent of sales.

A. 3 and 4 only



B. 1 and 2 only
C. 2 and 3 only
D. 2 and 4 only

Answer: C

NEW QUESTION # 162
......
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