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Ex:

LN

FE1

Introduction to ESG Investing; This section of the exam measures skills of Investment Analysts and
Portfolio Managers and covers the foundational concepts of environmental, social, and governance (ESG)
mvesting, It focuses on defining ESG investment, different responsible investment approaches, sustainability
concepts, benefits and challenges of ESG integration, and key global initiatives in ESG.

FE2

Governance: This section assesses skills of Governance Analysts and Compliance Officers concerning
governance structures. It covers key characteristics and models of governance, material impacts, diversity,
equity, and inclusion considerations, and shareholder rights.

FE3

Social Factors:Focused on Social Analysts and Corporate Social Responsibility (CSR) Professionals, this
domain reviews social factors impacting investments. It includes systemic relationships and material impacts
related to labor practices, diversity, equity, inclusion, and social opportunities at multiple levels.

FE 4

ESG Analysis, Valuation, and Integration: This domain measures the capabilities of Portfolio Managers and
Equity Analysts to integrate ESG factors into investment decision-making, It addresses challenges of
integration, the impact on industry and company performance, security valuation, and approaches to ESG
data analysis across asset classes.

FES

The ESG Market: This domain targets Financial Analysts and Institutional Investors, examining the size,
scope, relevance, and key drivers of the ESG market. It also discusses risks and opportunities within the
ESG mvestment landscape, helping candidates understand market dynamics and trends.

FEE6

Engagement and Stewardship: Designed for Asset Managers and Stewardship Professionals, this domain
covers investor engagement strategies and stewardship principles. It highlights the purpose, importance,
key principles, and practical application of engagement tactics within responsible nvesting frameworks.
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¢ Integrated Portfolio Construction and Management: Targeting Portfolio Managers and Investment

Strategists, this section discusses ESG integration into portfolio construction. It covers ESG screening
FE7 approaches, benchmarking, the effect on risk-return profiles, and managing ESG portfolios across various
asset classes.

>> Sustainable-Investingfs B % 3 <<

A H if)Sustainable-Investing{5 B EMMEREA PN FEMRER & LEMN
CFA Institute Sustainable Investing Certificate (CFA-SIC) Exam

FENewDumps#8 36 _E /R T A% & T 8 3R M3 44 i B A CFA Institute Sustainable- Investings® 3% % &% [ 3820 % 78 Je & =l
B R AT AT SE 1 . NewDumps$HAL K 2E Fi 2 7T BL100%3E VR HE_ERTh, FRBEITAT R BIEBIR SGRE T — 3.

B 1) Sustainable Investing Certificate Sustainable-Investing % & % ik H &
(Q729-Q734):

PR #729

A framework for assessing environmental risk in project finance is set out by the:

e A. Equator Principles
e B. Helsinki Principles
e (. International Sustainability Standards Board (ISSB)

ZE: A

f R A«

TheEquator Principlesare a widely recognized framework used by banks and financial institutions toassess environmental and social
risks in project finance. These principles apply tolarge infrastructure and industrial projects.

* TheHelsinki Principlesfocus on climate finance policies.

* TheISSBdevelopscorporate sustanability disclosure standards, not project finance guidelines.

References:

Equator Principles Association Official Framework

World Bank Report on ESG Risks in Project Finance

CFA Institute Guide to ESG Risk in Infrastructure

=8 #730
According to Greenhouse Gas (GHG) Protocol Standards, the emissions associated with suppliers and consumers are classified as:

® A. Scope 3 emissions
¢ B. Scope 2 emissions
e C. Scope 1 emissions

ER: A

B RELES B -

Scope 3 emissions include all indirect emissions that occur in a company's value chain, including those associated with suppliers and
consumers. These emissions are typically harder to measure and manage compared to Scope 1 and Scope 2 emissions, which are
more directly controlled by the company. ESG Reference: Chapter 3, Page 133 - Environmental Factors in the ESG textbook.

R #731
According to the Stockholm Resilience Centre (2023), which of the following planetary boundaries has already been crossed as a
result of human activity?

o A Freshwater use
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¢ B. Stratospheric ozone depletion
® (. Ocean acidification

BE&R: A

i RE S -

TheStockholm Resilience Centreidentifiesfreshwater useas one of theplanetary boundaries that has already been exceeded,
threateningecosystens and biodiversity. Overuse of water resourcesdisrupts natural cyclesand leads todesertification and water
scarcity.

Ocean acidification (B) is increasing but has not yetfully crossed the boundary, while ozone depletion (C) has beenpartially reversed
due to global policy efforts (e.g., the Montreal Protocol).

References:

Stockholm Resilience Centre Report on Planetary Boundaries (2023)

UN Water Crisis Report

IPCC Climate Change & Water Scarcity Reports

i RE #732
Which of the following is most likely a success factor characteristic of the engagement approach? Investors pursuing the engagement

should have:

¢ A. Meaningful assets under management.
¢ B. A prior relationship with the target company.
¢ C. Anobjective that is specific and targeted to enable clarity around delivery.

ZR: C

fE A -

For engagement to be effective, it must have clear, specific, and measurable objectives (Option C). Investors should establish well-
defined ESG goals, such as reducing carbon emissions by 20% over five years or improving board diversity to at least 30% women.
This ensures that engagement efforts can be tracked and measured for success.

Option A is incorrect because while larger investors have more influence, small investors can engage effectively through collaboration
(e.g, Climate Action 100+).

Option B is incorrect because prior relationships with companies can be helpful but are not essential for engagement success.
Reference:

PRI Guide on ESG Engagement Best Practices

Climate Action 100+ Progress Reports

OECD Principles on Shareholder Engagement

R #733
A company has just been assigned a lower ESG risk than its industry peers. Compared to its current price-to-earnings (P/E), the fair
value P/E is most likely:

e A adjusted lower.
e B. adjusted higher.
e C. not adjusted.

Z%: B

fE R A -

A lower ESG risk profile suggestsbetter risk management and potentially greater resiliencecompared to peers. This canreduce the
risk premiumdemanded by investors andincrease the fair value P/E ratio. In practical terms, investors may be willing to pay more
(higher P/E multiple) for the earnings of a company perceived to be less exposed to ESG-related risks.

PR #734
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