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R #219
Which of the following statements is FALSE regarding an organization's fraud risk management program?

A. A specific individual or team should be designated as responsible for monitoring compliance with the program
B. The punishiment for intentional nonconpliance should be carried out in a consistent and firm manner.

C. Formal sanctions for intentional noncompliance should be determined and enacted privately

D. The program must include mechanisns to address breaches in compliance.
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i =8 #220
Which of the following statements is MOST ACCURATE regarding best practices that organizations can take to protect and
support whistleblowers?

¢ A Organizations should implement a clear whistleblower policy that lists every type of misconduct that has ever been
reported at the company.

¢ B. Organizations should publicize their whistleblower policies and procedures to individuals both inside and outside of the
organization.

¢ C. Organizations should include in their whistleblower policies the specific penalties that people might encounter for refusing to
report known misconduct.

¢ D. Organizations should emphasize that rules regarding whistleblower protections are only intended for lower-level employees
who might be more vulnerable to retaliation.
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i RE S -

Comprehensive and Detailed in Depth Explanation:

Publicizing whistleblower policies both internally and externally demonstrates the organization's commitment to transparency and
ethical conduct. Best practices include clearly commumnicating the reporting process, available protections, and encouraging reporting
by all employees without fear of retaliation. Including a list of all past misconduct is unnecessary (eliminating A), while emphasizing
protections only for lower-level staff (D) or focusing on penalties (C) undermines the policy's intent.

Reference:Fraud Examiners Manual, 2022, Fraud Prevention and Deterrence, Fraud Prevention Programs - Section 4.602, 4.617.

R #221
According to the 2020 Report to the Nations. schemes ate the MOST COMMON form of occupational fraud,
while schemes are the MOST COSTLY form of occupational fraud.

A. Asset misappropriation: financial statement fraud
B. Financial statement fraud: corruption

C. Corruption, asset misappropriation

D. Asset misappropriation; corruption

E%: B

FIRE #222

Green, a Certified Fraud Examiner (CFE). had an ethical dilemma regarding her business contract with her professional partners.
Which of the following sources of guidance would be considered the lowest level of reference to help Green in determining the most
ethical course of action?

A. Guidance from her family and friends

B. Contract law

C. The ACFE Code of Professional Ethics
D. Philosophical principles related to ethics

Z%: B
I RE #223

During the course of a fraud examination. While, an employee of the ABC Corp.. approaches Blue, a Certified Fraud Examiner
(CFE), and tells Blue that she wishes to furnish information in confidence. Blue also is employed by the ABC Corp. Blue should:

A. Tell White that she will try to keep the information as confidential as possible

B. Take White's request straight to ABC Corp.'s management

C. Agree that the information will be held in confidence, even though Blue knows it will not be
D. Not agree to the request for confidentiality
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CFE Ethical Responsibilities:

* As per the ACFE Code of Professional Ethics, fraud examiners must ensure transparency in their professional conduct. They
cannot promise confidentiality if the information must be disclosed to management or other authorities as part of the investigation.
Why D is Correct:

* Agreeing to confidentiality in this situation would breach ethical and legal obligations, especially if the information pertains to fraud
or misconduct that the organization needs to address.

Why Other Options are Incorrect:

* A and B: Attempting to maintain confidentiality is misleading and unprofessional.

* C: Taking the request directly to management without clarification could breach trust prematurely.

R RE #224
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