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Our company has been engaged in compiling professional Financial-Management exam quiz in this field for more than ten years. Our
large amount of nvestment for annual research and development fuels the invention of the latest Financial-Management study
materials, solutions and new technologies so we can better serve our customers and enter new markets. We invent, engineer and
deliver the best Financial- Management Guide questions that drive business value, create social value and improve the lives of our
custormers.

Our Financial-Management exam cram is famous for instant access to download, and you can receive the downloading link and
password within ten minutes, so that you can start your practice as early as possible. Furthermore, Financial-Management exam
dunp are high-quality, since we have experienced professionals to edit and verify them We offer you free demo for you to have a
try before buying Financial- Management Exam Braindumps, so that you can have a deeper understanding of what you are going to
buy. You can enjoy fiee update for one year for Financial-Management exam dumps, and the update version for Financial-
Management exam dumps will be sent to your email automatically.
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There is no such excellent exam material like our ExamsTorrent Financial- Management exam materials. We not only provide all
candidates with most reliable guarantee, but also have best customer support. Our Financial-Management exam material’s efficient
staff'is always prompt to respond you. If you have any doubts about our exam materials and need detailed answer, you can send
emails to our customers’ care department. If you are in hurry, you can consult our Financial- Management exam material’s online
customer service. We will solve your problem as soon as possible. Our customer support is available for you 24/7. 365 days a
Year. Our ExansTorrent Financial-Management Exam Materials have managed to build an excellent relationship with our users
through the mutual respect and attention we provide to everyone. We believed that you will pass the Financial-Management exam in
the first attempt without any obstacles, and will get your ideal job.

WGU Financial Management VBC1 Sample Questions (Q28-Q33):

NEW QUESTION # 28
What is the effect of exchange rate fluctuations on multinational corporations' financial management?

A. They decrease the complexity of financial reporting and analysis.

B. They stabilize international nvestment returns across countries.

C. They necessitate the use of hedging strategies to mitigate the impact of currency fluctuations.
D. They make currency risk less important because financial planning is done in dollars.

Answer: C

Explanation:

Exchange rate fluctuations are a major concern for multinational corporations because these firms earn revenues, incur costs, borrow
funds, and hold assets in more than one currency. When exchange rates move, the home-currency value of foreign cash inflows and
outflows changes, which can directly affect reported earnings, cash flow, and firm value. A company that ignores currency risk may
find that a profitable overseas operation becomes less valuable once foreign earnings are translated back into the parent company's
reporting currency. For this reason, financial managers often use hedging techniques such as forward contracts, options, currency
swaps, and natural hedges created by matching foreign-currency revenues with foreign-currency expenses or debt. These strategies
do not elimmate all risk, but they help reduce unwanted volatility and improve planning accuracy. The other choices are incorrect
because exchange rate movements do not make risk less important, do not simplify financial analysis, and do not stabilize returns. In
fact, they usually increase uncertainty. Therefore, the best answer is B, because multinational financial management must actively
address currency exposure through risk-mitigation strategies.

NEW QUESTION # 29
Considering the fundamental relationships of the balance sheet, how can a company's assets increase without a corresponding rise in
liabilities?

A. The company could finance the assets by increasing owners' equity.

B. The company could finance the assets by restructuring its long-term debt.
C. The company could increase the amount of depreciation it recognizes.

D. The company could increase the amount of cash it pays out as dividends.

Answer: A

Explanation:

The balance sheet follows the basic accounting equation: Assets = Liabilities + Owners' Equity. This means that if assets increase,
the increase must be matched by either an increase in liabilities, an increase in owners' equity, or some combination of both.
Therefore, assets can rise without liabilities rising if the increase is financed through owners' equity. This might occur if the company
issues new stock, receives additional capital contributions from owners, or retains earnings instead of distributing them as dividends.
Choice A is incorrect because paying dividends reduces cash, which lowers assets and retained earnings. Choice B is also incorrect
because depreciation reduces the book value of assets over time rather than increasing them. Choice C is not the best answer
because restructuring long-term debt generally changes the form or timing of liabilities but does not explain an increase in assets
without liabilities increasing, Froma financial statement analysis perspective, understanding this relationship is essential when
evaluating how a firm finances growth and how changes in the balance sheet affect leverage and ownership claims. Therefore, D is
the correct answer because equity financing allows assets to increase without a matching increase in liabilities.

NEW QUESTION # 30
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A financial analyst is trying to understand the return that shareholders of a stock receive through dividend payments. The analyst is
given the following information:

Company Information-Previous Year

* Revenue: $500,000

* Net Income: $50,000

* Change in Retained Farnings: $30,000

* Change in Total Assets: $40,000

What is the amount of dividends paid during the previous year to shareholders?

A. $30,000
B. $50,000
C. $20,000
D. $40,000

Answer: C

Explanation:

Dividends paid to shareholders can be determined by analyzing the relationship between net income and retained earnings. Net
income represents the total earnings generated during the period, while retained earnings show the portion of net income that is
reinvested in the company rather than distributed to shareholders. The basic relationship is:

Net Income = Dividends Paid + Increase in Retained Earnings.

In this case, net income is $50,000 and retained earnings increased by $30,000. Therefore, dividends paid nust be the remaining
portion of earnings:

$50,000 # $30,000 = $20,000.

The change in total assets is not directly relevant for calculating dividends, as asset growth can be financed through retained earnings,
debt, or equity issuance. Froma financial management perspective, this calculation helps analysts assess dividend policy, payout
ratios, and the firm's balance between returning cash to shareholders and reinvesting in growth. Option A correctly identifies the
dividends paid based on standard accounting relationships used in financial statement analysis.

NEW QUESTION # 31
Which requirement does the Sarbanes-Oxley Act (SOX) impose on company executives?

A. Hold an accounting certification

B. Certify the accuracy of financial information

C. Divest all personal company shares

D. Assunre responsibility for the company's debts

Answer: B

Explanation:

Under the Sarbanes-Oxley Act, senior executives-specifically the CEO and CFO-are required to certify that the company's financial
statements fairly present the firm's financial condition and results of operations. This requirement increases executive accountability
and ensures that financial reporting integrity is taken seriously at the highest level of management. False certification can result in
severe civil and crimnal penalties. Financial management texts emphasize that this provision aligns executive incentives with
shareholder interests by making leaders directly responsible for financial transparency and accuracy. Option C correctly states this
executive requirenment.

NEW QUESTION # 32
Use Whole Pine Inc.'s financial statements for 20X3 below to answer the following question.
What is Whole Pine Inc.'squick ratiofor 20X3?



Whole Pine Inc. Income Statement—20X3

Revenue $10,000

Cost of Goods Sold (2,500)
- Expenses (5,000)
Net Income $ 1,500

Whole Pineinc. Balance Sheet—20X3

Assets Liabilities and Stockholder Equity

Cash $2,000 Accounts Payable $1,000

Accounts Receivable 500 Long-Termi Debrt 4,000
Assets Liabilities and Stockholder Equity
Cash $2,000 Accounts Payable $1,000
Accounts Receivable 500 Long-Term.Debt 4,000
Inventory 1,500 % Commaon Stock 2,000
Net Property, Plant, and 4,000 Retained Earnings 1,000
Equipment
Total Assels €5,000  Total Liahilities and $8,000

Stockhold=- Zquity

A. 0.65
B.2.50
C.0.15
D. 4.00

Answer: B

Explanation:

The quick ratio, also known as the acid-test ratio, measures a firm's ability to meet short-term obligations using its most liquid assets.
It is calculated as:

(Cash + Accounts Receivable + Marketable Securities) + Current Liabilities.

For Whole Pine Inc., quick assets include cash of $2,000 and accounts receivable of $500, totaling

$2,500. Inventory is excluded because it is less liquid and may not be easily converted into cash.

Current liabilities consist of accounts payable of $1,000. Dividing $2,500 by $1,000 yields a quick ratio of 2.50. This indicates that
the firmhas $2.50 in highly liquid assets for every $1.00 of short-term obligations, suggesting strong short-term liquidity. Option C
correctly reflects this calculation and interpretation.

NEW QUESTION # 33
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