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I would like to bring to you kind attention that our latest CIMA F3 study guide is produced. These exam materials are high passing
rate. We are sure that F3 study guide will be the best assist for your coming exam. We guarantee "No Pass Full Refund". If you feel
depressed about your past failure and eager to look for Valid F3 Study Guide, I advise you to reply to our exam materials as 100%
passing without any doubt. Thousands of candidates' choice for our F3 study guide will be your wise decision.

CIMA CIMAPRA19-F03-1 (F3 Financial Strategy) Certification Exam s designed to assess the candidate's ability to develop and
implement financial strategies in an organization. F3 exam covers a range of topics, including financial analysis, financial planning,
mvestment decisions, and risk management. F3 examis divided into two sections, each containing objective test questions and case
studies.

CIMA CIMAPRA19-F03-1 examis open to individuals who have completed the CIMA Professional Qualification or have an
equivalent qualification. F3 Examis designed to test the candidate's ability to apply financial theories and principles in a practical

business setting, F3 exam tests the candidate's ability to analyze and interpret financial data, evaluate financial risks, and develop
effective financial strategies.
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Our F3 study materials are compiled by domestic first-rate experts and senior lecturer and the contents of them contain all the
important information about the test and all the possible answers of the questions which maybe appear in the test. You can use the
practice test software to check your learmning outcomes. Our F3 study materials’ self-learning and self-evaluation functions, the
statistics report function, the timing function and the function of stimulating the test could assist you to find your weak links, check
your level, adjust the speed and have a warming up for the real exam You will feel your choice to buy F3 Study Materials are too

right.
CIMA F3 Financial Strategy Sample Questions (Q204-Q209):

NEW QUESTION # 204

Company AAB is located in country A whose currency is the AS It has a subsidiary, BBA, located m country B that has the BS as
its currency AAB has asked BBA to pay BS40 million surplus funds to AAB to assist with a planned new capital investment in
country A The exchange rate today is AS1 = BS3

Tax regimes

* Company BBA pays withholding tax of 25% on all cash remitted to the parent company

* Company AAB pays tax of 10% on at cash received from its subsidiary

How much will company AAB have available for investment after receiving the surplus finds from BBA?

A. A$ 12 million
B. A$ 81 million
C. AS$ 27 million
D. AS$ 9 million

Answer: D

NEW QUESTION # 205

The long-term prospects for inflation in the UK and the USA are 1% and 4% per annum respectively.

The GBP/USD spot rate is currentty GBP/USD1.40

Using purchasing power parity theory, what GBP/USD spot rate would you expect to see in six months' time?

A. GBP/USD1.44
B. GBP/USD1.38
C. GBP/USD1.36
D. GBP/USD1.42

Answer: D

NEW QUESTION # 206

A UK company enters into a 5 year borrowing with bank P at a floating rate of GBP Libor plus 3% It simultaneously enters into an
mterest rate swap with bank Q at 4.5% fixed against GBP Libor plus 1.5% What is the hedged borrowing rate, taking the
borrowing and swap into account?

Give your answer to 1 decimal place.

e A 6.0% p.a.The companyBorrows frombank P at Libor + 3%Enters a swap with bank Q: pay fixed 4.5%, receive Libor +
1.5%Combine the cash flows:Pay Libor + 3% (loan)Pay 4.5% (swap fixed leg)Receive Libor + 1.5% (swap floating leg)Net
cost:(Libor+3%)+4.5%#(Libor+1.5%)=3%+4.5%#1.5%=6.0% (text{Libor} + 3\%) + 4.5\% - (\text{Libor} + 1.5\%) =
3\% +4.5\% - 1.5\% = 6.0\%(Libor+3%)+4.5%

#(Libor+1.5%)=3%14.5%#1.5%=6.0% So the hedged borrowing rate is:

e B 6.0%p.a.

Answer: A.B

NEW QUESTION # 207

Company BBB has prepared a valuation of a competitor company, Company BBD. Company BBB is intending to acquire a
controlling interest in the equity of Company BBD and therefore wants to value only the equity of Company BBD.

The directors of Company BBB have prepared the following valuation of Company BBD:

Value of Equity = 4.63 + 5.14 + 5.56 = S15.33 milllion
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Additional information on Company BBD:
‘Which THREE of the following are weaknesses of the above valuation?

A. The valuation is understated as forecast future growth has been ignored beyond year 3.

B. Free cash flows to all mvestors should be discounted at the cost of equity of 10% rather than WACC of 8%.
C. The valuation is understated as the directors have failed to include a perpetuity factor in the calculations.

D. The approach used calculates the value of the total entity not the value of equity.

E. The valuation is overstated as the directors have failed to deduct tax from the free cash flows.

Answer: C,D,E

NEW QUESTION # 208

A listed company is planning to raise $21.6 million to finance a new project with a positive net present value of $5 million. The
finance is to be raised via a rights issue at a 10% discount to the current share price. There are currently 100 million shares i issue,
trading at $2.00 each.

Taking the new project into account, what would the theoretical ex-rights price be?

Give your answer to two decimal places.

Answer:

Explanation:

$?

2.02,2.03

Explanation:

In CIMA F3, rights issues and post-issue valuation are taught under the learning outcomes relating to financing decisions, equity
issuance, and shareholder value analysis. The Theoretical Ex-Rights Price (TERP) represents the price a share should trade at
immediately after the rights issue when the "value dilution" and

"value added" of the project are taken into account.

According to the financial strategy principles taught in F3, the TERP is calculated by adding:

The current market value of equity,

The cash raised from the rights issue, and

The net present value (NPV) of the investment project,

then dividing by the total number of shares affer the issue. This reflects the CIMA F3 view that share prices should adjust to reflect
both new financing inflows and future economic benefits associated with positive- NPV projects.

Step-by-step application of the F3 method

(1) Current shareholders' equity value:

(2) Rights issue price:

Rights issued at a 10% discount:

(3) Number of new shares issued:

(4) Total shares after issue:

(5) Total value after issue and project:

Add value of cash raised and NPV:

(6) TERP formula:

Rounded to two decimal places:

This calculation follows the CIMA F3 principle that positive-NPV projects increase shareholder wealth, and therefore must be
added to the total post-issue company valuation before dividing by the enlarged share capital.

NEW QUESTION # 209

To make sure that our customers who are fromall over the world can understand the content of the F3 exam questions, our
professionals try their best to simplify the questions and answers and add some explanations to make themmore vivid. So you will
find that the unique set of our F3 Practice Guide is the easiest and containing the most rewarding content, you can never found on
any other website. And you will love our F3 learning materials as long as you have a try on them!
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