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contains real and latest Practice of Internal Auditing (ITA-CIA-Part2) exam questions with correct answers.

ITA Practice of Internal Auditing Sample Questions (Q282-Q287):

NEW QUESTION # 282

In a review of an electronic data interchange application using a third-party service provider, the auditor should:
1. Ensure encryption keys meet International Organization for Standardization (ISO) standards.

2. Determine whether an independent review of the service provider's operation has been conducted.

3. Verify that only public-switched data networks are used by the service provider.

4. Verify that the service provider's contracts include necessary clauses, such as the right to audit.

A. Tand II only

B.Tand IV only
C. ITand IV only
D. I and IIT only

Answer: C

NEW QUESTION # 283
According to the Standards, which of the following is an attribute when applied to the observations and recommendations contained
in the audit report?

A. Effect.

B. Supportive information.
C. Scope statements.

D. Client accomplishments.

Answer: A

Explanation:
Section: Volume D

NEW QUESTION # 284
‘Which of'the following conditions is the strongest indicator of possible fraud?

A. A condition of excess manufacturing waste material.

B. Independent reconciliations of subsidiary to general ledgers that are not always completed on a timely basis.
C. A manager who is often over budget at the end of a reporting period.

D. An assistant treasurer who refuses to take vacations.

Answer: D

NEW QUESTION # 285
In forming a team to investigate an organization's potential adoption of an activity-based costing system, the best reason to include an
internal auditor on the team would be the auditor's knowledge of:

A. Information processing procedures.
B. Current product cost structures.

C. Internal control alternatives.

D. Activities and cost drivers.

Answer: C

NEW QUESTION # 286
An internal auditor provided the following statement about division A's performance during the month:
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"Because supplies of raw material X were scarce, division A's profits declined by 15 percent." Which of the following can be validly
concluded from the auditor's statement?

L. Division A's production level declined by 15 percent.

I1. Division A could have sold more products than it produced.

III. Division A usually sells all of the products that it produces.

A. 1l only

B. T only
C.Iand II only
D. I only

Answer: D

NEW QUESTION # 287
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