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NISM Series VII - Securities Operations and Risk Management Certification
NISM-Series-VII Priifungsfragen mit Losungen (Q72-Q77):

72. Frage

Clearing Members are required to maintain specific demat accounts known as 'Clearing Member Settlement Pool Accounts' with
depositories. Which of the following statements accurately describes the legal and operational nature of the securities held in these
pool accounts?

¢ A Corporate action benefits for securities held in the pool account are retained by the Clearing Member as operational fees.

¢ B. Clients cannot transfer shares directly into the Clearing Member's pool account; they must transfer to a beneficiary account
first.

¢ (. The Clearing Member does not get any ownership or beneficiary rights over the shares held in these accounts; they are
strictly for settlement delivery and receipt.

¢ D. Securities in the pool account are automatically pledged to the Clearing Corporation as margin and cannot be delivered
until unpledged.

e E. The Clearing Member obtains full ownership rights over the securities in the pool account to facilitate settlement.

Antwort: C

Begrindung;

As per the study material, 'It should be noted that unlike the usual demat accounts, the clearing member does not get any ownership
or beneficiary rights over the shares held in these accounts.' These accounts are used to deliver securities against pay-in obligations
and receive pay-out of securities.

73. Frage
To manage firm-level exposure, a broking firm must employ specific procedures. Which of the following activities is primarily
associated with the 'Assessment of the Effectiveness of the Strategies, Policies and Procedures' in the risk management fimction?

A. Outlining investment guidelines solely for the purpose of maximizing proprietary trading profits.

B. Reporting compliance exceptions to the sales team for immediate rectification.

C. Reviewing material changes to methodologies, models, and assumptions of risk management by the governing body.
D. Setting trading limits for individual clients based on their income tax returns only.

E. Ensuring the front office staff executes orders without intervention from the risk departiment.

Antwort: C

Begriindung;

The source states that regarding the assessment of the effectiveness of strategies, policies and procedures: 'Material changes to
methodologies, models, and assumptions of risk management and control policies should be reviewed by the governing body.' It also
mvolves considering results of established policies and changes in business activities/markets.

74. Frage
Which regulatory framework governs the operationalization of the Bullion Exchange, Bullion Clearing Corporation, Bullion
Depository, and Vault Manager within the IFSC?

A. FEMA (Export of Goods and Services) Regulations, 2015
B. SEBI (Custodian of Securities) Regulations, 1996

C. IFSCA (Bullion Exchange) Regulations, 2020

D. SEBI (Vault Managers) Regulations, 2021

E. RBI (Gold Monetization Scheme) Directions, 2015

Antwort: C

Begrindung;
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IFSCA (International Financial Services Centres Authority) has issued operating guidelines to enable the Bullion Exchange, Bullion
Clearing Corporation, Bullion Depository, and Vault Manager in an IFSC to operationalize these activities as per the [IFSCA
(Bullion Exchange) Regulations, 2020.

75. Frage
In the context of the securities market structure, identifying the correct classification of an issue is critical for regulatory compliance. If
an issuer raises resources by issuing shares to a select group of persons rather than the general public, how is this issuance technically
classified?

A. Private Placement

B. Initial Public Offer (IPO)

C. Follow on Public Offer (FPO)
D. Bonus Issue

E. Rights Issue

Antwort: A

Begrindung;

According to the source, resources in the primary market can be raised through a public issue or private placement. Ifthe issue is
made to a select group of people, it is termed as a Private Placement. A public issue is when anybody and everybody can subscribe.
A Rights Issue is for existing shareholders, and a Bonus issue is without cost involved.

76. Frage
Regarding the maintenance of a Running Account for fmds by a stock broker for a client, which of the following staterments
accurately reflects the regulatory requirement for the actual settlement of funds?

A. Settlement dates are determined individually by each stock broker based on their internal risk management policy.

B. Settlement is mandatory only when the credit balance exceeds Rs. 10,000; otherwise, fnds can be retained indefinitely.
C. Settlement must occur within 24 hours of the payout for every transaction, regardless of the running account authorization.
D. Settlement must be done on the last trading day of every month or quarter as per the client's preference.

E. Settlement shall be done on the first Friday and/or Saturday of every month/quarter, based on the annual calendar issued
jointly by Stock Exchanges.

Antwort: E

Begrindung;

As per the source, the settlement of running accounts of funds shall be done on 'Quarterly and monthly basis, on the dates stipulated
by the Exchanges'. Specifically, 'Settlement of running account shall be settled on first Friday and/or Saturday of every
month/quarter.’ Stock exchanges jointly issue the annual calendar for this purpose.
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