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quick CIMA CIMAPRA19-F03-1 exam preparation.
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reason. CIMAPRA19-F03-1 training materials are high-quality and high accuracy, since we are strict with the quality and the
answers. We ensure you that CIMAPRA19-F03-1 Exam Dumps are available, and the effectiveness can be also guarantees. We
are pass guarantee and money back guarantee if you fail to pass the exam after buying CIMAPRA19-F03-1 trainin materials from
us. Free update for one year is available to you.
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Of course, we also need to realize that it is very difficult for a lot of people to pass the exam without valid CIMAPRA19-F03-1
study materials in a short time, especially these people who have not enough time to prepare for the exam, that is why many people
need to choose the best and most suitable CIMAPRA19-F03-1 Study Materials as their study tool. We believe that if you have the
good CIMAPRA19-F03-1 study materials when you are preparing for the exam, it will be very useful and helpful for you to pass
exam and gain the related certification successfully.

CIMA F3 (F3 Financial Strategy) Exam is an essential component of the CIMA (Chartered Institute of Management Accountants)
professional qualification. CIMAPRA19-F03-1 exam assesses candidates' knowledge and understanding of various financial
management strategies and techniques that are required to create value for businesses. Candidates who Pass CIMAPRA19-F03-1
Exam demonstrate their ability to manage and evaluate financial risks, analyze financial statements, and plan and manage budgets
effectively. Moreover, candidates who pass CIMAPRA19-F03-1 exam are equipped with the skills and knowledge needed to
make informed decisions that enhance the financial performance of their organizations.

CIMA F3 Financial Strategy Sample Questions (Q258-Q263):
NEW QUESTION # 258 
A private company was formed five years ago and is currently owned and managed by its five founders. The founders, who each
own the same number of shares have generally co-operated effectively but there have also been a number of areas where they have
disagreed
The company has grown significantly over this period by re-investing its earnings into new investments which have produced
excellent returns
The founders are now considering an Initial Public Offering by listing 70% of the shares on the local stock exchange
Which THREE of the following statements about the advantages of a listing are valid?

A. Helps access to wider sources of finance.
B. Reduces agency conflict
C. Increases the profile and reputation of the business.
D. Increases dividend payouts
E. Provides an exit route for the founders

Answer: A,C,E

NEW QUESTION # 259 
If a company's bonds are currently yielding 8% in the marketplace, why would the entity's cost of debt be lower than this?

A. There should be no difference; the cost of debt is the same as the bond's market yield.
B. The company's credit rating has changed.
C. Interest is deductible for tax purposes.
D. Market interest rates have decreased.

Answer: C

Explanation:
The market yield of 8% is a before-tax return to investors. For the company, interest payments reduce taxable profit, so the after-tax
cost of debt is:
Cost of debt=Yield×(1#tax rate)\text{Cost of debt} = \text{Yield} \times (1 - \text{tax rate}) Cost of debt=Yield×(1#tax rate) This
makes the company's cost of debt lower than the 8% market yield.

NEW QUESTION # 260 
A young, capital intensive company has a large amount of tangible assets.
Intangibles, including brand name, are considered to be of negligible value at this time Relevant data:
* The company operates a residual dividend policy.
* The industry in which the company operates is suffering from a large amount of uncertainty at present.
Forecasting the future earnings or cashflows of the company is therefore extremely difficult
* There are very few quoted companies in the industry that are similar in size or in precisely the same business sectors.
Which method of valuation would be most suitable for this company?
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A. Discounted cash flow with a proxy company's cost of capital.
B. Earnings based using a proxy company's P/E ratio.
C. Net asset based using replacement cost.
D. Dividend valuation model with a proxy company's cost of equity.

Answer: C

NEW QUESTION # 261 
Company A is proposing a rights issue to finance a new investment. Its current debt to equity ratio is
10%.
Which TWO of the following statements are true?

A. According to Modigliani and Miller's Theory of Capital Structure with tax, the rights issue will result in a lower cost of
equity for Company A.
B. The actual ex-rights price may be higher than the theoretical ex-rights price due to the value created from the project.
C. The issue price of new shares should be set to guarantee the full take up of shares offered.
D. Company A's current low gearing ratio may require a rights issue rather than a debt issue to finance the new project.
E. The issue price has to be at least 20% below the pre-rights share price.

Answer: A,B

NEW QUESTION # 262 
A company has:
* $6 million market value of equity
* $4 million market value of debt
* WACC of 11.04%
* Corporate income tax rate of 20%
According to Modigliani and Miller's theory of capital structure with tax, what is the ungeared cost of equity?

A. 12.54%
B. 16.24%
C. 12.00%
D. 10.16%

Answer: C

Explanation:
Working
Market value of equity E=6mE = 6mE=6m; debt D=4mD = 4mD=4m; so total V=10mV = 10mV=10m.
DV=410=0.4T=20%=0.20\frac{D}{V} = \frac{4}{10} = 0.4 \qquad T = 20\% = 0.20VD=104=0.4T=20%=0.
20
Under Modigliani-Miller with tax, the relationship between ungeared cost of equity KuK_uKu and the after- tax WACC is:
WACC=Ku (1#TDV)\text{WACC} = K_u\,(1 - T \tfrac{D}{V})WACC=Ku(1#TVD)
So:
Ku=WACC1#TDV=11.04%1#0.20×0.4=11.04%0.92=12.00%K_u = \frac{\text{WACC}}{1 - T\frac{D}
{V}} = \frac{11.04\%}{1 - 0.20 \times 0.4} = \frac{11.04\%}{0.92} = 12.00\%Ku=1#TVDWACC=1#0.20×0.
411.04%=0.9211.04%=12.00%
So the ungeared cost of equity is 12.00%.

NEW QUESTION # 263
......
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