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ACFE Certified Fraud Examiner Sample Questions (Q110-Q115):

NEW QUESTION # 110

Company A used Company B to recover damages for the breach of a contract. In the same proceeding,

Company B sought damages for an allegation that Company A fraudulently induced Company B into entering the contract. In this
case, what would Company B's claim against Company A be called?
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A. Collateral attack
B. Reversal

C. Counterclaim
D. Cross-claim

Answer: C

Explanation:

This question tests your knowledge of Uncategorized.

the question asks about the core concepts in this area.

The correct answer is A: Counterclaim

This question tests your understanding of key fraud examination concepts and legal principles.

NEW QUESTION # 111
The requires that an employee act solely in the best interest of their employer, free of any serf-dealing, conflicts
of interest, or other abuse that results in a personal advantage

A. Duty of responsibility
B. Duty of loyalty

C. Duty of care

D. Duty of employee trust

Answer: B

Explanation:

This question tests your knowledge of Domain 7.

In the context of Individual Rights During Examinations, specifically relating to employee, the question asks about the core concepts
in this area.

The correct answer is D: Duty of loyalty.

This question relates to individual rights during examinations. The correct answer accurately describes the legal protections,
obligations, or privacy considerations that apply in workplace investigations. Fraud examiners must balance investigative needs with
legal protections for individuals.

NEW QUESTION # 112
If Mary uses legal means to lower her tax bill through legitimate deductions and credits she is engaging m tax evasion

e A True
e B. False

Answer: B

Explanation:

This question tests your knowledge of Domain 6.

In the context of Tax Fraud, specifically relating to tax evasion, the question asks about the core concepts in this area.

The correct answer is B: False.

This question focuses on tax fraud concepts. The correct answer distinguishes between legal tax avoidance and illegal tax evasion, or
identifies specific tax evasion schemes. Tax fraud investigations require specialized knowledge of tax laws and common evasion
techniques.

NEW QUESTION # 113
Ore of'the purposes of securities regulation is to promote an active and competitive market.

o A. False
e B. True

Answer: B

Explanation:



This question tests your knowledge of Domain 4.

In the context of Securities Fraud, specifically relating to securities, the question asks about the core concepts in this area.

The correct answer is A: True.

This question tests knowledge of securities fraud and regulation. The correct answer accurately describes the role of regulatory
bodies, securities laws, or fraud schemes in this context. Securities fraud is a specialized area requiring knowledge of specific
regulations and oversight mechanisis.

References:

- CFE Exam Content Outline: Domain 4: Securities Fraud

- securities

- Fraud Exammers Manual, Law Section

NEW QUESTION # 114

Kamala is conducting a fraud examination in a country where courts apply laws from codified statutes to each case. When deciding
legal issues, the courts are not bound by similar court decisions from previous cases. The country where Kamala is working MOST
LIKELY has a judicial system.

A. Substantive law
B. Statutory law
C. Civil law

D. Common law

Answer: C

Explanation:

This question tests your knowledge of Domain 1.

In the context of Overview of the Legal System, specifically relating to civil, common law, the question asks about MOST LIKELY.
The correct answer is B: Civil law.

This question relates to the legal system framework. Understanding the distinction between different legal systems and processes is
crucial for fraud examiners. The correct answer accurately describes the relationship between different legal entities and their
Jjurisdictions.

References:

- CFE Exam Content Outline: Domain 1: Overview of the Legal System

- civl

- common law

- Fraud Examiners Manual, Law Section

NEW QUESTION # 115
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