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Virginia Insurance Virginia Life, Annuities, and Health Insurance
Examination Series 11-01 Sample Questions (Q243-Q248):
NEW QUESTION # 243 
The owner of a life insurance policy who enters into a viatical settlement contract is called:

A. A viator
B. A viatical settlement provider
C. A viatical settlement broker
D. A viatee

Answer: A

Explanation:
Detailed Answer in Step-by-Step Solution:
* A viatical settlement involves a terminally ill policyowner selling their life insurance policy for a lump sum. The policyowner in this
transaction is called the viator (C).
* The viatical settlement provider (A) is the entity purchasing the policy.
* The viatical settlement broker (B) facilitates the transaction.
* "Viatee" (D) is not a recognized term in this context.
The Virginia study guide defines the viator as the insured policyowner who sells their policy in a viatical settlement, typically due to a
terminal illness. Reference: Virginia Life, Annuities, and Health Insurance study guide, section on "Viatical Settlements."

NEW QUESTION # 244 
Which is true about a term life insurance policy?

A. It usually provides a cash value.
B. It usually can be renewed at the same premium.
C. It may only be written for periods of five years or less.
D. It provides temporary protection.

Answer: D

Explanation:
A term life insurance policy provides temporary protection for a specified period, such as 10, 20, or 30 years, and does not
accumulate cash value like whole life policies. Term life insurance is often renewable, but premiums typically increase with each
renewal. It is designed to provide coverage for a set period, offering financial protection if the insured passes away within that term.

NEW QUESTION # 245 
An application for individual health insurance must be:

A. In writing, and normally becomes part of the contract
B. Verbal
C. In writing, and can be altered by the agent
D. In writing, but does not become part of the contract
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Answer: A

Explanation:
An application for individual health insurance must be in writing and becomes part of the insurance contract. The information
provided in the application, along with any attachments, helps form the basis of the policy. If any statements or answers in the
application are found to be false or misrepresented, the insurer may have grounds for denying a claim.

NEW QUESTION # 246 
(Which of the following is one characteristic of a SIMPLE IRA plan?)

A. Employers must have a minimum of 500 employees to participate
B. Employees are vested after 10 years of service
C. Employers do not have filing requirements
D. Employees are mandatory contributors

Answer: C

Explanation:
A SIMPLE IRA plan is designed for small employers and is known for ease of administration. One key characteristic is that
employers generally do not have complex annual filing requirements, unlike many qualified retirement plans that require detailed
reporting. Employees may choose whether or not to contribute through salary deferrals, so contributions are not mandatory.
SIMPLE IRA plans have immediate vesting, meaning employees are 100% vested in both employer and employee contributions
right away, not after years of service. Additionally, SIMPLE IRA plans are limited to employers with 100 or fewer employees, not
500. The simplicity and low administrative burden make these plans attractive to small businesses.

NEW QUESTION # 247 
The premium for a children's rider on a life insurance policy:

A. Automatically increases each year
B. Is based upon the age of the parents
C. Remains the same regardless of the number of children
D. Increases with the birth or adoption of additional children

Answer: C

Explanation:
Children's riders provide coverage for all eligible children in the family under one flat premium. Additional children are automatically
covered without an increase. Exact extract: "Children's riders charge one level premium regardless of the number of children insured;
coverage automatically includes children born or adopted after issue." Reference:

NEW QUESTION # 248
......
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