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HE #21
An application submitted to the ADX by the brokerage company to enable it to supply E-Trading services will result in a decision to
approve or reject the application within:

e A. 5days
e B. 10 days
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e C.2days

e D. 30 days
Ef#: A
fiR e«

Brokerage firms seeking approval from the Abu Dhabi Securities Exchange (ADX) to offer E-Trading services are subject to a
timely review process. According to the CISI UAE Financial Rules and Regulations, the ADX is required to make a decision to
approve or reject such applications within 5 business days. This rapid response timeline ensures that brokers can efficiently begin
offering E-Trading services to clients, which is crucial in today's fast-paced financial markets. By maintaining this short decision-
making window, the ADX fosters an environment of operational efficiency and responsiveness, which supports both market
development and investor confidence.

Reference: CISI UAE Financial Rules and Regulations - E-Trading Approval Process, Section 10.4.1 (2023).

H #22
An applicant for a license from the Authority has submitted a feasibility study and work plan. What method will be used to evaluate
this?

A. Comparison with the same sector
B. An operational risk matrix

C. SWOT analysis

D. A stress testing exercise

Ef#: C

fEEL:

CISI UAE Financial Rules and Regulations require that feasibility studies and work plans submitted by licence applicants be
evaluated using a SWOT analysis (Strengths, Weaknesses, Opportunities, and Threats).

This comprehensive method assesses the internal and external factors affecting the viability and strategic positioning of the applicant's
business plan. The SWOT analysis helps regulators understand the applicant's operational readiness, competitive environment, risk
exposures, and growth potential, ensuring robust due diligence before licensing, Other methods such as operational risk matrices or
stress testing may be used in broader risk assessments but are not the primary evaluation tool for feasibility studies.

Reference: CISI UAE Financial Rules and Regulations - Licensing Procedures and Evaluation, Section 3.6.2 (2023).

B #23
DFM brokerage firns are required to ensure that employees have appropriate professional experience if they:

A. are on full-time or substantial part-time contracts

B. are new to the company or the industry

C. are employed to operate an electronic trading or clearing system
D. are employed to deal with clients or on their behalf

IEf#: D

AR

DFM brokerage firms are required to ensure that their employees have appropriate professional experience if they are employed to
deal with clients or on their behalf. This is because employees interacting directly with clients must possess the necessary skills,
knowledge, and experience to provide accurate information, manage client portfolios, and handle client transactions in compliance
with regulatory standards. This ensures that clients are protected fiom potential mismanagement or malpractice and that the
brokerage firm maintains a high standard of service.

Reference: CISI UAE Financial Rules and Regulations - Employee Competency Requirements for DFM Brokerage Firns, Section
7.2.1 (2023).

B #24
‘When licence applicants submit behaviour regulations including a professional code of ethics, this falls under the category of:

e A. governance regulation
¢ B. admumnistration regulation



¢ C. employee regulation
¢ D. technical system

EfE: A

R -

Behaviour regulations submitted by license applicants, such as a professional code of ethics, are classified undergovernance
regulationswithin the CISI UAE Financial Rules and Regulations framework. Governance regulations encompass policies, standards,
and codes that guide the ethical conduct, integrity, and responsibilities of licensed entities and their employees. They are designed to
promote accountability, compliance, and good corporate citizenship within the financial industry. Unlike technical systems, which
relate to operational infrastructure, or employee regulations focused on HR and workplace rules, governance regulations provide the
overarching ethical and procedural guidelines essential for sustaining market confidence and protecting stakeholders. The inclusion of
a professional code of ethics ensures license applicants demonstrate commitment to the principles of fairness, transparency, and
fiduciary duty, which are findamental requirements by the Securities and Commodities Authority (SCA) for licensing approval.
Reference:CISI UAE Financial Rules and Regulations - Regulatory Infrastructure and Governance, Section

3.1.4 (2023).

B #25

Where an applicant for a financial activities licence uses a cloud-based server, they must set out provisions to ensure the outsourced
party can operate with zero data loss for what stated period?

A. Seven years
B. Five years
C. Ten years
D. Three years

Ef#: B

BRI

According to CISI UAE Financial Rules and Regulations, applicants utilizing cloud-based servers must demonstrate that their
outsourced service providers have provisions in place to guarantee zero data loss for a minimum of five years. This requirement
protects the integrity and availability of critical financial data over the regulatory retention period. The five-year timeframe aligns with
data retention standards for audit, compliance, and operational continuity in the UAE financial sector, ensuring that regulatory bodies
and firms can access historical information for supervisory purposes.

Reference: CISI UAE Financial Rules and Regulations - IT and Data Management Requirements, Section

3.5.7 (2023).
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