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CIMA CIMAPRA19-F03-1 (F3 Financial Strategy) Certification Exam is an important certification for individuals who want to
pursue a career in finance and accounting, It covers a wide range of topics related to financial strategy and is designed to test the
candidate's knowledge and skills in a real-world setting. Candidates who pass the exam will be able to demonstrate their expertise in
financial strategy and will be well-prepared to take on new challenges in their careers.
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The curtain of life stage may be opened at any time, the key is that you are willing to show, or choose to avoid. Most of People who
can seize the opportunityin front of them are successful. So you have to seize this opportunity of ExamdDocs. Only with it can you
show your skills. ExamdDocs CIMA F3 Exam Training materials is the most effective way to pass the certification exam. With this
certification, you will achieve your dreams, and become successful.

CIMA F3 Financial Strategy Sample Questions (Q19-Q24):

NEW QUESTION # 19

A large, listed company in the food and household goods industry needs to raise $50 million for a period of up to 6 months.
It has an excellent credit rating and there is almost no risk of the company defaulting on the borrowings.

The company already has a commercial paper programme in place and has a good relationship with its bank.

‘Which of the following is likely to be the most cost effective method of borrowing the money?

A. Commercial paper
B. Bank overdraft

C. 6 month term loan
D. Treasury Bills

Answer: A

NEW QUESTION # 20

Company P is a large unlisted food-processing company.

Its current profit before interest and taxation is $4 million, which it expects to be maintainable in the future.
It has a $10 million long-term loan on which it pays interest of 10%.
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Corporate tax is paid at the rate 0f20%.
The following information on P/E muiltiples is available:

Which of'the following is the best indication of the equity value of Company P?

A. $40 million
B. $48 million
C. $24 million
D. $80 million

Answer: C

NEW QUESTION # 21

A company is considering taking out $10.000,000 of floating rate bank borrowings to finance a new project.

The current rate available to the company on floating rate barrowings is 8%. The borrowings contain a covenant based on an
mterested cover of 5 times.

The project is expected to generate the following results:

At what interest rate on the floating rate borrowings is the bank covenant first breached?

A 9.4%
B. 11.0%
C. 8.0%
D. 10.0%

Answer: B

NEW QUESTION # 22

Anunlisted company operates in a niche market, exploring the west coast of Aftica for new oil reservoirs.

The oil exploration program has been successful in recent years and t now has a substantial amount of oil reserves with a high level of
certainty of being recoverable Under financial reporting regulations, oil still in the ground is not recognised as an asset unit is
extracted.

The expense of the exploration program has used up all the company's available cash resources.

The company has denied to list or a stock market and raise finds through an initial public offering to finance its drilling program.
Which of the following valuation methods in the appropriate to use in calculating an initial listing price for this company?

A. Framings valuation using the ratio of a multinational oil exploration company
B. Market capitalisation.

C. Net asset valuation based on book values.

D. Discounted cash flow valuation

Answer: D

Explanation:

Market cap isn't available yet, book-value net asset valuation ignores the substantial unrecognised oil reserves, and current earnings
don't reflect the value of those reserves. DCF based on forecast cash flows from the proven reserves is the most appropriate for an
PO price here.

NEW QUESTION # 23

Delta and Kappa both wish to borrow $50m.

Delta can borrow at a fixed rate of 12% or at a floating rate of the risk-fiee rate +3% Kappa can borrow at 15% fixed or the risk-
free rate +4%.

Delta wishes a variable rate loan and Kappa a fixed rate loan The bank for the two companies suggests a swap arrangement The
two companies agree to a swap arrangement, sharing savings equally What is the effective swap rate for each company?

A. Delta pays 11%, Kappa pays the risk-free rate +3%
B. Delta pays 12%, Kappa pays the risk-free rate +4%
C. Delta pays the risk-free rate +2%, Kappa pays 14%
D. Delta pays the risk-fiee rate +3%, Kappa pays 15%



Answer: D

NEW QUESTION # 24

You can download and try out our F3 Financial Strategy exam torrent freely before you purchase our product. Our product
provides the demo thus you can have a full understanding of our F3 prep torrent. Our study materials can boosts your confidence for
real exam, and will help you remember the exam questions and answers that you will take part in. You can decide which version is
what you need actually and then buy the version of F3 Financial Strategy exam torrent you want.
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