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HR #62

is a sideways, three-wave corrective pattern.

A. Triangle
B. Flat
C. Ending diagonal

D. Zigzag
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Detailed Explanation:

A Flat correction is a 3-wave (A-B-C) pattern that moves primarily sideways. (Zigzags are sharp/steep; Triangles are 5-wave
patterns).

HM #63
Which of'the following is CORRECT regarding the ideal moming star candlestick pattern?

A. The real bodies of the second and third candles fail to overlap
B. It contains two candles

C. The candles are all the same color

D. The real bodies of the second and third candles overlap

EfE: A

A -

Detailed Explanation:

An ideal Morming Star consists of three candles: 1) Long black, 2) Small star (gaps down), 3) Long white (gaps up). In the "ideal"
textbook version, the real body of the third candle (white) should gap up and fail to overlap the real body of the second candle
(star).

HM #064

Enrique Perrago, CMT, is an analyst for a large mvestment management firm Perrago issued a research report with an initial buy
recommendation on Graham Airlines. The report includes an analysis using some very new and controversial methods of technical
analysis, along with complete documentation as to the procedure and rationale. Ten minutes after emailing the report to his clients,
Perrago buys Graham stock for his mother's account. With respect to the MTA Code of Ethics, Perrago's actions are:

A. In violation of the Code with respect to the security purchase, but not the methodology
B. In violation of the Code with respect to both the methodology and the security purchase
C. Not in violation of the Code

D. In violation of the Code with respect to the methodology, but not the security purchase

IEf#: B

fiR e«

Detailed Explanation:

(Note: The provided answer key states D. Let's analyze why).

* Security Purchase:Front-running, Buying stock 10 minutes after issuance is likely not enough time for clients to act. He must give
clients adequate opportunity to act on the recommendation before trading for himself or family (Priority of Transactions).

* Methodology:While innovation is allowed, the Code requires using methods that are generally accepted or proving reasonable
basis. Using "very new and controversial" methods might be seen as lacking a "reasonable basis" unless heavily substantiated. The
key likely flags both as violations7777.

HH #65
Av32erage True Range (ATR) is an indicator that measures:

A. Momentum
B. Volatility
C. Breadth

D. Volume

IEf#: B
A -

Detailed Explanation:
Developed by J. Welles Wilder, ATR measures the degree of price movement (range) over a specific period.



It is a pure measure of volatility and does not indicate price direction.

I # 66
Moving averages are of LEAST use in generating buy or sell signals in:

¢ A. A moderately sloping uptrend

¢ B. A sideways trend

e C. A steep downtrend

¢ D. Not especially useful in any of them

IEf#: B

TR

Detailed Explanation:

Moving averages are trend-following indicators. In a sideways (ranging) market, prices oscillate back and forth across the average.
This results in "whipsaws"-multiple false buy and sell signals that result in losses.
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