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The ActualTestsQuiz is committed to ace the Accounting-for-Decision-Makers exam preparation and success journey successfully
in a short time period. To achieve this objective the ActualTestsQuiz is oftering WGU Accounting for Decision Makers C213
VAC2 (Accounting-for-Decision-Makers) practice test questions with high-in-demand features. The main objective of
ActualTestsQuiz WGU Accounting-for-Decision-Makers Practice Test questions features to assist the Accounting-for-Decision-
Makers exam candidates with quick and conplete WGU Accounting-for-Decision-Makers exam preparation.

WGU Accounting for Decision Makers C213 VAC2 Sample Questions (Q33-
Q38):

NEW QUESTION # 33
What purpose do the notes within financial statements serve to the Financial Accounting Standards Board?

A. Providing a summary of accounting policies

B. Summarizing totals of financial staterments

C. Disclosing financial statistics

D. Providing supplementary mnformation as needed

Answer: D
Explanation:
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The correct answer is A. Providing supplementary information as needed . Notes to financial statements are designed to give users
additional information that supports, explains, and expands on the amounts shown in the main financial statements. They may include
descriptions of accounting policies, contingencies, commitments, segment information, assumptions, and other disclosures necessary
for fair presentation. FASB- related disclosure materials and accounting references describe notes as providing supporting or
supplementary nformation for items presented in the statements.

Option C is partly true in a narrower sense because the notes often include a summary of significant accounting policies , but that is
only one component of their broader purpose. Option B is incorrect because totals are summarized in the statements thenselves, not
mainly in the notes. Option D is also incorrect because the notes are not limited to financial statistics; they provide qualitative and
quantitative disclosures that help users interpret the statements properly. Therefore, the best overall answer is that notes serve the
purpose of providing supplementary information as needed to make the financial statements more complete, understandable, and
decision-useful.

NEW QUESTION # 34
What is true regarding the use of International Financial Reporting Standards (IFRS)?

A. TFRS are commonly required to be used in Asia

B. IFRS are required to be used by the Securities and Exchange Commission (SEC)

C. IFRS may be used instead of generally accepted accounting principles (GAAP) by any U.S.-based corporation
D. IFRS are seldom used by non-U.S. companies

Answer: A

Explanation:

The correct answer is C. IFRS are commonly required to be used in Asia . IFRS is widely used around the world, and the [FRS
Foundation states that companies in more than 140 jurisdictions are required to use IFRS Accounting Standards when reporting
their financial health. That broad global adoption includes many Asian jurisdictions, so saying IFRS are commonly required in Asia is
accurate.

Option A is incorrect because U.S. domestic issuers are generally required under SEC rules to file financial statements prepared in
accordance with U.S. GAAP , not simply choose IFRS mstead. Option B is false because IFRS are not seldom used by non-U.S.
companies; in fact, they are extensively used internationally.

Option D is incorrect because the SEC does not require IFRS for all issuers; rather, SEC rules generally require U.S. GAAP for
domestic registrants, while certain foreign private issuers may use IFRS as issued by the IASB. Therefore, among the listed choices,
Option C is the only statement that is broadly correct and consistent with current international reporting practice.

NEW QUESTION # 35
‘What does management accounting present?

A. Data to predict inconsistencies in finances to help users within a company make decisions

B. Information regarding the qualifications of managers to help shareholders make decisions

C. Detailed data regarding a business's overall economic performance to help outside stakeholders make decisions
D. Information regarding a business's overall economic performance to help shareholders make decisions

Answer: A

Explanation:

The correct answer is D . Management accounting is designed primarily for internal users such as managers, department heads, and
executives. Its purpose is to provide timely, detailed, and decision-oriented information to support planning, control, evaluation, and
operational decisions. Sources describing managerial accounting emphasize that it is customized to internal needs rather than focused
on external financial statement users.

Option A is incorrect because management accounting does not mainly present information about managers' qualifications. Option B
is more aligned with financial accounting , which summarizes overall economic performance for external users such as shareholders.
Option C s also incorrect because management accounting is not aimed primarily at outside stakeholders. Although the wording
"predict inconsistencies in finances" is not textbook-perfect, Option D is the only answer that correctly identifies the internal decision-
making role of management accounting, In practice, management accounting may include budgets, performance reports, cost
analyses, forecasts, and variance reports used within the company. Therefore, the best answer is the one stating that it provides data
to help users within a company make decisions.



NEW QUESTION # 36
How does management accounting differ from financial accounting?

A. Management accounting is restricted to providing financial rather than nonfinancial data

B. Management accounting presents an unbiased view of a company's economic performance
C. Management accounting is not used to gain a competitive advantage in the marketplace

D. Management accounting is used primarily for internal planning, control, and evaluation

Answer: D

Explanation:

The correct answer is A . The key difference is that management accounting is mainly used inside the organization for planning,
control, performance evaluation, and decision-making, while financial accounting is aimed primarily at external users such as
investors, creditors, and regulators. Management accounting reports are tailored to managers' needs and may include forecasts,
budgets, cost analyses, and both financial and nonfinancial information.

Option B is incorrect because management accounting can absolutely help a company gain competitive advantage through pricing,
efficiency analysis, budgeting, and strategic decision-making, Option C is misleading because "an unbiased view of economic
performance" is more closely associated with external financial reporting. Option D is incorrect because management accounting is
not restricted to financial data; it often includes nonfinancial measures such as production efficiency, quality metrics, customer
behavior, and operational performance. This flexibility is one of its main strengths. Therefore, the best distinction is that management
accounting is used primarily for internal planning, control, and evaluation , making Option A correct.

NEW QUESTION # 37
‘Which two items on an income statement result in decreased net income if they are increased?
Choose 2 answers.

A. Gains

B. Interest expense

C. Revenues

D. Cost of goods sold

Answer: B,D

Explanation:

The correct answers are C. Interest expense and D. Cost of goods sold . Net income is determined by starting with revenues and
then subtracting expenses and other costs. Because interest expense is an expense, increasing it reduces earnings before tax and
therefore lowers net income. Likewise, cost of goods sold (COGS) is a major expense directly tied to the goods sold by the
business. When COGS increases, gross profit falls, which then reduces net income. OpenStax summarizes the income statement as
including revenues, expenses, gains, and losses in arriving at net income or net loss.

Options A. Gains and B. Revenues are incorrect because increases in either of those items generally increase net income rather than
decrease it. Gains arise from peripheral transactions and still improve profitability, while revenues represent inflows from the
company's main operations. In contrast, both interest expense and cost of goods sold are deductions in the income statement.
Therefore, the two itenns that decrease net income when increased are Interest expense and Cost of goods sold .

NEW QUESTION # 38
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