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AE #277
To manage firm-level exposure, a broking firm must employ specific procedures. Which of the following activities is primarily
associated with the 'Assessment of the Effectiveness of the Strategies, Policies and Procedures' in the risk management finction?

A. Outlining investment guidelines solely for the purpose of maximizing proprietary trading profits.

B. Setting trading limits for individual clients based on their income tax returns only.

C. Ensuring the front office staff executes orders without intervention from the risk department.

D. Reviewing material changes to methodologies, models, and assumptions of risk management by the governing body.
E. Reporting compliance exceptions to the sales team for immediate rectification.
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: D
dY:
The source states that regarding the assessment of the effectiveness of strategies, policies and procedures: "Material changes to

methodologies, models, and assunptions of risk management and control policies should be reviewed by the governing body.' It also
mvolves considering results of established policies and changes in business activities/markets.

EE #278

Under the cross-margining facility, if a client holds a long position in Index Futures and a corresponding short position in the
constituent stock futures (in the ratio specified to replicate the index) with the **same expiry month**, what is the applicable *
*spread margin* * levied on the eligible offSetting positions?

e A 40% of the total applicable margin.
e B. 100% of the higher margin of the two positions.
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e C. 30% of'the applicable upfront margmn.
¢ D. 0% (Total margin exemption).
e E. 25% of'the total applicable margin on the eligble offsetting positions.

HE: E

Y.
In cases where positions in derivatives segment for stock futures and index futures are in the same expiry month, a **spread margin
0f 25%" of the total applicable margin on the eligble offSetting positions shall be levied. (30% is for eligible equity indices pairs).

HEE #279
For Futures Contracts on Individual Securities, which price is used as the 'Final Settlement Price' on the last trading day?

A. The closing price of the futures contract on the expiry day.

B. The theoretical price calculated using the cost of carry model.

C. The closing price of the relevant underlying security in the Capital Market Segment across exchanges.
D. The weighted average price of the underlying security during the last 30 minutes of trading,

E. The last traded price (LTP) of the underlying security on the primary exchange.

Y. C

3.
According to the Settlement Price table, the Final Settlement Price for Futures Contracts on Individual Securities is the Closing price
of the relevant underlying security in the Capital Market Segment across exchanges on the last trading day of the futures contract.

EHE #280

SEBI has issued guidelines regarding the discontinuation of usage of pool accounts for transactions in units of Mutual Funds on
Stock Exchange Platforms. Under this framework, which of the following practices is explicitly **PERMITTED** as an exception
to the general rule against routing units through pool accounts?

¢ A. Routing funds for subscription through the broker's clearing bank account for clients availing margin trading facilities.

¢ B. Pooling of redemption proceeds in the broker's settlement account for deduction of statutory levies before payout to the
client.

e (. Crediting subscription units to the broker's pool account for reconciliation before transferring to the client.

¢ D. Holding non-demat units in a 'Client Unpaid Securities Account' if the client defaults on the subscription payment.

e E. Issuance of Delivery Instruction Slip (DIS) to the Depository Participant to debit units held in dematerialized mode for
delivery to the Clearing Corporation during redemption.

HE: E

ME.

SEBI has advised that pooling of funds/units by stock brokers shall be discontinued. However, for redemption of units held in
dematerialized mode, the practice of issuance of Delivery Instruction Slip ('DIS') (physical or electronic) to the Depository
Participant to debit the units for delivery to clearing corporation may continue.

EAE #281

In the context of the Indian Money Market, issuers must adhere to specific credit rating requirements to issue Commercial Paper
(CP).

What is the minimum credit rating required froma Credit Rating Agency (CRA) for the issuance of CPs?

A A3
B. A2
C.BBB
D. AAA
E Al

HE:. A



Y.

A Commercial Paper (CP) is used by Indian corporates to raise short-term unsecured funds. According to RBI regulations, the
minimum credit rating assigned by a Credit Rating Agency (CRA) for the issuance of CPs shall be 'A3' as per the rating symbol and
definition prescribed by SEBL.

EHE #282
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