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HE#12
Which key area of Financial Management uses both financial and non-financial data to model effective business scenarios that
facilitate steering?

¢ A. Governance, Risk, & Compliance
¢ B. Quote-to-Cash

¢ C. Financial Planning & Analysis

¢ D. Accounting & Financial Close

Y. C
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Comprehensive and Detailed 150 to 250 words of Explanation From Positioning SAP Business Suite via SAP Financial
Management Solutions documents:
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Financial Planning & Analysis (FP&A) is the strategic engine of the finance departiment, responsible for translating corporate strategy
into actionable financial targets. A defining characteristic of modern FP&A within the SAP ecosystemspecifically powered by SAP
Analytics Cloud-is the ability to integrate both financial data (e.g., revenue, expenses, margins) and non-financial data (e.g,,
headcount, carbon emissions, units produced, customer satisfaction scores).

By combining these data sets, finance leaders can perform "Extended Planning and Analysis" (xP&A). This allows the CFO to
model complex business scenarios that facilitate more accurate "steering” of the enterprise.

For instance, an FP&A professional can model how an increase in raw material costs (financial) combined with a shift in carbon tax
regulations (non-financial/regulatory) will impact the overall profitability of a specific product line over the next five years. This holistic
view ensures that planning is not done in a vacuum but is grounded in the operational realities of the business. By facilitating real-time
"what-if" analysis, FP&A provides the agility needed to adjust course quickly in response to internal performance trends or external
market shiffs, ensuring the organization remains on track to meet its long-term objectives.

EE#13
What are examples of internal barriers to achieving the goals of the finance department?
Note: There are 3 correct answers to this question.

A. Data silos and poor data quality
B. Multiple legacy systems

C. High cost of capital

D. Manual, error-prone processes
E. Constant regulatory shifts
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Comprehensive and Detailed 150 to 250 words of Explanation From Positioning SAP Business Suite via SAP Financial
Management Solutions documents:

To position SAP Financial Management Solutions effectively, one must understand the internal friction points that prevent a finance
department from becoming a strategic partner to the business. Internal barriers are factors within the organization's control that
impede efficiency. The most prevalent barriers include manual, error-prone processes, which consume valuable time and increase the
risk of financial misstatement. When employees spend the majority of their time on data entry and spreadsheet manipulation, they
cannot focus on value-added analysis.

Furthermore, data silos and poor data quality act as major roadblocks. When financial data is trapped in departmental silos, getting a
holistic view of the company's performance is impossible, leading to "muiltiple versions of the truth." This is often exacerbated by the
existence of multiple legacy systems that do not commumnicate with each other. These legacy systens require expensive maintenance
and complex reconciliations. While "High cost of capital” (Option A) and "Constant regulatory shifts" (Option D) are certainly
challenges for a CFO, they are considered external market or regulatory forces. SAP's value proposition is centered on removing
these internal technical and process-oriented barriers by providing a unified, automated, and modern digital platform.

A2 #14
Which SAP function within International Trade Management is designed to optimize costs by efficiently handling import and duties?

A. Conpliance Business Partner Management
B. Custons Management

C. Trade Preference Management

D. Sanctioned Party Screening
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Comprehensive and Detailed 150 to 250 words of Explanation From Positioning SAP Business Suite via SAP Financial
Management Solutions documents:

Within the SAP Global Trade Services (GTS) framework, Customs Management is the specific finctional area dedicated to the
technical and financial aspects of moving goods across borders. While compliance- focused modules ensure you are "allowed" to
trade, Custorms Management focuses on the "how" and the

"cost." It automates the calculation of duties and taxes based on the Harmonized System (HS) codes and the value of the goods,
ensuring that companies pay the correct amount-and not more.

By leveraging Custons Management, organizations can participate in special customs procedures such as bonded warehousing or
foreign trade zones (FTZ), which allow for the deferral or reduction of duty payments.



It facilitates direct electronic communication with custorms authorities, speeding up the clearance process and reducing the risk of
costly storage fees at ports. For the CFO, this represents a significant opportunity for cost optimization and cash flow management.
By automating the filing of entry summaries and import declarations, SAP ensures that the organization maintains a high level of
accuracy in its financial records related to landed costs, directly impacting the gross margin and overall profitability of international
operations.

EE#15
Which SAP Finance technology ensures all finance data is available froma Single source?

A. Document Splitting
B. Universal Journal
C. Extension Ledger
D. Actual Costing
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Comprehensive and Detailed 150 to 250 words of Explanation From Positioning SAP Business Suite via SAP Financial
Management Solutions docurments:

The cornerstone of SAP S/AHANA Finance is the Universal Journal (table ACDOCA). Traditionally, financial systens relied on
separate tables for General Ledger (GL), Controlling (CO), Asset Accounting (AA), and Material Ledger (ML). This fragmentation
led to data silos, necessitated complex reconciliations at period end, and often resulted in "muiltiple versions of the truth." The
Universal Journal revolutionizes this by combining all these components into a single line-item table.

By providing a Single Source of Truth, the Universal Journal ensures that financial and managerial accounting are inherently
reconciled. Every transaction captured in the system updates one table with all relevant dimensions-including market segments, cost
centers, and functional areas. This eliminates the need for reconciliation between FI and CO and provides immediate, real-time
access to granular data. For the CFO, this means faster financial closes and the ability to drill down from high-level financial
statements directly to the underlying operational detail without leaving the report. This architecture is the "digital core" that enables all
other advanced SAP Financial Management capabilities, such as real-time analytics and predictive forecasting,

EE #16
What are some insights that finance provides in SAP Business Suite?

A. Cost management

B. Enployee performance evaluation
C. Technology ROI

D. Supply chain optimization

M. ABD
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