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To increase your chances of success, consider utilizing the IIA-CIA-Part1 Exam Questions, which are valid, updated, and reflective
of the actual IIA-CIA-Part1 Exam. Don't miss the opportunity to strengthen your IIA IIA-CIA-Part1 exam preparation with these
valuable questions.

IIA Essentials of Internal Auditing Sample Questions (Q466-Q471):
NEW QUESTION # 466 
Which of the following behaviors could represent a significant ethical risk if exhibited by an organization's board?

A. Intervening during an audit involving ethical wrongdoing.
B. Discussing periodic reports of ethical breaches.
C. Requesting a private meeting with senior management, without the presence of the chief audit executive.
D. Authorizing an investigation of an unsafe product.

Answer: A

NEW QUESTION # 467 
Which of the following statements is not true?

A. It is inappropriate for internal auditors to provide consulting services relating to operations for which they had previous
responsibilities.
B. The chief audit executive should decline a consulting engagement if the internal audit staff lacks the knowledge, skills, or
other competencies needed to perform all or a part of the engagement.
C. The nature of consulting services that are performed by the internal audit activity should be defined in the audit charter.
D. A party outside the internal audit activity should oversee assurance engagements for functions over which the chief audit
executive has responsibility.

Answer: A

Explanation:
Section: Volume C

NEW QUESTION # 468 
An internal auditor finds during an engagement that payment for the organization's general insurance policy is two months overdue.
The issue is informally mentioned to the finance department which immediately submits the invoice for payment. The auditor decides
to exclude this finding from the final audit report as the oversight was immediately corrected and there were no consequences
because of this late payment.
Which of the following rules of conduct as described in the IIA Code of Ethics, did the auditor fail to uphold?

A. Integrity.
B. Competency.
C. Confidentiality.
D. Objectivity.

Answer: D

NEW QUESTION # 469 
Senior management asks the chief audit executive to review the organization's compliance with recently introduced legislation on
international transfer pricing. The review requires an internal auditor who thoroughly understands the legislation and pricing methods.
The internal audit activity does not have an auditor with those skills. Which of the following is the most appropriate course of action?

A. Outsource the engagement to an external audit firm that has appropriate skills.
B. Recruit a lawyer with knowledge of the legislation to the audit team and ask the new auditor to perform the engagement.
C. Decline to perform the engagement, as the internal audit activity does not have the appropriate skill set.
D. Carry out the engagement using existing internal audit staff to help them gain the appropriate experience.

Answer: A
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NEW QUESTION # 470 
Which of the following scenarios best demonstrates the application of internal audit proficiency?

A. During fieldwork, an auditor observed a lack of segregation of duties over cash management. The auditor reported this
observation to his supervisor, who decided that the area should be examined in a subsequent audit.
B. Due to the routine and recurring nature of bank branch audits, an audit manager often excludes detailed planning at the
beginning of the audit and immediately performs fieldwork.
C. Management requests that the internal audit activity review and provide feedback on its strategic plans for a merger, but
the chief audit executive (CAE) declines the engagement due to the team's lack of experience with mergers.
D. A CAE reassigns auditors from other audits to perform testing on all of the fixed asset additions for a period, including
amounts below the materiality level stated by external auditors.

Answer: C

Explanation:
The scenario where the chief audit executive (CAE) declines a request to review and provide feedback on strategic plans for a
merger due to the team's lack of experience with mergers demonstrates internal audit proficiency. Proficiency in internal auditing
involves understanding and applying knowledge, skills, and competencies to perform tasks according to professional standards.
Recognizing the limitations of the audit team's expertise and declining engagements that exceed their proficiency safeguards the
quality and reliability of the audit function.References: IIA Standard 1210 - Proficiency, which mandates that internal auditors must
possess the knowledge, skills, and other competencies needed to perform their individual responsibilities.

NEW QUESTION # 471
......
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