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Deterrence Exam CFE-Fraud-Prevention-and-Deterrence exam is a great way to gauge your progress in preparation. You can also
check your progress with the help of evaluation reports. These reports will help you know where you stand in your preparation and
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ACFE Certified Fraud Examiner - Fraud Prevention and Deterrence Exam
Sample Questions (Q227-Q232):

NEW QUESTION # 227
Which of the following Is NOT Included In Ihe five fraud risk management principles described In Fraud Risk Management Guide, a
joint publication by COSO and the ACFE?

A. Developing one-time evaluations for each fraud risk management principle

B. Performing comprehensive fraud risk assessments to identify specific fraud schemes

C. Deploying preventive and detective fraud control activities to mitigate fraud risk

D. Commumicating the expectations of those governing the fraud risk management program

Answer: A

Explanation:

* Principles in the Fraud Risk Management Guide (COSO and ACFE):

* Communicating expectations regarding fraud risk management.

* Conducting comprehensive fraud risk assessments.

* Tmplementing preventive and detective controls.

* Monitoring and reporting the progran's effectiveness.

* Analysis of Option D:

* Fraud risk management requires ongoing evaluations, not one-time assessients, to adapt to evolving risks.
* Conclusion:Option D is not included in the principles described in the Fraud Risk Management Guide.

NEW QUESTION # 228
Which of the following statements about the fraud risk assessment process Is MOST ACCURATE?

A. The fraud risk assessment is most effective when management's influence on the process is limited

B. The fraud risk assessment can be effectively conducted by people inside or outside of the organization.

C. To ensure the independence of the team members, a fraud risk assessment must be conducted by a consultant or other
external party.

D. Ifthe individuals conducting the fraud risk assessment truly believe that fraud could not happen at the organization, then the
assessment process should reflect that belief

Answer: B

Explanation:

* Conducting a Fraud Risk Assessment:

* Both internal and external parties can effectively conduct fraud risk assessments.

* Internal tears provide organizational insight, while external parties bring objectivity and specialized expertise.
* Analysis of Other Options:

* B. External party only: Independence is important but not mandatory for effectiveness.

* C. Beliefthat fraud cannot happen: This would bias the process and render the assessment neffective.

* D. Limiting management's influence: Management should actively participate to ensure comprehensive insights.
* ConclusionFraud risk assessments can be effectively conducted by both internal and external parties.
References:ACFE guidance on fraud risk assessments.

NEW QUESTION # 229
The objective of anti-fraud controls is to:
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A. Reduce the inherent fraud risk to a level that is significantly smaller than the residual fraud risk.
B. Conpletely eliminate inherent fraud risk.
C. Reduce the residual fraud risk to a level that is significantly smaller than the inherent fraud risk
D. Conypletely eliminate residual fraud risk

Answer: C

Explanation:

Fraud Risk Reduction Objectives:

* Inherent fraud risk: The risk present before any controls are applied.

* Residual fraud risk: The remaining risk after controls have been implemented.

Why D is Correct:

* The goal of anti-fraud controls is to minimize residual risk to acceptable levels, recognizing that complete elimination of risk is
unattainable.

Why Other Options are Incorrect:

* A and C: It is impractical to completely eliminate inherent or residual fraud risks.

* B: Residual risk should be lower than inherent risk, but controls aim for significant reduction

NEW QUESTION # 230
XYZ. Inc. is a publicly traded, multi-national corporation. Which of the following staterments is TRUE regarding the corporate
governance requirements that XYZ is subject to?

A. XYZ is required to comply with G20'OECD Principles of Corporate Governance.

B. XYZ must comply with the various laws and regulations in the countries in which it operates

C. XYZ 1s not required to comply with any corporate governance requirements because it operates in multiple jurisdictions
D. XYZ is subject to the Universal Corporate Governance Act because it is a publicly traded corporation.

Answer: B

NEW QUESTION # 231
Which of the following statements is FALSE regarding an organization's fraud risk management program?

A. Formal sanctions for intentional noncompliance should be determined and enacted privately

B. A specific individual or team should be designated as responsible for monitoring compliance with the program
C. The program must include mechanisis to address breaches in compliance.

D. The punishment for intentional noncompliance should be carried out in a consistent and firm manner.

Answer: A

Explanation:

* Fraud Risk Management Program Requirements:

* Effective fraud risk management programs ensure transparency, consistency, and fairness.

* Sanctions for noncompliance should be transparent and communicated to demonstrate a commitment to accountability.

* Analysis of Options:

* A. Mechanisns for breaches: Necessary to address compliance issues.

* B. Consistent and firm punishment: Ensures a deterrent effect.

* D. Designated compliance monitors: Vital for program enforcement.

* C. Enacted privately: This is false because transparency is essential to maintain trust and deter similar actions.

* ConclusionOption C s false as formal sanctions should be commumicated appropriately to promote deterrence and accountability.

NEW QUESTION # 232
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