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NEW QUESTION # 78 
A fund manager who utilizes an interest rate anticipation philosophy forecasts a rise in interest rates. What change in asset allocation
should he implement?

A. Increase short-term T-bill and low coupon bond holdings
B. Increase short-term T-bill and high coupon bond holdings
C. Increase long-term bond and low coupon bond holdings
D. Increase long-term and high coupon bond holdings

Answer: B

Explanation:
Comprehensive and Detailed Explanation From Exact Extract:
When anticipating rising interest rates, a fund manager using an interest rate anticipation philosophy should reduce interest rate
sensitivity by increasing holdings in short-term T-bills and high coupon bonds, which are less affected by rate increases. The
feedback from the document states:
"Interest rate anticipation is a fixed-income investing philosophy that involves moving between long-term government bonds and very
short-term T-bills, based on a forecast of interest rates over a certain time horizon. Price sensitivity to interest rate movements
increases as the term to maturity increases and the coupon decreases. Therefore, to avoid a large capital loss if interest rates rise, the
fund manager would decrease the fund's interest rate sensitivity." Reference:Chapter 15 - Selecting a Mutual FundLearning
Domain:Evaluating and Selecting Mutual Funds

NEW QUESTION # 79 
Which newspaper article would be likely to result in foreign capital moving out of a country?

A. New Taxes on Foreign Direct Investment
B. International Ranking of Domestic Level of Education Rises Significantly
C. Government Re-elected for a Fourth Consecutive Term
D. Corporate Taxes Reduced

Answer: A

Explanation:
Comprehensive and Detailed Explanation From Exact Extract:
New taxes on foreign direct investment increase the cost of investing in a country, making it less attractive for foreign capital and
likely causing capital outflows. The feedback from the document explains:
"Capital moves in and out of a country based on a variety of risk factors. Increased trade barriers or increased taxes on foreign
investments would typically reduce the attractiveness of a country for foreign investment. (a), (c), and (d) would all indicate positive
trends in a risk factor analysis." Reference:Chapter 2 - Overview of the Canadian Financial MarketplaceLearning Domain:An
Introduction to the Mutual Funds Marketplace

NEW QUESTION # 80 
Anthony purchased 500 units of XYZ Fund at a price of $12.00 per unit. Near the end of the year, the mutual fund made a
distribution of $1.50 per unit. The net asset value per unit (NAVPU) immediately before the distribution was $16.50. Anthony
immediately reinvested his distribution at the new NAVPU. How many new units did Anthony purchase when his distribution was
reinvested?

A. 55.40
B. 45.50
C. 52.60
D. 50.00

Answer: D

Explanation:
When a mutual fund makes a distribution, its net asset value per unit (NAVPU) decreases by the amount of the distribution.
Therefore, the new NAVPU of XYZ Fund after the distribution was $$(16.50 - 1.50 = 15.00)



NEW QUESTION # 81 
Which statement CORRECTLY describes index mutual funds and traditional exchange-traded funds (ETFs)?

A. Index funds use an active investment management style, whereas ETFs use a passive investment management style.
B. Both types of funds are closed-end investments that are required to hold the same securities as the index at all times.
C. The market price of an ETF must match its net asset value (NAV), whereas there can be discrepancy in the pricing of
index funds.
D. Both types of funds attempt to replicate the return of a specific market index, but their returns may not perfectly match the
index.

Answer: A

Explanation:
Index mutual funds and traditional exchange-traded funds (ETFs) are both types of investment funds that use a passive investment
management style, which means they try to track the performance of a specific market index, such as the S&P/TSX Composite
Index or the S&P 500 Index. They do so by holding the same securities as the index or a representative sample of them, and by
adjusting their portfolio composition and weighting to reflect any changes in the index. However, both types of funds may not be able
to exactly replicate the return of the index for various reasons, such as fees, expenses, tracking error, rebalancing frequency,
dividend reinvestment, and cash holdings. Therefore, there may be some deviation or difference between the fund's return and the
index's return, which is called tracking difference.
1: Canadian Investment Funds Course, Chapter 4: Types of Investments1

NEW QUESTION # 82 
Frederic recently sold his units in a US dollar (USD) denominated mutual fund. He wants to convert the proceeds back to Canadian
dollars (CAD). If he received proceeds of $1,200 USD from the sale and the exchange rate is $1 CAD for $0.99 USD, how much
will Frederic receive in Canadian dollars?

A. $1, 12.12
B. $1-188.00
C. $1,200.00
D. $1,320.00

Answer: A

Explanation:
To convert the proceeds from USD to CAD, Frederic needs to divide the amount in USD by the exchange rate. The exchange rate
is $1 CAD for $0.99 USD, which means that $0.99 USD is equivalent to $1 CAD.
Therefore, Frederic will receive

A math problem with numbers AI-generated content may be incorrect.
CAD in Canadian dollars.
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