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The Government of Eastland is concerned that competition within its private healthcare industry is being distorted by the dommnant
position of the market leader, Delta Care. The Government has instructed the industry regulator to investigate whether the industry is
operating fairly in the interests of patients.

Which of the following factors might the industry regulator review as part of their investigation?

Select ALL that apply.

A. Each healthcare provider's market share
B. Medical treatment efficacy rates

C. Prices across the industry

D. Profits amongst healthcare providers

E. Industry entry barriers

Answer: A,C,D.E

Explanation:

The regulator has been asked to see whether competition is being distorted by a dominant firm. Under competition / antitrust
principles, regulators normally look at:

Profits (A): persistently high profits may indicate market power or abuse of domnance.

Market shares (B): high and stable market share for one firm can signal dominance and lack of effective competition.

Prices across the industry (C): higher-than-expected or similar prices between competitors may indicate weak competition or
collusion.

Entry barriers (E): high barriers (e.g. licences, regulation, capital intensity, brand strength) reduce competitive pressure and help a
dominant firm maintain power.

Medical treatment efficacy (D) relates to quality of clinical outcomes, which is important for health regulators, but it is not primarily a
competition issue, so it's less relevant to whether the market is operating

"fairly” in a competition sense.

NEW QUESTION # 157

A company plans to raise $12 million to finance an expansion project using a rights issue.

Relevant data:

* Shares will be offered at a 20% discount to the present market price of $15.00 per share.

* There are currently 2 million shares in issue.

* The project is forecast to yield a positive NPV of $6 million.

What is the yield-adjusted Theoretical Ex-Rights Price following the announcement of the rights issue?

A.$14.00
B. $16.00
C. $11.00
D. $9.00

Answer: B

Explanation:
Explanation
Calc_Set3

NEW QUESTION # 158

Integrated reporting is designed to make visible the capitals on which the organisation depends, and how the organisation uses those
capitals to create value in the short, medium and long term Which THREE of the following capitals are specifically identified in the
Integrated Reporting <IR> Framework?

A. Financial

B. Research and Development
C. Community

D. Manufactured

E. Human

Answer: A,D,E



Explanation:

The <IR> Framework identifies six capitals: financial, manufactured, intellectual, human, social & relationship, and natural. From the
options given, those that match are:

Manufactured #

Human #

Financial #

NEW QUESTION # 159
A national rail operating company has made an offer to acquire a smaller competitor.
Which of the following pieces of information would be of most concern to the competition authorities?

A. The acquisition is likely to result in significant redundancies of staff currently working for the smaller rail operator.

B. The board informed a major institutional shareholder about the proposed acquisition before informing other shareholders.
C. After the acquisition, the board proposes to withdraw some of the less profitable services.

D. After the acquisition, the board proposes to increase prices on some routes not serviced by other rail operators.

Answer: D

NEW QUESTION # 160
The value of a call option will increase because of:

A. Anincrease i the strike price.

B. A decrease in the market value of the share
C. A decrease in the volatility of the share.

D. An increase in the time to expiry.

Answer: D

Explanation:

The value of a call option increases when:

The underlying share price increases

The strike price decreases

The time to expiry increases

Volatility increases

Risk-free rate increases

Looking at the options:

A). Increase i strike price # reduces call value
B). Decrease in volatility # reduces call value
O). Increase in time to expiry # increases call value #
D). Decrease in share price # reduces call value

NEW QUESTION # 161
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