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H #20
When a company applies to become a Special Purpose Acquisition Company, its sponsors must prepare proposals to:

A. reduce the risk to mvestors

B. identify potential money laundering
C. manage conflicts of interest

D. deal with succession planning

Ef#: C

A :

Sponsors of companies applying to become Special Purpose Acquisition Companies (SPACs) in the UAE must prepare detailed
proposals that specifically address the management of conflicts of interest. This is mandated under CISI UAE Financial Rules and
Regulations to ensure that the SPAC's activities remain transparent and nvestors' interests are protected. Conflicts of nterest may
arise from the sponsors' dual roles or relationships with target companies or investors. Addressing these conflicts proactively through
proposals and policies supports integrity and market confidence. While risk reduction and anti-money laundering are critical, the
regulations explicitly highlight conflict management as a core area for SPAC sponsors.

Reference: CISI UAE Financial Rules and Regulations - Regulatory Infrastructure, SPAC Sponsorship Requirements, Section 6.3.4
(2023).

A #21
Why would the Authority board resolve temporarily to halt trading in the shares of any company?

A. A written complaint is made relating to a market activity

B. It does not have the technical equipment necessary to conduct its activity electronically
C. A threat to the proper and regular working of that market arises

D. It transpires that the spouse of a board member is a director of that entity

EfE: C

fi .-

The Authority board may decide to temporarily halt trading in the shares of a company if a threat to the proper and regular working
of that market arises. This action is taken to ensure the integrity of the market and protect investors from any disruption caused by
irregularities or unexpected events. Such threats could include issues like system failures, significant market manipulation, or events
that might cause unfair trading conditions.

Halting trading is a precautionary measure that aims to stabilize the market, allowing time for the issue to be resolved before trading
resurres.

Reference: CISI UAE Financial Rules and Regulations - Trading Halts and Market Integrity, Section 3.4.2 (2023).

B #22
The whistleblowing policy submitted by an applicant for a financial activities licence must include a mechanism for:

A. escalating any reports to board level

B. disciplining staff proven to have breached rules
C. protecting the reporting employee

D. ensuring all staff have a named reporting contact

Ef: C

A -

The CIST UAE Financial Rules and Regulations require that the whistleblowing policy submitted by licence applicants incorporates a
clear mechanism for protecting the reporting employee. This protection includes confidentiality safeguards, protection against
retaliation, and secure channels for raising concerns. Ensuring the safety and anonymity of whistleblowers is findamental to



encouraging the reporting of unethical or illegal conduct, thereby enhancing regulatory compliance and corporate governance. Other
aspects such as escalation procedures and disciplinary measures are important but secondary; the central pillar of effective
whistleblowing policy is the protection of the individual who reports wrongdoing.

Reference: CISI UAE Financial Rules and Regulations - Regulatory Infrastructure and Whistleblowing, Section 3.4.2 (2023).

HF#23
‘Why might employees in one part of a regulated business be permitted to withhold information from employees in another part of the
business?

A. At the request of the audit finction
B. To comply with a Chinese wall

C. Strict privacy of client information
D. Prevention of insider trading

Ef#: B

R -

CISI UAE Financial Rules and Regulations recognize the concept of a Chinese wall, which permits employees in one part of a
regulated business to withhold certain information from employees in other parts.

This internal information barrier is designed to prevent conflicts of interest and insider trading by restricting the flow of sensitive or
non-public information between departiments. By implementing Chinese walls, firms ensure compliance with legal and regulatory
requirements, uphold market integrity, and protect client interests. While audit requests and privacy concerns are valid, the primary
regulatory rationale for withholding information internally is to maintain effective Chinese walls.

Reference: CISI UAE Financial Rules and Regulations - Regulatory Infrastructure and Information Barriers, Section 3.4.10 (2023).

HM #24
The last trading day for an India Gold Quanto Futures contract is:

A. the 25th calendar day of the delivery month

B. two business days prior to the last business day of the delivery month
C. four business days prior to the 25th calendar day of the delivery month
D. one business day prior to the last business day of the delivery month

IEf#: B

fi .-

For India Gold Quanto Futures contracts, the last trading day is defined as two business days prior to the last business day of the
delivery month. This rule ensures that there is adequate time for the settlement and adjustment of any open positions before the final
day of trading, The two-day buffer also allows for the reconciliation of positions, making the futures market more efficient and
reducing the likelihood of disputes regarding settlement. This is in line with global standards for futures contracts where the settlement
and final trading days are clearly defined to protect market integrity and investor interests.

Reference: CISI UAE Financial Rules and Regulations - Futures Contract Trading, Section 8.2.4 (2023).
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