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From the moment you first touch CIMAPRA19-F03-1 simulating exam, you can feel the sense of security we are trying to bring
you. You are not only the user of CIMAPRA19-F03-1 training prep, but also our family and friends. We have the same goal to let
you enjoy the best service and the best quality of our CIMAPRA19-F03-1 Exam Questions. Meanwhile, we have develped our
CIMAPRA19-F03-1 learning braindumps so much to help you pass the exam. And you will be bound to pass the exam with our
CIMAPRA19-F03-1 training quiz.

To prepare for the CIMA F3 exam, candidates must have a strong understanding of financial principles and concepts. They must
also have a good understanding of financial accounting, financial management, and corporate finance. Additionally, candidates must
be able to apply these concepts to real-world scenarios and make informed decisions based on financial data.

CIMA F3 Financial Strategy Sample Questions (Q82-Q87):

NEW QUESTION # 82

A geared and profitable company is evaluating the best method of financing the purchase of new machinery. It is considering either
buying the machinery outright, financed by a secured bank borrowing and selling the machinery at the end of a fixed period of time or
obtain the machinery under a lease for the same period of time.

Which is the correct discount rate to use when discounting the incremental cash flows of the lease against those of the buy and
borrow alternative?

A. The pre-tax cost of the bank borrowing
B. The company's WACC.

C. The post-tax cost of the bank borrowing
D. The company's cost of equity

Answer: B

NEW QUESTION # 83

A company's annual dividend has grown steadily at an annual rate of 3% for many years. It has a cost of equity of 11%. The share
price is presently $64.38.

The company is about to announce its latest dividend, which is expected to be $5.00 per share.

The Board of Directors is considering an attractive investment opportunity that would have to be funded by reducing the dividend to
$4.50 per share. The board expects the project to enable future dividends to grow by 5% every year and the cost of equity to
remain unchanged.

Calculate the change in share price, assuming that the directors announce their intention to proceed with this investment opportunity.
Give your answer to 2 decimal places.

$?
Answer:

Explanation:
14.37

NEW QUESTION # 84

Company W has received an unwelcome takeover bid from Company B.

The offer is a share exchange of 3 shares in Company B for 5 shares in Company W or a cash alternative of $5.70 for each
Company W share.

Company B is approximately twice the size of Company W based on market capitalisation.

Although the two companies have some common business interested the main aim of the bid is diversification for Company B.
Company W has substantial cash balances which the directors were planning to use to find an acquisition.

These plans have not been announced to the market.

The following share price information is relevant.
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Which of the following would be the most appropriate action by Company W's directors following receipt of this hostile bid?

A. Refer the bid to the country's competition authorities.

B. Change the Articles of Association to increase the percentage of shareholder votes required to approve a takeover.
C. Write to shareholders explaining fully why the company's share price is under valued.

D. Pay a one-off special dividend.

Answer: C

Explanation:

This is the appropriate, code-compliant defence: communicate with shareholders, explain the company's prospects (including use of
cash for an acquisition) and why the bid undervalues the firm. The other options either breach takeover-code norns or are not well-
Justified.

NEW QUESTION # 85

A company is currently all-equity financed.

The directors are planning to raise long term debt to finance a new project.

The debt:equity ratio after the bond issue would be 40:60 based on estimated market values.

According to Modigliani and Miller's Theory of Capital Structure without tax, the company's cost of equity would:

A. decrease.

B. increase or decrease depending on the bond's coupon rate.
C. increase.

D. stay the same.

Answer: C

Explanation:
A company introduces debt; under Modigliani & Miller without tax the overall WACC is unchanged, so as gearing (D/E) rises the
cost of equity must increase to compensate shareholders for higher financial risk.

NEW QUESTION # 86

Company A operates in country A with the AS as its functional currency. Company A expects to receive BS500.000 in 6 months'
time froma customer in Country B which uses the BS.

Company A intends to hedge the currency risk using a money market hedge The following information is relevant:

What is the AS value of the BS expected receipt in 6 months' time under a money market hedge?

A. AS32,532
B. AS31, 482
C. AS32, 051
D. AS31, 790

Answer: C

NEW QUESTION # 87
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