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Compared with other education platform on the market, GetValidTest is more reliable and highly efficiently. It provide candidates
who want to pass the CIMAPRA19-F03-1 exam with high pass rate CIMAPRA19-F03-1 study materials, all customers have
passed the CIMAPRA19-F03-1 Exam in their first attempt. They all need 20-30 hours to learn on our website can pass the
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For every candidats, practicing for the pass of the exam is an evitable process, since we can improve our ability. Our
CIMAPRA19-F03-1 Exam Torrent will provide you the practice. The pass rate is 98.88%, and if you fail to pass the test, money
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CIMA F3 Financial Strategy Sample Questions (Q97-Q102):

NEW QUESTION # 97

WW is a quoted manufacturing company. The Finance Director has addressed the shareholders during WW's annual general
meeting-She has told the shareholders that WW raised equity during the year and used the funds to repay a large loan that was
maturing, thereby reducing WW's gearing ratio

At the conclusion of the Finance Director's speech one of the shareholders complained that it had been foolish for WW to have used
equity to repay debt The shareholder argued that the Modigliani and Miller model (with tax) offers proof that debt is cheaper than
equity when companies pay tax on their profits.

‘Which THREE arguments could the Finance Director have used in response to the shareholder?

A. The shareholder was confusing the cost of capital with shareholder wealth

B. A lower gearing ratio will result in an increase in the value of the company

C. Reducing the gearing ratio has reduced the financial risk of WW which will benefit shareholders
D. A lower gearing ratio creates greater flexibility for WW in the future
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¢ E. The Modigliani and Miller model would only be valid in practice if WW's shareholders were aware of the model and
believed in its validity
e F. WW was approaching a debt covenant limit and it was therefore important to reduce gearing,

Answer: B,C,F

NEW QUESTION # 98

CI 1 has decided to move its production plant to overseas country X.

This would make the product cheaper to produce. The technology used to make the product is very advanced and some of the
skilled staff would have to move to country X.

The Production Director has identified that there are some political risks in moving to county X.

For each of the political risks of moving to country X shown below, select the correct method for reducing the risk.

Answer:

Explanation:

NEW QUESTION # 99

X exports goods to custommers in a number of small countries Asia. At present, X invoices customers in X's home currency.
The Sales Director has proposed that X should begin to mvoice in the customers currency, and the Treasurers considering the
implications of the proposal.

Which TWO of the following statement are correct?

A. X may be able to sell the receipts forward.

B. Ifthe proposal is adopted, X will have a lower effective sales price per unit due to exchange rate fluctuations.

C. The customer will tear the foreign exchange risk and will only buy from X if they are prepared to accept this.

D. The overseas customers may have difficulty obtaining X's name currency with which to make the purchases, so the Sales
Director's proposal may increase sales.

¢ E. X will know advance the amount of home currency it will receive for the export sales.

Answer: A,D

Explanation:

A - "X may be able to sell the receipts forward."

If X invoices in customers' currencies, it will receive known foreign-currency amounts and can hedge the exchange risk using
forward contracts. So this is correct.

D - "The overseas customers may have difficulty obtamning X's home currency ... so the proposal may increase sales." Right now,
customers must obtain X's currency to pay, bearing FX costs and risk. If X invoices in their local currency, buying becomes easier
and could boost sales. So D is correct.

Why the others are wrong:

B: Effective sales price might go up or down; it isn't necessarily lower.

C: Invoicing in customers' currency removes certainty for X in home-currency terms unless hedged.

E: That describes the current position (customers bear the risk), not the proposed change.

NEW QUESTION # 100

A manufacturing company based in Country R. where the currency is the RS, has an objective of maintaining an operating profit
margin of at least 10% each year Relevant data:

* The company makes sales to Country S whose currency is the SS It also makes sales to Country T whose currency is the T$ " All
purchases are from Country U whose currency is the US.

* The settlement of an transactions is in the currency of the customer or supplier Which of the following changes would be most
likely to help the company achieve its objective?

A. The RS strengthens against the U$ over time.
B. The R$ weakens against the U$ over time
C. The T$ weakens against the R$ over time
D. The RS strengthens against the S$ over time.



Answer: A

NEW QUESTION # 101

Company M's current profit before interest and taxation is $5.0 million.

It has a long-term 10% corporate bond in issue with a nominal value of $10 million.

The rate of corporate tax is 25%.

It plans to continue to pay out 50% of its earnings in dividends and earnings are expected to grow by 3% each year in perpetuity.
Its cost of equity is 10%.

Using the dividend growth model, advise the Board of Directors of Company M which of the following provide a reasonable
valuation of Company M's equity?

A. $50.1 million
B. $22.1 million
C. $73.6 million
D. $44.1 million

Answer: B

NEW QUESTION # 102

To pass CIMA CIMAPRA19-F03-1 certification exam seens to be a very difficult task. Having registered CIMAPRA19-F03-1
test, are you worrying about how to prepare for the exam? If so, please see the following content, I now tell you a shortcut through
the CIMAPRA19-F03-1 Exam. The certification training dumps that can let you pass the test first time have appeared and it is
GetValidTest CIMA CIMAPRA19-F03-1 exam dumps. If you would like to sail through the test, come on and try it.
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