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IIA Practice of Internal Auditing 52 & IIA-CIA-Part2 3 Bk 58 (Q354-
Q359):

E R #354
An internal control questionnaire would be most appropriate in which of the following situations?

A. Testing controls where operating procedures vary.

B. Testing controls in decentralized offices.

C. Testing controls in areas with high control failure rates.
D. Testing controls in high risk areas.
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H P #355
Which of'the following is a primary reason for an internal auditor to use a risk and control questionnaire when auditing financial
processes?

A. To facilitate the quantification of financial data obtained

B. To gam an understanding of the control environment

C. To collect as much financial data as possible before engagement fieldwork begins.

D. To test the effectiveness of financial controls in an efficient and relatively inexpensive way
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The primary reason for an internal auditor to use a risk and control questionnaire when auditing financial processes is to gain an
understanding of the control environment. These questionnaires help auditors identify and evaluate the presence and effectiveness of
controls within the financial processes. They provide a structured way to gather information about the control environment, helping
auditors understand the organization's risk management and control practices before conducting detailed testing,

References:

* [1A Standards: 2201 - Planning Considerations

* [1A Practice Guide: Internal Auditing and Fraud

E #356
An internal auditor for a regional bank suspects that the head of commercial lending has been granting loans without the required
collateral Which of the following sampling techniques will be most effective for investigating the auditor's suspicion?

A. Dollar-unit sampling
B. Discovery sampling
C. Judgmental sampling
D. Variables sampling

IEf#: B
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Discovery sampling is most effective for investigating the auditor's suspicion that the head of commercial lending has been granting
loans without the required collateral. This sampling technique is designed to detect at least one occurrence of a specific characteristic
(in this case, loans without collateral) within a population. It is particularly useful for identifying fraud or non-compliance with specific
policies and procedures. Discovery sampling focuses on finding exceptions, making it suitable for the auditor's investigation into
potential misconduct.

Reference: The I1A's Global Technology Audit Guide (GTAG) and The TIA's International Standards for the Professional Practice of

Internal Auditing,

HR #357
Which of the following is not true regarding the management of internal audit resources?

A. The adequacy of nternal audit resources is ultimately a board responsibility.

B. A minimum level of mformation technology knowledge is necessary.

C. Resources include external service providers and computer-assisted audit techniques.
D. Skills availability must be aligned with financial constraints.
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An internal auditor was assigned to conduct an inventory control and stock room area engagement. During the audit, the auditor
observed that there were some iterrs that have a shelf life expiration date requirement based on a certificate of conformance received
with the product. The certificates of conformance are kept on file in the inventory area office and the expirationdate is verified at the
time the item is taken from stock. The auditor reviewed the iterrs in the stock room and also on the production floor for the
expiration dates to see if there was any expired product. All iterns with a shelf life requirement were found to be within the expiration
date requirement. Which of the following recommendations would be appropriate?

¢ A Determine the cost of mventory for the iterms that have a shelf life and apply a new policy regarding inventory levels to be
maintained (i.e., minimums, maximuns, reorder points etc. ).

¢ B. Permit production staff the access to files where the certificates of conformity are kept, so they can choose the iters with
the closest expiration date.

¢ (. Take no action, because all the items were within the expiration date requirement, and no corrective action is needed.

¢ D. Add to the product label a "use by date" line, enter the expiration at the time of receipt, and perform periodic inventory
checks.
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