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An individual can't have a significant understanding of the subject of the Sustainable Investing Certificate (CFA-SIC) Exam
certification in any event, going before scrutinizing accessible. They don't know anything about how to make sense of the center
thoughts, which is a test in the event that they need to approach the subtleties to others concerning the Sustainable Investing
Certificate (CFA-SIC) Exam (Sustainable-Investing) exam. Thusly, more keen to take help from specialists who have some
involvement in the Sustainable Investing Certificate (CFA-SIC) Exam (Sustainable-Investing) exam. CFA Institute Sustainable-
Investing Certification Exam concentrate on material which incorporates a rundown of the multitude of points and an outline making
sense of the general subject.

CFA Institute Sustainable-Investing Exam Syllabus Topics:

Topic Details

Topic 1

Environmental Factors: This section measures skills of Environmental Analysts and Sustainability Specialists
by exploring environmental issues such as climate change, resource management, biodiversity, and
pollution. It covers systematic relationships, material impacts, and methodologies for environmental analysis
at country, sector, and company levels.
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Topic 2

ESG Analysis, Valuation, and Integration: This domain measures the capabilities of Portfolio Managers and
Equity Analysts to integrate ESG factors into investment decision-making. It addresses challenges of
integration, the impact on industry and company performance, security valuation, and approaches to ESG
data analysis across asset classes.

Topic 3
The ESG Market: This domain targets Financial Analysts and Institutional Investors, examining the size,
scope, relevance, and key drivers of the ESG market. It also discusses risks and opportunities within the
ESG investment landscape, helping candidates understand market dynamics and trends.

Topic 4

Introduction to ESG Investing: This section of the exam measures skills of Investment Analysts and
Portfolio Managers and covers the foundational concepts of environmental, social, and governance (ESG)
investing. It focuses on defining ESG investment, different responsible investment approaches, sustainability
concepts, benefits and challenges of ESG integration, and key global initiatives in ESG.
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CFA Institute Sustainable Investing Certificate (CFA-SIC) Exam Sample
Questions (Q582-Q587):
NEW QUESTION # 582 
Which of the following is most likely a reason for concern regarding the quality of a company's ESG disclosures?

A. The inclusion of audited ESG data
B. Competitors have stronger disclosure standards
C. There is written commitment to improve future ESG disclosure

Answer: B

Explanation:
One of the main concerns regarding the quality of a company's ESG disclosures is the comparison to competitors' standards. If a
company's competitors have stronger and more transparent disclosure standards, it can indicate that the company may be lagging in
its ESG practices and reporting quality. This can affect investors' perception of the company's commitment to ESG principles and
may highlight potential risks associated with the company's operations.
According to the CFA ESG Investing curriculum, ESG data can often be incomplete, unaudited, and incomparable between
companies due to different reporting methodologies. The lack of standardized reporting can make it challenging for investors to
assess and compare ESG performance accurately.
References:
"ESG data can be incomplete, unaudited, unavailable, or incomparable between companies due to different reporting methodologies.
This makes assessment of ESG factors impossible in certain situations".

NEW QUESTION # 583 
Which of the following tests defines the internal theoretical cost on carbon emissions to guide a company's decision-making process
in energy-intensive sectors?

A. Shadow carbon pricing
B. Emission trading system
C. Carbon taxation

Answer: A
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Explanation:
Shadow carbon pricing is an internal tool used by companies to assign a theoretical cost to their carbon emissions. This cost is
factored into decision-making, especially in energy-intensive sectors, to guide investments and operational choices toward more
sustainable options, even in the absence of external carbon pricing mechanisms like taxes or trading systems.ESG Reference:
Chapter 3, Page 142 - Environmental Factors in the ESG textbook.

NEW QUESTION # 584 
Which of the following is most likely a reason for concern regarding the quality of a company's ESG disclosures?

A. The inclusion of audited ESG data
B. Competitors have stronger disclosure standards
C. There is written commitment to improve future ESG disclosure

Answer: B

Explanation:
One of the main concerns regarding the quality of a company's ESG disclosures is the comparison to competitors' standards. If a
company's competitors have stronger and more transparent disclosure standards, it can indicate that the company may be lagging in
its ESG practices and reporting quality. This can affect investors' perception of the company's commitment to ESG principles and
may highlight potential risks associated with the company's operations.
According to the CFA ESG Investing curriculum, ESG data can often be incomplete, unaudited, and incomparable between
companies due to different reporting methodologies. The lack of standardized reporting can make it challenging for investors to
assess and compare ESG performance accurately.
Reference:
"ESG data can be incomplete, unaudited, unavailable, or incomparable between companies due to different reporting methodologies.
This makes assessment of ESG factors impossible in certain situations".

NEW QUESTION # 585 
An institutional asset owner of a listed power company can best assess the quality of a fund manager's engagement by using:

A. milestones.
B. performance measurement of change achieved.
C. voting counts.

Answer: B

Explanation:
The CFA Institute highlights that thetrue measure of engagement successlies in theactual performance improvements or changes
achieved-such as better ESG disclosures, strengthened governance practices, or reduced environmental footprint. Merely counting
votes or milestones does not demonstrate if engagement effortsresulted in meaningful changein the investee company's practices.

NEW QUESTION # 586 
Which of the following social factor scenarios is most likely to affect revenue forecasting?

A. High employee turnover related to poor human capital management
B. Consumer boycotts related to controversial sourcing
C. Fines related to occupational health and safety failures

Answer: B

Explanation:
Social Factor Scenarios Affecting Revenue Forecasting:
Revenue forecasting can be influenced by various social factors that impact a company's sales and customer base. Among the given
options, consumer boycotts related to controversial sourcing are most likely to directly affect revenue forecasting.
1. Consumer Boycotts: Consumer boycotts occur when customers refuse to purchase a company's products or services due to
disagreements with its practices or policies. In the case of controversial sourcing, if a company is perceived to engage in unethical or
unsustainable sourcing practices, it can lead to significant public backlash and consumer boycotts. This directly affects the company's
revenue as it loses sales and market share.



2. Fines Related to Occupational Health and Safety Failures: While fines due to occupational health and safety failures represent a
financial cost and can damage a company's reputation, they typically have a more direct impact on expenses and liabilities rather than
immediate revenue.
3. High Employee Turnover: High employee turnover due to poor human capital management affects operational efficiency and costs
related to hiring and training. However, its impact on revenue is more indirect compared to consumer boycotts.
References from CFA ESG Investing:
Revenue Impact of Social Factors: The CFA Institute discusses how social factors, such as consumer perceptions and behaviors,
can significantly impact a company's revenue. Consumer boycotts can lead to immediate and noticeable reductions in sales, making
this scenario particularly relevant for revenue forecasting.
ESG Integration: Understanding the direct and indirect effects of social factors on financial performance is crucial for integrating ESG
considerations into revenue forecasting and overall financial analysis.
In conclusion, consumer boycotts related to controversial sourcing are most likely to affect revenue forecasting, making option A the
verified answer.
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