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Virginia Insurance Virginia Life, Annuities, and Health Insurance
Examination Series 11-01 Virginia-Life-Annuities-and-Health-Insurance
Priifungsfragen mit Losungen (Q64-Q69):

64. Frage
The purchaser of a deferred annuity normally intends that the income benefits will begin:

¢ A. Upon the death of the annuitant
¢ B. Upon request of the designated beneficiary
¢ (. Ona specified date often years after issuance
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¢ D. Within several weeks after the annuity is purchased
Antwort: C

Begrindung;

The purchaser of a deferred annuity typically intends for the income benefits to begin on a specified date, often years after issuance.
The purpose of a deferred annuity is to allow the policyholder to accumulate funds during the deferral period, and then begin
receiving periodic payments at a later date, such as retirement. This is in contrast to immediate annuities, which start paying out
shortly after the annuity is purchased.

65. Frage
‘Which contract provides an income benefit until the first of two annuitants dies?

A. A single life annuity

B. A joint life annuity

C. A temporary annuity

D. A joint and survivor annuity

Antwort: B

Begrindung;

Virginia Code § 38.2-3100 et seq. governs annuities. A joint life annuity (option C) pays income until the first of two annuitants dies,
then ceases-ideal for temporary dual coverage. Option A (joint and survivor annuity) continues payments until the last survivor dies,
not stopping at the first death. Option B (temporary annuity) pays for a fixed term (e.g., 10 years), regardless of death, and isn't tied
to two lives. Option D (single life annuity) covers one person until their death, not two. The study guide likely defines these with
examples-e.

., a couple receiving $1,000 monthly until one dies (joint life) versus until both die (joint and survivor)- highlighting C's "first death”
cutoff, making it the correct answer.

66. Frage
Which type of annuity could be used for contributions to an Individual Retirement Account?

A. Deferred

B. Joint life

C. Temporary
D. Survivorship

Antwort: A

Begriindung;

A deferred annuity is commonly used for contributions to an Individual Retirement Account (IRA). Deferred annuities allow the
policyholder to contribute finds, which grow tax-deferred until retirement. These types of annuities are well-suited for retirement
savings plans such as IRAs, where the income is not taxed until it is withdrawn. Other types of annuities, such as joint life, temporary,
and survivorship, are not typically used for IRAs.

67. Frage

After an insured's death, the nsurer learned that the age on the application for a whole life insurance policy was understated by five
years. The rate per $1,000 for the applicant's actual age was $18, and the rate for the understated age was $15. How much will the
nsurer pay?

A. The policy face amount

B. Nothing at all

C. 95% of the policy face amount
D. 15/18 of'the policy face amount

Antwort: D

Begriindung;



Detailed Answer in Step-by-Step Solution:

* When age is misstated, the insurer adjusts the death benefit based on the premium paid versus what should have been paid.

* Premium paid: $15 per $1,000 (understated age). Correct premium: $18 per $1,000 (actual age).

* Ratio: $15/$18 = 5/6 of the intended coverage. Thus, the benefit is 15/18 of the face amount (A).

* Option B (95%) is arbitrary. Option C (full amount) ignores the misstatement. Option D (nothing) applies only in fraud cases
beyond the incontestability period, not specified here.

The Virgmia study guide states that under the misstatement of age provision, the benefit is adjusted proportionally to the premium
paid versus the correct premium, not denied entirely. Reference: Virginia Life, Annuities, and Health Insurance study guide, section
on "Life Insurance Policy Provisions."

68. Frage
All of the following statements about the installments for a fixed period settlement option in life insurance policies are true EXCEPT:

A. The longer the period of time, the smaller each instaliment

B. Each installment payment consists of both principal and interest

C. The beneficiary may elect this option unless the policyowner has specified otherwise
D. The amount of the periodic payment is based on the beneficiary's age

Antwort: D

Begrindung;

The fixed period settlement option in life insurance, per Virginia Code § 38.2-3115, pays the death benefit in equal installments over
a set time (e.g., 10 years), determined by the policyowner or beneficiary if not restricted. Option B is true; a longer period spreads
the principal and interest over more payments, reducing each installment (e.g,, $100,000 over 20 years yields smaller paymentsthan
over 5 years). Option C is true; payments blend principal and interest earned on the remaining proceeds held by the insurer. Option
D is true; Virginia law allows beneficiaries to choose settlement options unless the policyowner locks in a method (e.g., via a policy
endorsement). Option A is false; the payment amount depends on the proceeds, interest rate, and period length-not the beneficiary's
age, which might influence a life income option instead. The study guide likely contrasts fixed period (time-based) with life annuity
(age-based) options, using exanples like $500 monthly for 10 years, making A the exception.
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