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%| &l Supply Chain Professional CSCP F 2 M EZE Al (Q66-Q71):

EE #66
Which of the following statements regarding intellectual property protection is correct?

¢ A The legal systems in most low-cost countries provide adequate trade secret protection.
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¢ B. The suppliers and countries involved need to have legal constraints in place to protect intellectual property.
e C. Products or components with high intellectual property content should be sourced globally.
e D. There is mnimal concern about protecting a firnl's intellectual property when sourcing abroad.

HE: B

Y.

Intellectual property (IP) protection is critical when sourcing abroad due to the following considerations:

* Legal Framework: The presence of robust legal constraints in supplier countries ensures that IP rights are protected and enforced,
reducing the risk of infringement.

* Compliance: Suppliers in countries with strong IP laws are more likely to comply with [P protection requirements, safeguarding
proprietary technologies and innovations.

* Risk Mitigation: Without adequate legal protection, there is a higher risk of IP theft or unauthorized use, which can lead to
competitive disadvantages and financial losses.

* Trust and Reliability: Engaging with suppliers in countries with established IP protection laws fosters trust and reliable business
relationships.

References:

* Maskus, K. E. (2000). Intellectual Property Rights in the Global Economy. Institute for International Economics.

* WIPO. (2019). World Intellectual Property Report. World Intellectual Property Organization.

A2 #67
Which of the following factors would typically represent period demand?

A. National sates projections, on-hand mnventory, and product fife cycle
B. On-hand mnventory, promotions, and national sales projections

C. Customrer orders, product life cycle, and forecasts

D. Forecasts, customer orders, and promotions

¥e: D

HE:

Period demand typically refers to the anticipated demand for a product within a specific time frame. This demand is influenced by
several factors including forecasts (predictions based on historical data and market analysis), customer orders (actual demand from
customers), and promotions (marketing activities designed to boost sales). These elements together provide a comprehensive view
of the expected demand during a particular period. Other factors like on-hand nventory and product life cycle influence supply chain
decisions but do not directly represent period demand.

APICS Dictionary; APICS CPIM Exam Content Manual.

EE #68
Which of'the following measures would be most appropriate for a supply chain focused on reliability as a competitive priority?

A. Order fuffillment lead times
B. Total supply chain cost
C. Production volume flexibility

D. Supply chain response time
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: D

Y.
Section: Mixed questions

EE #69
Activity costing (ABC) is an example of:

A. Cost allocation technique.

B. Asset cost estimate technique.

C. Generally accepted accounting principles.
D. Inventory classification system



HE: A

HEE#70
‘Which of'the following indicators is most appropriate to use as a measure of supply chain utilization?

A. Upside flexibility

B. Net asset turnover

C. Production equipment productivity

D. Value-added productivity per employee

He: B

MY

* Context: Measuring supply chain utilization involves understanding how effectively resources are used in the supply chain.

* Options Breakdown:

* A. Production equipment productivity: This measures the efficiency of production equipment but not overall supply chain utilization.
* B. Net asset turnover: This ratio measures how efficiently a company uses its assets to generate sales, reflecting overall supply
chain utilization.

* C. Value-added productivity per employee: This focuses on employee productivity rather than supply chain utilization.

* D. Upside flexibility: This measures the ability to increase production when needed but does not reflect utilization.

* Correct Answer Justification: Net asset turnover is an appropriate indicator of supply chain utilization as it reflects the efficiency of
asset use in generating revenue.

References:

* Financial performance metrics in supply chain management

* Textbooks on supply chain efficiency and utilization
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