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HA #154
Under an absolute assignment, a life insurance policyowner transfers:

A. Ownership rights as collateral for a loan

B. All policy ownership rights to a new owner

C. The requirement to pay premiuns to a third party
D. Limited policy rights to another party

IEf#: B

R -

Detailed Answer in Step-by-Step Solution:

* An absolute assignment transfers all ownership rights (C) of a life insurance policy to a new owner, relinquishing the original
owner's control

* Option A (limited rights) is a partial assignment. Option B (premium payment) is not ownership.

Option D (collateral) is a collateral assignment, not absolute.

The Virgmia study guide defines absolute assignment as the complete transfer of all policy rights to a new owner, distinct from
collateral assignments for loans. Reference: Virginia Life, Annuities, and Health Insurance study guide, section on "Policy
Assignments."

HA #155
When delivering a life insurance policy, an agent's responsibilities may include all of the following EXCEPT:

¢ A Collecting the premium payment

¢ B. Cashing the insured's premium check
¢ C. Explaining a non-standard rating

¢ D. Reviewing policy riders

IEf#: B

R -
Agents may collect premiums but cannot personally cash or deposit checks as if they were fnds of their own. Exact extract: "Agents
must forward funds promptly to insurers and may not treat premiums as personal assets." Reference:

M #156
Which type of health msurance helps to pay for the cost of care in cases where hospitalization is not required but the individuals are
unable to care for thenselves?

e A. Medicare
¢ B. Long-termcare
¢ C. Major medical
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¢ D. Disability income
Ef&E: B

R -

Detailed Answer in Step-by-Step Solution:

* Long-term care insurance (B) is designed to cover custodial care (e.g,, help with daily activities like bathing or dressing) when
individuals cannot care for thenselves, often outside a hospital setting.

* Medicare (A) provides limited long-term care coverage (e.g., skilled nursing for a short period), not comprehensive custodial care.
* Major medical (C) covers hospital and medical expenses, not long-term custodial care.

* Disability ncome (D) replaces lost income, not care costs.

The Virgmia study guide defines long-term care insurance as coverage for extended care needs, such as in nursing homes or at
home, when individuals cannot perform activities of daily living, distinguishing it from Medicare or major medical plans. Reference:
Virgmnia Life, Annuities, and Health Insurance study guide, section on '"Types of Health Insurance."

H #157
A life insurance agent is normally responsible for all of the following EXCEPT:

A. Approving policies for issue on behalf of the insurer

B. Delivering newly issued policies to applicants

C. Collecting the mitial premium from the applicant

D. Notifying the company if a new policy will replace an existing policy

Ef: A

fEEL:

In Virginia, the responsibilities of a licensed life insurance agent (also called a producer) are clearly distinguished from those of the
nsurance company.

Delivery of policies: The agent must deliver newly issued policies to the applicant. Virginia regulations require that, upon policy
delivery, the agent must also provide required disclosures and obtain any necessary signed statements (such as delivery receipts).
Replacement notification: If an agent is aware that a new policy will replace an existing one, the agent must notify the insurance
company and comply with Virginia's replacement regulations, which include providing written notices and ensuring that applicants are
fully mformed.

Collection of premiums: An agent is authorized to collect the initial premium from the applicant at the time of application or upon
delivery of the policy, provided the nsurer allows such practice.

However, approving policies for issue is not within the authority of an agent. Only the insurer has the legal authority to underwrite
and approve policies for issue. Agents are producers and representatives of the insurer, but they do not possess underwriting
authority to approve or reject applications.

This distinction is reinforced by the Virginia Bureau of Insurance regulations, which specify that the insurer is responsible for policy
issuance and underwriting decisions, while agents are responsible for solicitation, policy delivery, disclosure, and premium collection.
Reference (Virginia official documents and study materials):

Code of Virginia § 38.2-1825 (Agent's authority and responsibilities)

Code of Virginia § 38.2-1834 (Duties in policy replacement - notice requirements) Virginia Administrative Code 14VACS5-200-110
(Replacement regulations and disclosure duties) Virginia Life, Annuities & Health Insurance Study Guide - Producer responsibilities
section

B R #158
Generally, an indemnity plan which covers dental expenses:

A. Covers all dependent family members living in the insured's household, including dependent parents

B. Rarely requires an insured to pay a deductible or coinsurance portion for major services such as crowns
C. Only allows insureds to be treated by certain preselected providers

D. Covers preventive care for adults and children once every six months

IEf#: D
A -

Dental indermity plans reimburse insureds for covered services up to specified amounts. Preventive services such as cleanings,
exams, and fluoride treatments are typically covered every six months for both adults and children. These plans generally do not limit



members to a network of providers, unlike managed care dental plans, but they do require deductibles and cost-sharing for major
restorative work.

Exact Extract (Virginia Dental Plan Filing Requirements): "Preventive dental services-cleanings, examns, fluoride treatments-covered
once every six months." Reference (Virginia Documents / Study Guide):

- Virginia SCC Product Checklist: Individual Stand- Alone Dental Plan Organizations

- Virginia Health Insurance Study Guide, Indermity vs. Managed Care Plans

B #159
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