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Views on Globalization - CORRECT ANS Mew, Evolutionary, and Pendulum

“hrw® view on globalization - CORRECT ANS A lorce swaeping through the ward in recent
timas.

“Evolutionary” view on globalizalion - CORRECT ANS A long-run historcal evolution since the
dawn of human histony

*Pendulum” view on globalization - CORRECT ANS  One that swings [rom one extreme to
another from Bme (o me

Forgign Dirget Invesimant - CORRECT ANS  Direct investment in. conlrol, and management of
valus-added aclivities in other couniries

Political views on FDI - CORRECT ANS  Radical View, Free Market View, Pragmatic
MNationalism

Benefits 10 a country receiving FDI - CORRECT ANS  Capital Inflow, Technalogy Spiliover
Advanced Management Know-How, Job creation

Costs to a country recaiving FOI -  CORRECT ANS  Loss of Sovaraignty, Adverse aflects on
compelition,

Capital cutfiow,

How do resaurces and capabiliies influence (he compatitive dynamics of a business? -
CORRECT ANS  Rescurce similamly and market commonality can yield a powerful framework for
compelilor analysis.

Resource similarity - CORRECT ANS  The axlent to which a given competilor possesses
sirategec endowment comparabbe, in terms of both type and amount, 10 those of the focal firm.,
How does resource similarity impact competitve dynamics? - CORRECT ANS  Finms with a
high degree ans kkely to hawve similar competitive actions, (Starbuck’s instant coffes & McDonald's
iced coltes)

Classical theories of imernational trede - CORRECT ANS  Mercantiism, Absolute advantags,
and Comparative advania

Modem theory view - CORRECT ANS  Dynamic

Classical theary view - CORRECT ANS  Siatic

Absolute advantage - CORRECT ANS  The economic advantage one nation enjoys that is
superiar to other nations

Comparative advantage - CORRECT ANS  The advaniage one acaonomic acthily nation enjoys
in companson with athes nations (retative, not absoluta)

Marcantilism - CORRECT ANS A theory that suggosts that tha wealth af the world is fixed and
that a nation that axports mare and imparts ess will bo ncher.

Featurés of the product life cycle? -  CORRECST ANS  New, Maturing, and Standardized
Stralegic rade - CORRECT AMS  Intervention by govemments in cenain industries can
enhancd thedr odds for inlermabonal Success
How are supply and demand related to the exchange rate of a country? - CORRECT ANS The
peice of a commodity, a country’s currency, is fundamentally datermined by this. Strong demand
leads 1o price hikes; oversupply resuits in price drops.

Which theory camae lirst? - CORRECT ANS  Mercanisiam (aithough both are of the idea lhat
governments should aclively prolec! domestic indusines from imports and vigoroushy promale
axports)
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38. Frage
‘What happens when the Federal Reserve increases the money supply?

A. The aggregate demand curve shifts to the left
B. The aggregate demand curve shifts to the right
C. The aggregate supply curve shifts to the left
D. The aggregate supply curve shifts to the right

Antwort: B

Begriindung;

InGlobal Economics for Managers, an increase in the money supply leads to arightward shift of the aggregate demand (AD) curve,
making option B correct.

An expanded money supply lowers interest rates, encouraging borrowing and spending by households and firms. Consumption and
vestment rise, increasing total demand for goods and services at every price level.

Options C and D involve supply-side changes, not monetary policy effects.

Thus, option B correctly describes the macroeconomic impact of an increased money supply.

39. Frage
What is one of the three primary types of foreign exchange transactions?

A. Arbitrage transactions
B. Forward transactions
C. Hedging transactions
D. Spot transactions

Antwort: D

Begrindung;

In Global Economics for Managers, spot transactions are one of the three primary types of foreign exchange transactions, making
option B correct. Spot transactions involve the immediate exchange of currencies, typically settled within two business days.
The three main foreign exchange transactions are:

Spot transactions

Forward transactions

Swap transactions

Spot transactions form the foundation of currency trading and are widely used for international trade payments and short-term
currency needs.

Options C and D describe strategies rather than transaction types.

Thus, option B is correct.

40. Frage
What is a characteristic of common law as compared to civil law?

¢ A. Common law is more reliant on precedents from previous judicial decisions.
¢ B. Common law minimizes the role of judges.
e C. Common law is based on religious teachings.


https://www.itzert.com/Global-Economics-for-Managers_valid-braindumps.html

¢ D. Common law relies primarily on comprehensive statutes and codes.
Antwort: A

Begrindung;

InGlobal Economics for Managers,common lawsystens are distinguished by their heavy reliance onjudicial precedents, making
option B correct. Under common law, judges interpret and apply the law by referring to outcomes of prior court cases. These
precedents guide future rulings and allow the legal system to evolve incrementally over time.

This contrasts withcivil lawsysters, which emphasize comprehensive legal codes and statutes enacted by legislatures. In civil law
countries, judges apply written laws more strictly and have less discretion to create legal interpretations based on prior cases.
For managers, the distinction matters because common law systens often provide greater flexibility and adaptability but may also
involve higher legal uncertainty and litigation costs. Civil law systenrs offer clearer rules but less flexibility.

Thus, option B correctly identifies a defining characteristic of common law.

41. Frage
Which situation illustrates the proposition that when formal constraints are unclear or fail, informal constraints play a larger role in
reducing uncertainty and providing constancy to firms?

A. Firns entering gray markets due to high taxes

B. Firs relocating overseas due to a new domestic tax policy

C. Choosing a headquarters location based on cost of living, airports, and tax credits
D. A firm follows strict environmental practices despite lax local laws

Antwort: D

Begrindung;

InGlobal Economics for Managers, one core proposition of the institution-based view is thatwhen formal constraints are weak or
unclear, informal constraints become more influential, making option D the correct illustration.

In option D, although local laws allow firns to bypass certain environmental safety standards, company leaders choose not to do so
because ofdeep ethical values and social responsibility norms. These informal constraints-values, moral commitments, and corporate
culture-guide behavior in the absence of strong formal enforcement.

Option A reflects rational economic decision making within clear formal rules. Option B illustrates response to formal policy change.
Option C involves avoidance of formal rules rather than reliance on informal constraints.

Thus, option D best demonstrates how informal institutions substitute for weak formal institutions in guiding firm behavior.

42. Frage
‘Which company has a natural resource-seeking strategic goal?

A. A company searching for a location with advanced technology clusters
B. A company searching for a location where labor costs are low

C. A company searching for a location where there is an abundance of oil
D. A company searching for a location with a large consumer market

Antwort: C

Begriindung;

InGlobal Economics for Managers, anatural resource-seeking strategyrefers to firms that engage in foreign direct mvestment toaccess
specific natural resourcesthat are unavailable or costly in their home country.

Option C correctly reflects this motive.

Companies in industries such as oil, gas, mining, agriculture, and timber often locate operations where resources are naturally
abundant. The primary objective is to secure reliable and cost-effective access to essential inputs for production.

Option A describes a cost-seeking strategy, option B a market-seeking strategy, and option D a strategic asset- seeking strategy.
Thus, option C correctly identifies a natural resource-seeking strategic goal.
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